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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation of the various agencies of 
transport and jurisdiction over all of them by the same 
body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





TRAFFIC WORLD CONTENTS 


HE index for the six months’ volume of The Traffic 

World ending with the June 27 number—January 
to June, inclusive, 1936—will be sent to subscribers 
with the July 11 number of the magazine. It should 
be preserved and bound with the copies of the publica- 
tion for reference purposes. 

The volume just closed has been particularly in- 
teresting, including, as it does, the transportation doings 
of the Congress just ended and the beginnings of motor 
transport regulation by the Interstate Commerce Com- 
mission, as well as a chronicle of all other important 
developments in transportation regulation and legisla- 
tion, not overlooking the last days of the Federal Coor- 
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dinator of Transportation, that ill-starred venture into 
the field of government compulsion of railroad econ- 
omies while protecting labor from its effects. Perhaps 
no other six months’ volume of this publication in the 
thirty years of its existence has contained so much 
that was highly interesting and important from the 
point of view of our readers. 

No one knows what the next six months will bring 
forth but they will at least develop something more or 
less definite as to what the attitude of the railroads will 
be toward the adoption of an aggressive, business policy 
that will save them and the nation from the danger 
of government ownership. 

Another major problem that will, doubtless, have 
consideration is that of simplification of regulation, the 
burden and folly of which have become increasingly 
apparent with the effort to apply to the motor vehicles 
the same regulatory processes that govern the rail- 
roads. Enforcement of national prohibition—which was 
a miserable failure—would seem to be child’s play com- 
pared with the task of enforcing the details of the 
present regulatory system on the many thousands of 
motor vehicle units. Of course, if they cannot or ought 
not to be enforced against the motor vehicles, they 
ought not to be enforced against the railroads—hence, 
the cure seems to be less machinery of regulation. 


AIR LINES NOT CRIMINALS 

HE Roosevelt administration, which dealt so ruth- 

lessly with the air mail contractors in February, 
1934, has now, in effect, come forward with a certifi- 
cation that the contractors were not criminals. Attor- 
ney General Cummings has advised Postmaster Gen- 
eral Farley, who annulled the contracts summarily, 
that “the irregularities referred to are not such as to 
justify or require criminal prosecution.” If the Depart- 
ment of Justice could have delivered such an opinion to 
Mr. Farley before he annulled the contracts, it is possi- 
ble that the course adopted by him would not have been 
pursued and there would not have been the loss of life 
and disruption of the air mail service that followed the 
annulment action. In justifying his action at the time, 
the Postmaster General said there was a conspiracy or 
collusion in the obtaining of the contracts. 

Considering the outrageous treatment accorded by 
it to the air lines, the government, so far as the finan- 
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cial aspects of the matter are concerned, is getting off 
easy in accepting the offer of four of the contractors 
to settle their suits growing out of the annulment order 
for what was owing to them at the time the contracts 
were set aside. On the other hand, the lines have the 
satisfaction of being cleared by the Attorney General 
on a charge of being criminals and Mr. Farley has had 
to “back down” accordingly. That is worth a great deal, 
though much of what was done can not be undone. 
These companies were entitled in all fairness to their 
“day in court” before their contracts were annulled. 
They did not get it. They were forced to reorganize in 
order to obtain new contracts with the Post Office De- 
partment. 

The Administration, of course, made a serious mis- 
take in annulling these contracts. Disclosures follow- 
ing annulment did not justify the interruption of the 
air mail service that resulted. Adjustments believed 
to be necessary could have been made. Instead, the air 
mail contractors were treated like criminals. 


RAILROAD ECONOMIES 


T is gratifying to know that, through the Association 
of American Railroads, the railroads will “go on” 
with the studies of railroad operation that were carried 
on by the Federal Coordinator of Transportation (now 
extinct) and effect coordination of facilities and service, 
where practicable, though just what Mr. Pelley means 
by “going on’ is somewhat obscure. “Begin” would, 
perhaps, be a better word, for it is notorious that the 
railroads, though they set up their national associa- 
tion with much acclaim, have done nothing of conse- 
quence through it and their attitude toward the sugges- 
tions of the Coordinator, with whose work they say 
now they will “go on,”’ was one, not of sympathetic con- 
sideration, but of opposition and obstruction. 

That, however, is water over the dam; we can un- 
derstand how resentment disposed the railroads to be 
recalcitrant; but now they are on their own. We hope 
Mr. Pelley is not merely uttering words that sound 
well, but that enough railroads will realize the situa- 


tion and the necessity for action to effect a program’ 


and an organization that will put it into effect, despite 
the weakness and complacency of some of the units in 
the business. They may as well realize that they have 
a long, hard fight ahead of them and, thus far, they 
have given no one reason to suppose that they are 
ready to meet it. They have active enemies in Congress 
and elsewhere that purpose to bring about a radical 
change in the country’s transportation policy. How 
much ammunition Senator Wheeler’s committee may 
be able to find for its prosecution of the railroad inves- 
tigation, the railroads, perhaps, know better than any- 
one else. It will at least be able to find ineffective and 
wasteful methods. The railroads must reform their own 
practices or the work of reform will be taken out of 
their hands. The adjournment of Congress affords only 
a “breathing spell.” Let the railroads, then, breathe 
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preparing for battle must not only perfect his punch to 
be delivered at the other fellow, but he must put his 
own body into condition to withstand punches. 


ANONYMOUS LETTERS 


E have several times expressed our opinion of 

persons who write anonymous letters to the edi- 
tor, expecting them to be printed or to be used as the 
basis for “exposes,”’ or merely with safety to say nasty 
things. But we have received one this week that is en- 
titled to the prize. It conveys the alleged information 
that the Commission is influenced by politics in appoint- 
ments under the motor carrier act but, “for sufficient 
reasons,” the identity and even the geographical loca- 
tion of the informant of the anonymous person who 
passes on the information to us “must be kept in the 
background.” And then the nameless one who conveys 
this dirt to us says, “I hope you have the courage to 
do your stuff.” Courage, forsooth! It is a commodity 
about which he knows nothing. It passes our under- 
standing how cowards of this sort take it for granted 
either that an editor is never confronted with embar- 
rassment in publishing unverified rumors (or even 
proved facts) or must be entirely free from the timidity 
that affects them; of course, the latter is a compliment. 
If the writer of the letter referred to will give us some 
real information and will tell whence it comes we shall 
be glad to do something about it; until, however, we 
have some information of this sort we can make no 
charges or insinuations. Our only reason for mention- 
ing the matter at all is that the anonymous person may 
possibly have some real information (even persons of 
his sort sometimes do have) and, if so, we should ‘be 
glad to have him pass it on. But if he has and he thinks 
something should be done about it, why does he not do 
it himself instead of expecting someone else to do it? 


RAIL PENSION DECISION 
HE decision of Justice Bailey, of the District of 
Columbia federal district court, in the railroad pen- 
sion case, though not as broad in its effect as it ap- 
peared at first to be, in view of later comment by the 


court, is a rebuke to the President and Congress for be- § 


ing parties to an attempt to “accomplish . . . an end 
which has been held to be unconstitutional.’”’ The court 
specifically held the railroad taxing act void as applied 
to the railroads and the intervening Atlantic Coast Line 
employes, but did not hold void the railroad retirement 
act, though it said the two acts taken together “so 
dovetail into one another as to create a complete sys- 
tem” substantially the same as that created by the pen- 
sion act of 1934, which was held invalid by the Supreme 
Court of the United States, and that the provisions of 
the two acts in question were so interrelated and inter- 
dependent “that each is a necessary part of one entire 
scheme.” 
(Continued on page 6) 
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Current Topics in 
Washington 





Now that the conventions of radio 
announcers have adjourned and there 
has been time for the reading of the 
party platforms, a pertinent inquiry 
might be about an enactment by Con- 
gress, at its next session, for the relief 
of the man who has been disgraceful enough to have saved 
six dollars. 

The platforms promise social justice, old age pensions, un- 
employment insurance, and other things, so that the man who 
has been too lazy to work steadily, or, if he has worked 
steadily, so flighty as to have made “whoopee” with all his 
money, need not worry about his old age. Congress will take 
care of him. No “over the hills to the poor house” for him! 

Nowhere is there any suggestion that general cussedness 
and “whoopee” are to be black marks against anybody. Such 
as have taken no care of their money are to rank equally with 
the genuinely unfortunate—that is, the ones who notwithstand- 
ing correct behavior and industry, are “up against” a stone 
wall when the age for work has passed. 

And who will pay the old age pensions, unemployment in- 
surance, and so forth? The finger of destiny points exactly 
at the man who has saved six dollars. 


The thrifty and the thrifty alone must pay the pensions 
et cetera. Wherefore, it might be suggested that Congress 
enact a law for the relief of those who have been shameless 
enough to save six dollars when it passes other relief statutes. 


An Act for the 
Relief of the Man 
With Six Dollars 





It may be a matter of little impor- 
tance, but the Commission’s decision in 
I. and S. No. 4186, trucks on flat cars 
between Chicago and Twin Cities, is 
making the tariff men grab at their hair. 
The idea that one carrier can be hired 
as an agent by another carrier for the performance of part 
of the common carrier duty of the one doing the hiring tends 
to produce dizziness among them. Their fundamental idea, 
for time out of mind, has been. that, when two common car- 
riers perform a transportation service, the public must be ad- 
vised that they are joint enterprisers in that work. 


In this case, however, the Chicago Great Western, in one 
way of speaking, is the agent of the Keeshin Motor Express 
Company for performing part of the common carrier duty of 
the express company. Another way is to say that, when the 
Keeshin trailer is loaded on a Chicago Great Western flat car, 
the motor carrier becomes a shipper. It resumes its character 
as a carrier by highway vehicle when the trailer is taken from 
the flat car and sent on its way over the road. 


Under tariffs now on file with the Commission, when vari- 
ous railroads use motor vehicles to perform part of their com- 
mon carrier duty, they declare that that is being done under 
such and such authority. The railroad does not, so far as a 
man with an ordinary thinking apparatus is concerned, assume 
the character of shipper over the motor line. It acts at all 
time as a common carrier. The motor vehicle is also required, 
for over the road service, to be a carrier, under the motor 
carrier act. 

Men more interested in getting transportation performed 
than in the trappings of tariff publication and technicalities of 
the law, however, it is suspected, will not lose any sleep on 
account of the perturbation of the tariff men, even if, as some 
believe, such tariffs make a hash of the rate structure. 

A thought in connection with the services of both sorts of 
carriers is that too much attention has been devoted to the 
technicalities in the adjustment of relations between trucks 
and railroads, especially in the matter of pick-up and delivery. 
Back of the appeal to the technical side of the question created 
by the desire of the railroads to afford door-to-door service, 
it is believed, lies the fear of local truckmen that, if the rail- 
roads are permitted to use trucks in performing part of the 
Service they want to hold themselves out to perform, the local 
trucker’s business will be gone. A suggestion along that line 
is that, if the railroads are not permitted to use trucks con- 
trolled by them, the rails will lose all their less-than-carload 
traffic to the over-the-road truckmen. 


Commission Tariff 
Men Tearing 
Their Hair 
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Some over-the-road truckmen are said to employ local 
truckers to make deliveries from their stations. If that is so, 
there may be said to be some prospect that, if local truckers 
are deprived of work by the dwindling of less-than-carload 
business of the railroads, they will get it from over-the-road 
truckmen. However, thus far, the over-the-road common car- 
riers have seemed to do about all their own delivering in most 
cities; therefore, the prospect for the local trucker in that 
direction has only a faint pink glow. 





It seems worth noting that at this 
time a notable percentage of com- 
plaints filed with the Commission are 
fights among common carriers. In such 
contests, the shipper could well take 
the part of the woman whose husband 
was fighting with a bear. “Go it, man; go it, bear,” the good 
woman is said to have advised the participants in the con- 
tention. 

One day this week there were three complaints by truck 
interests against a truck carrier. On that day the break-bulk 
steamship lines plying between the north Atlantic ports, on 
the one hand, and Gulf ports, on the other, complained because 
their rail connections did not make their rates, joint with 
Seatrain Lines, Inc., higher than with them, on the ground 
that the service via the Seatrain route was of greater value 
to the shipper. 

When the novel idea of a sea-going train was put into prac- 
tice, some thought the pay load to be carried by it would be 
too small in comparison with the tare to make the experiment 
anything more than an experiment. Now the competitors of 
the sea-going train ask the Commission, in effect, to require 
the railroads to give them the benefit of a handicap. 

Making rail-water rates lower than all-rail has been a 
notion long in practice. But asking the railroads to make 
their share of rail-water rates for the improvement of the con- 
dition of the orthodox ship in competition with a different 
type ship seems something new under the sun. Inasmuch as 
it is asserted that there was a steamboat of sorts on the Seine 
in 1685, and inasmuch as it is a fact that Washington noted the 
operation of Rumsey’s steamboat on the Potomac, necessarily 
long before Fulton made a commercially successful steam- 
boat, it is not wise to say that the rate adjustment sought by 
the break-bulk lines is without parallel. But it seems so. 


These Be Pleasant 
Days for Shippers, 
in Theory, at Least 





Forty-four years ago, Dr. Harvey L. 
Reed, a medical practitioner at Mansfield, 
O. (memory says he was local surgeon for 
the Baltimore and Ohio at that point as 
well as city health officer), had plans 
drawn for the air-conditioning of passenger 
coaches. To the eye of a layman who remembers them, they 
looked much like air-conditioning plans of today. They, how- 
ever, were drawn by an illustrator. ‘They might have failed 
to convey the idea to an engineer or car-builder. 

The fact, however, is that Dr. Reed had the idea that, in 
the last six years, has been built into passenger coaches. Why 
Dr. Reed did not get his idea going cannot be said. Perhaps 
he did have his contraption installed in a coach, but the idea 
did not spread. 

In those days the man who traveled by rail seemed to 
think that he had to suffer discomfort if he traveled in sum- 
mer. It had to be so, just as it was taken for granted that 
children had to have certain diseases and dogs had to have fleas. 
The Pullman was the embodiment of the idea that there might 
be a degree of comfort in a railroad coach. 

Alexander Graham Bell, inventor of the commercially suc- 
cessful telephone, along about 1904 more than once told his 
friends that the day was not far away when houses would be 
cooled in summer even as they were heated in winter, by 
machinery in the cellar. But he was not enough interested 
in the thought to devote any time to make it come true, so 
far as known. 

Though he was then getting only $4 a year dividend from 
the Bell Telephone Company, he was under no constraint to 
earn any money. He used to joke about how little he re- 
ceived from the telephone company that bore his name. The 
joke was that the stock was in the name of Mrs. Bell. Her 
father was a rich man and the money he put into the venture 
was represented, all but one share, by stock held by Mrs. Bell. 


Air-Conditioning 
Idea Not So 
Young, Either 





Devout believers in the inspired 
nature of the manners taught by 
Godey’s Lady Book, suffered hor- 
ribly while the Democratic national 
convention was going on. Had some 
of them seen all the announcements 
made by the Commission concerning the appointment of motor 


Bad Manners Among 
Newspaper Reporters 
and Radio Announcers 
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joint boards they would have had sharper pains. 3 

Announcers and newspaper writers referred to the Presi- 
dent’s mother as “Mrs. Sarah Delano Roosevelt” as if she were 
a divorcee, instead of Mrs. James Roosevelt, a widow. The 
President’s wife and his daughter suffered, in the eyes of Godey 
devotees, a like degradation. 

In some of the Commission’s announcement, the appointee 
was called “Hon. John Smith” and in others just “John Smith.” 
To be sure, it is unfortunate that Americans have no College 
of Heralds to tell them just what to do about such matters 
and Godey’s Lady book went out of print about fifty years 
ago. H. L. Mencken, however, in more robust manner, of 
course, has been trying to take its place as mentor on “mister- 
ing” manners. The Commission has not yet begun calling 
members of itself ‘Hon.” 

Just now it might be hard to get police reporters to go 
to a school of manners. Even were there such a school for 
them to attend, the teachers might disagree with the idea 
that the President’s mother, in the public prints and among 
radio announcers, should be Mrs. James Roosevelt and her 
daughter-in-law Mrs. Franklin D. Roosevelt, though, when they 
write letters to friends and friendly acquaintances, they are 
Sarah Delano and Eleanor Roosevelt and the same to strangers 
with “Mrs. James Roosevelt” and “Mrs. Franklin D. Roosevelt” 
written thereunder. 

Inasmuch as there appear to be just about as many un- 
emploved as in the depth of depression, judging by the recent 
“relief” allotments from the Treasury, a school of manners, 
with a long string of initials, might be established to train the 
nolice reporters in the way they should write, with an annex 
for aspirants for radio announcer honors. Then, if the teachers 
could not agree. Congress might legislate, designating the title 
to be conferred on various grades of individuals. The Con- 
stitutional prohibition against the grant of titles should not. 
it might be suggested, be allowed to stand in the way of 
such legislation under the “general welfare” provision there- 


in.—A. E. H. 
RAIL PENSION DECISION 
(Continued from page 4) 

Justice Bailey’s explanation, made when issuing 
the decree in the case restraining the government from 
collecting from the railroads and the intervening At- 
lantic Coast Line employes, the taxes imposed by the 
taxing act, that he had not declared the railroad retire- 
ment act unconstitutional, put the government “on the 
spot.” The government had contended that the two acts 
were separate and distinct measures—that Congress 
could provide for payment of pensions to railroad em- 
ployes from appropriations made by Congress for that 
purpose. Now, apparently, pending a different decision 
by a higher court, the government may pay pensions to 
retired railroad employes but it will not be reimbursed 
by any taxes collected from the railroad companies and 
the intervening railroad employes. The decision of the’ 
court, furthermore, does not bar deduction from the 
pay of the other railroad employes of the taxes speci- 
fied in the taxing act; the court decreed the taxing act 
void only “in so far as the plaintiffs and interveners are 
concerned.” 

When the history of the matter is taken into con- 
sideration—and the history is given in Justice Bailey’s 
decision printed elsewhere in this issue—it is, indeed, a 
ridiculous situation that has developed out of this ef- 
fort on the part of the government and the railroad em- 
ployes to devise a railroad pension scheme to get around 
the decision of the Supreme Court of the United States 
that it is beyond the power of Congress to enact com- 
pulsory pension legislation affecting the railroad com- 
panies. 

The railroad retirement act and the taxing act 
were brought forward as part of a single plan to bring 


The Traffic World 





Vol. LVIII, No. 1 


about the establishment of a compulsory pension sys- 
tem on the railroads. As “nutty” as the last Congress 
was, it is doubtful if it would have passed simply a bill 
providing for payment of pensions to railroad employes 
out of the public treasury—an expense to be borne by 
all the people. That would have been getting too liberal 
with the people’s money, perhaps. Neither did the rail- 
road employes wish to bear the entire expense of such 
a system. They at first wanted the railroads to bear 
the greater part of the expense, but Congress finally 
made it a 50-50 matter by imposing a tax of 314 per 
cent on the payroll of the carriers and a like tax on the 
compensation received by the employes. Now, if Jus- 
tice Bailey’s findings are upheld by the U. S. Supreme 
Court, the pension system approved by Congress and 
the President will be one in which the general public 
and the employes will pay the bill. 

If the decision is made final, it would not be sur- 
prising if there came a demand for repeal of the taxing 
act as it applies to employes. If the railroad companies 
can not be made to contribute to the cost of the pen- 
sion system and the government has to make up the 
difference between what the railroads would contrib- 
ute and the total cost, why not let the government— 
the people generally—pay the entire cost? 

The attempt to get around the decision of the U. 
S. Supreme Court in the pension case—a popular pas- 
time engaged in in the latter days as to other decisions 
of the court also—has resulted in a mess. It is to be 
hoped it will be cleared up by the Supreme Court dis- 
posing of the entire matter. The “friends of labor” will 
serve labor to better purpose if they quit chasing 
strange “legal” gods. They should face the facts and 
the sooner they do it the better it will be for every one. 
Those who think Congress should have the power to 
provide for compulsory pensions for railroad employes 
should seek a constitutional amendment giving it that 
power. 


GRAIN SCARCITY AND AGRICULTURAL PROSPERITY 


Crop restrictions, artificial or otherwise, do not stimulate 
agricultural prosperity, according to a study made by Homer B. 
Grommon, president, Farmers National Grain Dealers’ Asso- 
ciation, chairman of the committee on marketing and distri- 
bution, division of research, Transportation Association of 
America, and published in pamphlet form by the association. 
Mr. Grommon bases his findings on the 26 crop years from 
1909 to 1934 by comparing the prices paid by the bushel for 
various grains and the total agricultural returns in the 13 years 
of largest crops with those of the 13 years of smallest crops. 
He cites figures to show that the 13 years of best yield pro- 
duced 2,876,000,000 bushels of wheat more than the 13 leanest 
years. The average price for the 13 largest crops was 19 cents 
a bushel more than for the smaller crops, the figures show. 

“That, however, is only part of the story,” he continues. 
“These thirteen largest crops brought 2,876,000,000 more bushels 
of wheat to be hauled to country elevators, financed by country 
bankers, shipped by our railroads and other transportation 
agencies, marketed by our central markets, processed in our 
mills, packaged and distributed and, finally, consumed by all 
our people in every line of endeavor, both in and out of busi- 
ness, or exported to other nations.” He cites figures to show 
similar facts with relation to corn, oats, and other major crops. 

Appended to the study is an analysis by the association’s 
division of research in which the factor of the war years as 
affecting the findings is examined. The conclusion reached is 
that, by eliminating the years of unusual conditions, “the find- 
ings portrayed by Mr. Grommon are accentuated rather than 
depreciated.” 
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Decisions of Interstate Commerce Commission 





TRUCK LOADS ON FLAT CARS 


ITH four commissioners noting or writing separate views, 

the Commission, in I. and S. No. 4186, trucks on flat cars 
between Chicago and Twin Cities, has found justified Chicago 
trucks, loaded and empty. The rates and services are avail- 
able to anyone desiring to forward a loadde or empty truck 
over the rails of the Chicago Great Western between Chicago, 
on the one hand, and Minneapolis, St. Paul and Minnesota 
Transfer, Minn., on the other, at a charge of $42.50 for a 
loaded vehicle and one-half that amount for the empty vehicle 
returned. 


Simultaneously with the promulgation of its finding of 
justification of the Chicago Great Western schedules, the Com- 
mission announced that, after oral argument in I. and S. No. 
4210, motor-rail-motor traffic in east and mid-west, it had 
voted not to vacate or modify its order, dated June 5, in whole 
or in part, suspending a joint tariff issued by the Keeshin Com- 
pany, in which the Chicago Great Western and the Clinton, 
Davenport & Muscatine railroads are parties. The argument 
on the question of vacating or modifying that suspension was 
made June 17. (See Traffic World, June 20, p. 1207.) 


The schedules found justified in I. and S. No. 4186 are 
those of the railroad, in which the Keeshin Express Co. has no 
interest except that of a shipper. The schedules suspended in 
I. and S. No. 4210, the suspension of which the Commission 
voted neither to vacate nor modify, are those of the Keeshin 
company in which the two railroads are parties. The schedules 
in I. and S. No. 4186 are narrow in their territorial scope ap- 
plying between Chicago and the Twin Cities. The Keeshin 
schedules are broad in their territorial scope, covering large 
parts of trunk line, central and western trunk line territories, 
with the two railroads mentioned as concurring in the pro- 
posals of the motor carrier. 


If the Commission had allowed the later Keeshin schedules 
to go into effect June 8, as proposed, the Chicago Great West- 
ern said it had intended to withdraw the schedules held up in 
I. and S. No. 4186. As before set forth, the rates and services 
offered in the schedules suspended in I. and S. No. 4186, are 
usable by any shipper. 


The report in I. and S. No. 4186 said that the schedules 
therein were filed before the effective date of the motor car- 
rier act, date to become operative March 10. It said that the 
Chicago Great Western decided to use a tariff open to all 
parties, whether shippers or motor carriers, because the rail 
carriers of the country were “understood to be on record as 
generally opposed to joint rates with truck carriers, except 
where the latter could be used as feeders.” The Chicago Great 
Western’s objective, the report said, would, in its view be 
better accomplished by the establishment of joint motor-rail 
rates with its motor connections, for the reason that in such an 
event the proportion of the charge accruing to respondent 
would not be open to the use of shippers. The report said 
that shipper protestants in this proceeding indicated that they 
would not be opposed to such joint rates. It. added that since 
the hearing in this case schedules of such rates had been filed 
by the Keeshin company and the Chicago Great Western. 


“Obviously,” says the report, “those rates could not be 
availed of by any shipper offering shipments in his own truck 
or by any motor carrier which was not a party to the sched- 
ules,” meaning those suspended in I. and S. No. 4210. 


l. and S. No. 4186 


The charges provided for in the suspended tariffs were 
reviewed by the Commission in the light of traffic revenue 
figures. It pointed out that the charge of $42.50 a loaded motor 
vehicle, to be placed on a Chicago Great Western flat car, 
represented an estimated road-haul cost between Chicago and 
the Twin Cities of about 10 cents a mile, with city terminal 
expenses excluded. The railroad, the report said, expected to 
average two loaded motor vehicles on a flat car, yielding $85 
a car. 

According to the report at rates prescribed by the Commis- 
sion, grain traffic from the Twin Cities to Chicago yields about 

a car, and live stock, entailing much greater carrier ex- 
pense and 100 per cent empty car mileage, about $70 a car. 
Still lower charges, prescribed by the Commission, the report 
Says, are made on some traffic. On all freight traffic in 1935 





the respondent had an average revenue of about $65 a car for 
an average haul of about 306 miles. Car-mile revenue on the 
Keeshin traffic was estimated at about 20 cents. On all its 
traffic in 1935 the Chicago Great Western car-mile was about 
21.25 cents, but on its strictly local traffic the yield was about 
32 cents a car-mile. 

“Although respondent’s expectations respecting earnings 
may be too optimistic,” says the report, “it is evident that the 
yield per car could be considerably less than $85 and still be 
compensatory, particularly on the out-of-pocket basis, which 
assumes that the cost of handling added traffic is about half as 
great as handling other traffic. While individual articles which 
would probably comprise most of the traffic here considered 
take much higher rates than freight traffic generally, there is 
no indication that the cost of transporting them as proposed 
would be greater than the cost of other traffic.” 

The report pointed out that schedules similar to these 
under consideration had been maintained by the respondent for 
about three years between Chicago and Dubuque, Ia., at lower 
charges but that no traffic had moved on them in the last six 
months; also that the Rock Island and the Alton had such 
tariffs, while the Cotton Belt had container rates into the 
southwest that had passed the scrutiny in Vehicle Container 
Rates in the Southwest, 196 I. C. C. 127. The charges under 
those schedules approximated 16 cents by the highway mile. 

The Commission said that protesting western trunk line 
carriers feared that if the proposed schedules went into effect 
they would unduly promote the interests of the truck carriers 
to the great detriment of the rail carriers and unduly prefer ° 
Chicago and the Twin Cities. 

“Respondent states,” says the report, “that it would with- 
draw the schedules if experience should later show that there 
was any tendency to bring on the dire consequences which pro- 
testants claim would follow their establishment.” 

The Commission said that the rates here proposed appeared 
to be the maximum that could be charged for the traffic under 
consideration. It is now going over the highway and the 10- 
cents a mile rate is merely intended to meet the cost of over- 
the-highway transportation, according to the testimony in the 
case. 

Protesting commercial interests of Minneapolis, St. Paul 
and other cities in the northwest, according to the report, 
feared that the establishment of the proposed charges would 
result in their customers’ buying more largely from Chicago 
distributors who might ship their motor vehicles on flat cars. 
In disposing of the case the Commission said: 


Protestants also contend that as the motor carrier's certificate and 
tariffs do not provide for routing over respondent’s line, the latter may 
not lawfully be used in transporting through shipments from and to 
points beyond respondent’s terminals’ at Chicago and the Twin Cities. 
However, we are considering here a matter of operating convenience and 
not one of routing in which the original shipper has an interest. So 
far as he is concerned, the Kgeshin company is the carrier from origin 
to destination. Respondent’s service between Chicago and the Twin 
Cities on through shipments coming from or going to points beyond by 
motor vehicle is in the same category as the motor vehicle service be- 
tween St. Louis, Mo., and East St. Louis, Ill., on through shipments 
over the line of the Wabash Railway Company, for instance, from 
points in Missouri to points in Illinois, the movement in the latter case 
being under a strictly local rate of the Wabash. In both instances the 
‘‘bridge,’’ or intermediate service is performed by a different agency 
of transportation. 


Under the proposal here the motor carrier, as already stated, would 
apply its local rate from point of origin to destination, absorbing the 
rail carrier's rates and charges. The situation resembles the non-con- 
currence plan used some years ago in publishing rates for rail-ocean- 
rail transportation between the east and the southeast and disapproved 
in Southeastern Class Rate Investigation, 100 I. C. C. 513, 681-683. How- 
ever, it does not have the same undesirable features. 


Protestants suggest that in principle the proposed arrangement is 
similar to that condemned in Louisiana, A. & T. Ry. Co., Operation, 
170 I. C. C. 602, where the St. Louis Southwestern Railway Company 
of Texas proposed to handle freight for the Louisiana, Arkansas and 
Texas Railway Company under a contract. This position is not well 
taken. We have here a published tariff, and a motor carrier would have 
the same right to make shipments thereunder as any other member 
of the body politic. 

A schedule must appear to violate the terms of some particular 
provision of the interstate commerce act before we can find it not jus- 
tifled. The mere fact that we may consider its establishment unwise 
is not necessarily sufficient warrant in itself for its condemnation. 

We find the proposed schedules have been justified. An order will 
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be entered vacating the order of suspension and discontinuing the pro- 
ceeding. 


Commissioner Caskie, concurring, expressed the opinion 
that this was a step in the right direction toward coordination 
but that coordination could be more fully and effectively at- 
tained by the establishment of joint rates than by the method 
here approved. He said he seriously doubted if common car- 
riers by motor vehicle which had published tariffs contemplating 
a complete service by highway could employ the railroads to 
perform part of that service without amending their tariffs 
accordingly. 

Commissioners McManamy and Lee noted their dissents but 
Commissioner Tate, also dissenting, said he dissented for the 
reason that he found the matters discussed in the report to be 
included among those which were the subject matter in I. and 
S. No. 4210, supra. He said he would prefer to have the instant 
case consolidated with that one, or disposed of contemporane- 
ously. He expressed the opinion that those filing the tariffs in 
the instant case would be agreeable to having a decision post- 
poned until there would be a decision in I. and S. No. 4210, 
and, if that should be the case, and even if it should not be the 
case, the Commission would have the benefit of whatever light 
might be brought to it under the investigation in No. 4210. 
He said his dissent was based principally on the thought that, 
partcularly in view of the importance and the novelty of the 
questions involved, the Commission would do well to get all 
= possible following the investigation in I. and S. No 


Hearing in |. and S. 4210 


A record on which the Commission will rely in making a 
formal pronouncement in the matter of rail-truck joint rates 
was made at a three-day hearing before Commissioner Splawn 
and Examiner Boat in Chicago, beginning June 30, in I. and S. 
4210, motor-rail-motor traffic in the east and midwest. Specific- 
ally, the case involves only the second of the tariffs by means of 
which the Keeshin truck interests and the Chicago Great West- 
ern hope to build up traffic in trailers hauled on flat cars 
between points on the railroads. That tariff is Keeshin’s 
I. C. C. MF-86. It names rates from points as far east as 
New York to destinations as far west as Omaha and Kansas 
City on traffic loaded in trailers and shipped via the Great 
Western on flat cars. 


At the hearing, however, the character of the testimony 
was more like that expected in a more or less general investi- 
gation of the practice of hauling loaded highway vehicles on 
railroad cars and of the effects that transportation might have 
on the general rail rate structure than of the type usually 
entered in a suspension case involving a single tariff. 

At the outset, B. F. Parsons, traffic manager for the Great 
Western, explained carefully the present status of the three 
motor-rail-motor tariffs already filed. The first, he said, was 
the Great Western’s I. C. C. 5381, naming a flat rate on trucks, 
trailers and semi-trailers hauled by the railroad from Chicago 
to St. Paul, Minneapolis, and Minnesota Transfer. That sched- 
ule, he said, had been suspended by the Commission in I. and S. 
4186. The suspension was lifted and the tariff was to go in 
effect July 7, he said, and added that the Great Western cer- 
tainly expected to begin hauling loaded trailers on flat cars on 
that day. He said that, at the hearing in I. and S. 4186, the 
Great Western had committed itself to a withdrawal of that 
tariff if the one involved in the case now under hearing was 
permitted to go in effect. That commitment still stood, he said, 
using terms that indicated that the Great Western, too, would 
sooner operate under I. C. C. MF-86 than under I. C. C. 5381. 
The latter, he said, was “open to the world,” and explained 
that, by its terms, the Great Western would accept a loaded 
motor vehicle, whether truck, trailer of semi-trailer, regardless 
of who tendered it for transportation. 

In answer to F. B. Townsend, manager, Minneapolis Traffic 
Association, he recalled that it was that factor that caused 
opposition from shippers at the Minneapolis hearing in I. and S. 
4186. Those shippers said the rate ought to be published in a 
joint tariff. I. C. C. 5381 was such a tariff, he pointed out. 

The third tariff, he said, was Slater’s I. C. C. MF-167, in 
which the member operators of the Illinois-Minnesota Motor 
Carrier Conference joined with the Great Western in filing 
rates for the movement of trailers over the rails of the Great 
Western. It was involved in neither of the I. and S. proceed- 
ings. It was dated to become effective July 12, he said, and, 
unless the Commission took adverse action, would become op- 
erative on that day. He pointed out that, should that be the 
case and the Commission meanwhile failed to lift the suspension 
from I. C. C. MF-86, there would be the anomalous situation of 
the Illinois-Minnesota conference operators working under 
joint rates from which the Keeshin lines were barred. 

Turning to the tariff directly involved in the case under 
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hearing, I. C. C. MF-86, Mr. Parsons described what the Great 
Western and the Keeshin truck lines hoped to accomplish 
through it, though most of what he said could equally have 
been applied to the other two tariffs. He introduced figures 
to show that less-carload freight on Class I railroads had 
declined in 1935 more than 70 per cent under the 1921-1925 
five-year average. ; : 

He said he hoped the new arrangement might bring back 
to the Great Western a little of the revenue that had vanished 
when that traffic went to the trucks. He pointed out that what- 
ever revenue the railroad might accumulate from the movement 
of the flat cars loaded with trailers was not subject to the 
deductions for terminal expenses and much of the detailed bill- 
ing expense that had to be taken from the gross earnings of 
other cars before car-mile revenues could be figured. Further 
he pointed out, on the basis of the tariff’s 10-cents-a-mile charge 
to the Keeshin company for each trailer, the car-mile earnings 
would be 20 cents. That was a fair amount, he said, adding 
that there would be no empty mileage on the flat cars. There 
would be revenues equal to half the loaded mileage when empty 
trailers were returned, and he expected little of that movement, 
he said. 

Testifying as to the fourth section aspects of the matter, 
Mr. Parsons said it was his opinion and that of the other 
executives of his railroad that the fourth section of part one, 
of the act, did not apply on this kind of movement. However, 
to be on the safe side, he said, a fourth section application was 
made in due form. Temporary relief was denied under that 
application but it was combined with the present suspension 
proceedings, under application No. 16333. He contented himself 
with entering an exhibit showing to what extent traffic might 
move between Chicago and St. Paul under the tariff to be 
backhauled by trucks to intermediate points at rates lower 
than the Chicago-St. Paul rate. Questioned as to why he did 
not put in figures as to comparative revenues and earnings 
on such movements, as required in Rule 18, of the Commission’s 
rules of practice, he said he had not gone to that trouble on 
the supposition that the fourth section did not apply; if the 
Commission thought it did, he would be glad to comply with 
the rule. 

On cross-examination, he said, he did not think the tariff 
would have an adverse effect on the rail class rate structure 
since it introduced nothing new into the picture. The rates 
quoted were exactly those contained in the all-highway tariffs 
and had been available to shippers for some time. He admitted 
that the class rate structure about which his opponent seemed 
to have apprehensions was Commission-made, but added that 
he had ignored that fact because he did not think the rail class 
rate structure had any bearing in this matter. Whatever “de- 
moralization” of rail rate structures might come out of the 
new practice would probably come from I. C. C. 5381, he said, 
since it did offer to shippers directly a new and cheaper service 
between Chicago and the Twin Cities. 


Asked about the expense involved on the part of the Great 
Western, he said it was relatively small. Ramps for loading 
trailers had been built at Chicago and St. Paul, he said, and 
others would be built at Marshalltown, Des Moines, and Council 
Bluffs, Iowa, as soon as the traffic seemed to indicate they were 
needed. Fixtures to flat cars for holding the trailers securely 
in place, he said, cost about $225 installed for each car, and 
there was a royalty of $10 on each such installation. 


A. E. Sicilia, chief of the Keeshin tariff bureau, testified 
as to the rates in the tariff. He said they were exactly the 
same as those in Keeshin’s all-highway tariff. Those rates 
had been materially increased within recent weeks, he said, 
especially on the longer hauls, and a supplement to I. C. C. 
MF-86 had been filed naming those increases also. 


Mr. Townsend testified briefly, confining himself almost 
entirely to the dangers of I. C. C. 5381. He said that, if that 
were permitted to become effective, it would make direct ship- 
ment of truck loads so cheap from Chicago to the Twin Cities 
that it would drive jobbers, who now depended on railroad 
carload rates, out of business. So far as I. C. C. MF-86 was 
concerned, he said, shippers and receivers in his territory were 
in favor of it. 


Testimony in opposition to the tariff was put in by repre- 
sentatives of the Chicago and North Western, the Milwaukee, 
the Burlington, the Soo Line, the Missouri Pacific, the Northern 
Pacific, and the Great Northern. 

Typical of the objections raised by these witnesses were 
those voiced by Henry Christiansen, of the traffic department 
of the Burlington. He contrasted the rate in the suspended 
tariff of 51 cents Chicago to Omaha on a 20,000-pound minimum 
to the all-freight rate of 79 cents by rail on the same minimum. 
On smaller shipments, where there was a difference in the 
truck and rail classification, he said, the differences were even 
more striking. 
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“Tt remains to be shown,” he said, “that these motor-rail- 
motor rates are reasonable and reasonably compensatory.” 

He pointed out that, should the practice spread, it was rea- 
sonable to suppose a comparable charge of 10 cents for each 
loaded trailer mile would be assessed against the truck lines by 
the railroads. Under such an arrangement, he added, a trailer 
loaded with 14,000 pounds of merchandise would move from 
New York to St. Paul via Chicago at a total rate of $291.20 of 
which the railroads would get $133.30 and the trucker $157.90 
for what amounted to a pick-up service in New York and a 
delivery service in St. Paul. 

Mr. Christainsen underwent a stormy cross examination. 
Queried about the proposal of the Burlington to enter jointly 
with the North Western and the Union Pacific in the trucking 
business through the purchase of the stock of the Union Trans- 
fer Company, he professed to know nothing about it. Luther 
M. Walter, trustee of the Great Western, then addressed his 
question to Walter McFarland, Burlington general attorney, 
and, receiving what he considered an evasive answer, issued an 
ultimatum: 

“Unless either the witness or his attorney answers my 
question within fifteen minutes, I shall ask for subpoenas,” he 
said. 

There was something of an uproar, in the course of which 
Commissioner Splawn cut off the record. Mr. Walter then 
explained that an application for such a transaction was before 
the Commission and that, at the hearing on that application in 
Omaha recently, witnesses for the interested railroads said they 
intended to use highway service as an alternate to rail service 
and to preserve rail rates on such movements. On all-highway 
movements, Mr. Walter said, it was testified that the Union com- 
pany would continue to operate competitively with other truck- 
ing companies serving the same area. Having got the situation 
clear, Mr. McFarland stipulated those facts into the record, 
obviating the necessity for the subpoenas. 

Appearances were entered by R. E. Quirk on behalf of a 
number of C. F. A. truckers not parties to either of the joint- 
rate tariffs, and by A. V. Tanner on behalf of the Chicago 
Cartage Exchange, of Chicago. Each joined occasionally in 


the questioning of witnesses, but neither entered testimony 
of his own. 


STORAGE IN NEW YORK 


AboJition of practices alleged to cost the railroads millions 
of dollars annually in their warehousing, insuring and storing 
of property in transit at New York is the object of the Com- 
mission’s report and order on further hearing in Ex Parte No. 
104, part VI, warehousing and storage of property by carriers 
at port of New York, N. Y. (See Traffic World, June 27.) The 
order reauires seven trunk lines serving the New York area to 
cease and desist from the condemned practices not later than 
October 1. The carriers are: The Baltimore & Ohio, Central 
of New Jersey, Erie, Delaware, Lackawanna & Western, Lehigh 
Valley, New York Central and Pennsylvania. 


In the original report, 198 I. C. C..134, made in December, 
1933. the Commission admonished the carriers to quit their 
practices. Only a few changes have been made. The con- 
demned practices, according to the report, violate sections 2, 3 
and 6 of the interstate commerce act. 

Broadly speaking the conclusion of the Commission in the 
prior report and findings, which are affirmed in this report on 
further hearing, is that the carriers afford warehousing and 
storage, with insurance on property in storage, at less than 
compensatory rates and that the non-compensatory rates and 
charges result in the violation of the sections of the interstate 
commerce act mentioned. 


This report carries a summary of the principal findings of 
fact in respect of the situation of each carrier. This summary 
is in accordance with the practice established by the Commis- 
sion in this same general investigation of the practices of 
carriers in making terminal allowances for switching performed 
by industries in part II of this proceeding. Such findings of 
fact are required when carriers challenge the validity of an 
order of the Commission in court. The fact that this report 
contains a summary of findings of principal facts is taken to 
indicate belief on the part of the Commission that the validity 
of its order will be tested by the railroads. 


Ex Parte No. 104 is an investigation on the Commission’s 
own motion into and concerning the practices of railroads which 
affect operating revenues or expenses. This part, No. VI, con- 
cerns the practices in warehousing and storage of property in 
New York. The practices were initially brought to the Com- 
mission’s attention by complaints of warehouse operators in 
that district that warehouses, owned or controlled by the car- 
riers or in which they had a financial interest, were being 
handling storage in a manner which precluded their obtaining 
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much, if any, of the business; that the complaining warehouses 
were losing much of their business to carrier or carrier-affiliated 
warehouses and that they could no longer meet the competition 
of the railroad warehouses. 

The case was reopened for further hearing, May 6, 1935, 
for the purpose of bringing the record down to date. All the 
carriers in the New York district were made respondents but 
only those hereinbefore mentioned were specifically treated in 
this report. The evidence was confined to the seven carriers 
mentioned. They, with their affiliated or controlled warehous- 
ing interests, were generally referred to collectively in the 
report as respondents or carriers. 

Matters of interest to this group of carriers, says the re- 
port, are usually disposed of by committee action. Various 
committees, says the report, ranging from those of minor traffic 
and accounting officials to one composed of railroad executives, 
have considered the prior report in this case. 

“Largely because each carrier reserves the right to take 
independent action on any matter where it appears to be to its 
advantage to do so,” says the report, “and because of the 
failure to secure concerted action on the part of the carriers, 
such attempts as have been made to comply with the finding 
in the prior report have been ineffectual . . Such changes 
as have been made since that time in the management and 
ownership of the warehouses, and the manner in which the 
warehousing and storage thereat is carried on, lead us to the 
conclusion that, with the exception of some facilities formerly, 
but no longer leased by certain carriers, all of the warehouses 
considered in the prior report are in some form or other dom- 
inated and controlled by the individual respondents, and, be- 
cause of the existing relationships, such respondents must be 
held responsible for any violations of the act which occur 
through the operation of the warehousing facilities.” 

According to the report the value of railroad outlay in the 
warehouse projects in the port of New York district is approxi- 
mately $35,000,000 and the financial loss sustained by the re- 
spondents in connection with warehousing and storage for the 
year 1931, is shown as having exceeded $1,260,000. The Com- 
mission said that while some changes in the practices and 
charges were made before and subsequent to the issuance of 
the prior report, most of the practices and charges therein 
condemned had not been corrected. The present practices and 
charges, according to the report, resulted in heavy losses not 
only to the railroads, but also to competitive commercial ware- 
house companies. There is not enough business, says the re- 
port, to fill all of the warehouses in the port of New York 
district. At the time of the further hearing, it says, at least 
22 warehouse companies operated cold storage warehouses in 
that district. Up to the close of 1930, the cold storage industry, 
the report says, had placed 33,688,546 cubic feet of refrigerated 
space on the market in the district and within a period of three 
years warehouses affiliated with the Erie and Pennsylvania 
placed an additional 8,500,000 cubic feet of refrigerated space 
on the market. That was an increase of about 25 per cent 
over the amount of space that had been put on the market by 
all of the public warehouses in that district in the preceding 
period of 50 years or more. At the time these two warehouses 
were opened, according to the report, there was an unused 
occupancy of at least 30 per cent of the then existing facilities, 
and at the time of the further hearing there was less than a 
50 per cent occupancy. * 


The Commission treated the construction and operation of 
storage facilities by the railroads as the outgrowth of com- 
petition among them for traffic. It said that because of the 
competition it was difficult if not impossible to adhere to any 
fixed standard of rates for storage or the rental of space. 


“Concessions are made to prospective tenants or shippers 
in order to induce them to rent or occupy warehousing space,” 
says the report. “In some cases this occurred through the grant- 
ing of free occupancy of space for a period of time before 
rent was charged. In other cases price reductions were made 
on storage, handling, and rentals, while in still other cases 
extensive alterations were made in the space rented in order 
to suit the particular needs of the business in which the shipper- 
tenant engaged. The record warrants the conclusion that it 
would be impractical if not impossible for respondents to engage 
in commercial warehousing without indulging in such practices.” 

The Baltimore & Ohio operated through Baltimore & Ohio 
Stores, Inc. The Commission found that by assuming a part 
of the costs of conducting the commercial operations of certain 
shippers in interstate commerce, and by providing storage and 
warehouse space at non-compensatory rates and charges for 
them, the Baltimore & Ohio reduced below the published tariff 
rates the transportation charges paid by the shippers, and 
granted concessions to the shippers to the extent of the dif- 
ference between the cost to the railroads of providing the stor- 
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age and space, and the amount which it received therefor, in 
violation of sections 2, 3 and 6. 

The Lackawanna operated through the Lackawanna Ter- 
minal Warehouses, Inc. That carrier was found by its prac- 
tices in leasing of space, provision of free rental, commercial 
storage, and handling of goods, distribution of carload freight 
in less-than-carload lots, and failure to collect freight charges 
within 96 hours after delivery assumed a part of the cost of 
conducting the commercial operations of certain shippers over 
its lines, thereby granting the concessions in violation of sec- 
tions 2, 3 and 6. 

The Lehigh Valley operating through the Pioneer Real 
Estate Co., the Bronx Lehigh Building and the Starrett Lehigh 
Building was also found to have granted unlawful concessions 
in violation of the sections of the act mentioned. 

The Central of New Jersey operated through the Newark 
Warehouse Co. which the report said was constructed and 
financed by it. That warehouse was constructed in 1906. At 
the end of the calendar year the deficit incurred by the opera- 
tion of the Newark Warehouse Co., the report said, had reached 
$423,000. 

The Erie was condemned on account of its operations 
through the Seaboard Refrigeration Co. The report said the 
Erie agreed to pay 85 cents a square foot for space leased 
in the Seaboard warehouse, some of which it sublet for much 
less than that amount. Taking 47 cents as reasonable for the 
space the Commission said it was evident that the Erie origin- 
ally subsidized the Seaboard by the amount of 38 cents the 
difference between 85 and 47 cents, the latter being the amount 
which the Commission concluded would have been reasonable to 
pay for the space. 

The New York Central, according to the report, conducted 
its warehouse operations directly and not through subsidiary 
corporations. The Commission found the New York Central 
leased warehouse space to the Mellish Co. and the Auto Storage 
Co., shippers over its line at rental charges which failed to 
compensate the railroad for the cost of providing the space, 
thereby assuming a portion of the expense of commercial opera- 
tions of those companies. The practices of the New York Cen- 
tral were also condemned as being in violation of the three 
sections mentioned. 

Accounting practices of the Pennsylvania in connection 
with the Harborside Warehouse Co. the property in which its 
storage operations are carried on are condemned in the report. 
The Pennsylvania, the report said, did not set up as an element 
of the cost of operation of the Harborside Warehouse Co. the 
depreciation charges on the building it occupied. The Commis- 
sion found that in determining the out-of-pocket cost of provid- 
ing warehouse space for shippers, the Pennsylvania must take 
into account as an item of expense the depreciation on its ware- 
house buildings and facilities used and owned directly or in- 
directly by it, and that failure to take into account all proper 
costs in providing warehouse or storage space for shippers con- 
stituted a device to provide such space at less than cost, and 
thus evade the provisions of sections 2, 3 and 6 of the interstate 
commerce act. 

Insurance furnished by the railroad companies except the 
Central of New Jersey, for loss or damage by fire on freight 
held under the so-called transit arrangements in the warehouses 
is treated as another concession made by the railroads to the 
shippers. Insurance was furnished for as low as 6 cents a $100 
of value applicable to freight in storage. ‘ 

“In view of our conclusions that the failure of respondents 
to charge compensatory rates for the storage and handling of 
goods results in violation of provisions of the act,” says the 
report, “it is clear that the furnishing of insurance by some of 
the respondent carriers at less than the cost thereof results in 
similar violation.” 

In summing up and in bringing its report to a conclusion 
the Commission made a summary of principal findings of fact 
with respect to what it called the so-called “storage-in-transit” 
and services incidental thereto, as follows: 

1. Each of the seven class I respondent carriers considered herein 
provides by tariff publication for storage, handling, and with the ex- 
ception of the Jersey Central for insurance of carload freight in ware- 
houses, buildings, or piers owned or controlled by it or by companies 
with which it is affiliated. 

2. The storage, handling, and insurance arrangements provided 
under respondents’ tariffs, considered in the discussion herein in connec- 
tion with the storage of eastbound and westbound carload freight and 
insurance, are not services incidental to transportation, but are com- 
mercial services. Similar commercial services are performed by com- 
peting warehouse companies in the port of New York district, which 
are not owned or controlled by, or affiliated with respondents. 

3. The tariffs providing said services are a part of a scheme de- 
vised to purchase competitive traffic, and through said tariffs the re- 
spondents hold themselves out to perform or furnish commercial serv- 
ices under the guise of transportation services. 
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4. The said tariffs are instruments which work violations of the act, 
and the services provided by such tariffs are not properly subjects of 
tariff publication. 

5. The respondents deal in and furnish commercial storage, hand- 
ling, and insurance of goods at rates and charges which do not reim- 
burse them for the full cost of providing such services independent of 
freight rates, thereby, assuming a part of the cost of conducting the 
commercial operations of shippers who store goods in their owned, 
controlled, or affiliated warehouse buildings or piers. 

6. The respondents do not assume or bear any part of the cost of 
conducting the commercial operations of competing shippers who store 
goods in warehouses operated by said competing warehouse companies. 

We find that exclusive of storage and handling directly incident to 
immediate transportation or immediate delivery of goods, the storage, 
handling, and insurance of goods under tariff arrangements in ware- 
houses or piers owned or controlled by, or affiliated with respondent 
carriers, as described of record and discussed herein, are commercial 
services provided to certain shippers in interstate commerce at rates 
a — which fail to compensate said respondents for the cost 

ereof. 

We further find that the provision by respondents of said com- 
mercial storage, handling, and insurance at such non-compensatory 
rates and charges reduces below the published tariff rates, the trans- 
portation charges paid by certain shippers in interstate commerce, 
whose goods are so stored, handled and insured, and results in conces- 
sions to said shippers to the extent of the difference between the cost 
to said respondents of providing such storage, handling, and insurance, 
and the amount which they receive therefor. 

We further find that through such storage, handling, and insur- 
ance arrangements, and by granting such concessions the respondent 
carriers are guilty of unjust discrimination, in violation of section 2 
of the interstate commerce act, make and give undue and unreasonable 
preferences and advantages to certain shippers in interstate commerce, 
in violation of section 3 of said act, and depart from their published 
tariffs, in violation of section 6 of said act. 

We are not to be understood as here condemning bona fide stop- 
page and storage in transit as permitted generally by carriers through- 
out the country, for the purpose of milling, manufacturing, or similarly 
trade processing the commodities stopped or stored. 

We affirm our prior findings that the respondents’ warehousing 
and storage practices, charges assessed therefor, allowances made in 
connection therewith, and the insurance of goods as hereinbefore de- 
scribed at the port of New York district, dissipate respondents’ funds 
and revenues, are not in conformity with efficient and economical man- 
agement as contemplated by the interstate commerce act, and not in 
the public interest. 


_ In addition to a general order addressed to the seven car- 
riers to cease and desist from providing storage at rates and 
charges which fail to compensate them, the carriers, except the 
Central of New Jersey, were required to abstain from insuring 
goods at less than the cost of providing such insurance. The 
Erie was specifically ordered to cease and desist from subsidiz- 
ing and granting concessions to the Seaboard Terminal & Refrig- 
eration Co. by means of excessive rentals paid for space leased 
from that company. The Central of New Jersey was specifically 
required to cease subsidizing and granting concessions to the 
Newark Warehouse Co. by means of noncompensatory rentals 
collected or received for the space leased by the Newark Cen- 
tral Warehouse Co. from the carrier. 

Dissenting in part, Chairman Mahaffie said that with much 
of the discussion in the report he was in accord. Obviously, he 
added, the use of storage and warehousing as a means of secur- 
ing traffic had led to grave abuses in the New York district. A 
deplorable feature, he said, was the fact that by the wasteful 
expenditures discussed, little, if any, new traffic was developed. 
The result had been, in the main, he said, to divert traffic from 
other carriers. 

The chairman said he was not satisfied that there was ade- 
quate basis for some of the findings made and for parts of the 
orders entered. Further he said: 


To justify a finding that the storage charge paid by a shipper re 


sults in a preference to him and a discrimination against other ship-§ 


pers or operators of warehouses there is required, as I view it, a pre 
liminary finding that the charge is less than just and reasonable for 
the particular service rendered. A finding that the warehouse is op 
erated at a loss will not suffice. The warehouse may be badly located, 
expensive to operate, or may have cost too much initially. Present 
value may be only a fraction of original investment. The fact that op 
erations as conducted do not pay operating cost, taxes, and return on 
investment, considered alone, is not controlling on the specific question 
whether an individual user is being unduly preferred. The extent of 
occupancy, among other factors, must also be considered. I think it 
obvious that charges based on 100 per cent occupancy do not neces 
sarily become preferential when half the tenants move out and the 
use of the warehouse drops to 50 per cent. Taking a specific example, 
the majority find that the failure of the Pennsylvania Railroad Com: 
pany to figure depreciation on its Harborside property results in 4 
violation of the act. It is stated in the report that the Harborside 
Company, for the seven months’ period considered, had a net income 
of $18,800.71; that had it accrued depreciation at 2 per cent on its 
building, carried at $7,350,000, it would have had a net loss of $66, 
949.29. The record shows that the occupancy during that period was 
less than 50 per cent. The point is that an increase in occupancy might 
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well more than make up for the failure to accrue depreciation. Rea- 
sonable rates charged for storage cannot be raised as occupancy de- 


creases as they would have to be to return at all times the full cost 
of the enterprise. 


_ The principle that a carrier service may not lawfully be afforded at 
less than full cost, including depreciation, if applied generally would 


terminate a great many carrier operations. In my judgment, it is not 
a sound principle. 


PENNSYLVANIA ZINC DROSS 


In a report written by Commissioner Meyer, in No. 27276, 
zinc by-products from Pittsburgh, Pa., to Philadelphia, Pa., the 
Commission has found an intrastate rate of 17 cents required by 
the Public Service Commission of Pennsylvania to be unjustly 
discriminatory against interstate commerce, unduly preferential 
of points in the Philadelphia group and shippers and unduly 
prejudicial to Trenton, N. J., and its shippers, to the extent 
that it is less than 24 cents a 100 pounds. A rate of 24 cents 
is to be established not later than July 30. 

The Commission found that the application of the intrastate 
rate placed an undue burden on the interstate revenues of the 
lines between Pittsburgh and Philadelphia. 

Separate views were expressed by Commissioners Aitchi- 
son and Caskie, concurring, and Splawn dissenting. Commis- 
sioner Aitchison said he did not agree that this record sup- 
ported a finding that the application of a 17-cent rate placed an 
undue burden on respondents’ interstate revenues. To say that 
an annual difference of approximately $2,500 in gross revenue 
would have any noticeable effect upon the revenues of the 
respondents in this proceeding, or in anywise impair the main- 
tenance of an adequate transportation system, said Commis- 
sioner Aitchison, was to give undue significance to a trifling 
sum. He said the Commission findings and order herein should 
not - based on the existence of revenue discrimination so- 
called. 

Commissioner Caskie pointed out that the rate was in ac- 
cordance with the Commission’s decision in Nonferrous Metals, 
204 I. C. C. 319. He said that in a number of instances that 
basis was prescribed where lower corresponding rates were 
contemporaneously maintained on zinc. He said that this find- 
ing would have the result of putting a rate of 24 cents on by- 
products while the corresponding rate on zinc was 17 cents. 
He said the rates on zinc and their relation to the rates on by- 
products were not herein issue. Nevertheless, he said, he be- 
lieved that the Commission on its own motion should reopen 
the nonferrous metals case for further hearing as to the law- 
fulness of the existing interstate rate adjustments on these 
commodities. 

Commissioner Splawn said he dissented because in his 
opinion the facts stated did not prove that the intrastate rate 
of 17 cents caused any undue or unreasonable advantage, prefer- 
ence, or prejudice. 


HAWAIIAN AIR MAIL PAY 


With Chairman Mahaffie dissenting, the Commission by 
division 3, in Air Mail Docket No. 6, air-mail rates for route 
No. 33, in the Hawaiian Islands, has found that 25 cents an 
airplane mile for 300 pounds of mail or less will be the fair 
and reasonable rate for the transportation of mail by airplane, 
and the service connected therewith, on route No. 33, from 
and after March 1, 1935. The contract rate has been 19.5 cents 
an airplane mile. The service is performed by the Inter-Island 
Airways, Ltd., stock controlled by the Inter-Island Steam Navi- 
gation Co. The navigation company owns 19,540 shares of the 
Airways’ 22,420 shares of stock outstanding of the par value 
of $20 each. 

Chairman Mahaffie’s dissent pertained to the retroactive 
feature of the decision. He said he found nothing in the law 
authorizing the Commission to prescribe compensation retro- 
actively. He pointed out that in this case the service had been 
performed under a contract let on public bidding, service being 
begun October 8, 1934. The effect of the majority decision, 
he said, was to raise the contract price as of March 1, 1935, 
from 19.5 to 25 cents an airplane mile. He said he could see 
no occasion for increasing, by what seemed to him a strained 
construction of the statute, the payment to this contractor for 
services already performed and for which payment had been 
made. He said the Commission could not reduce the compen- 
sation retroactively. 

“Tt is to me unthinkable,” said the chairman, “that if we 
now found the reasonable rate after March 1. 1935, to be 10 
cents instead of 19.5 the Postmaster General could recover 
from this contractor any part of the amount heretofore paid 
under the terms of its contract. The rule, if sound, ought to 
work both ways.” 

The route extends between Honolulu and Hilo a distance of 
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= miles and between Honolulu and Lihue a distance of 106 
miles. 

Inter-Island Airways was the only bidder for furnishing 
the service. The company showed direct aircraft operating 
expenses averaging approximately 43 cents a mile. The Post- 
master General opposed the Commission’s going forward with 
this case which the Commission had initiated on its own mo- 
tion. The Commission made an audit of the company’s books 
for the period from October 1, 1934, to June 30, 1935, and 
found that no unreasonable profits had been derived or were 
accruing from the money the government was paying for carry- 
ing the mail. The Commission found that the investment of 
the Airways Company was $373,143 on June 30, 1935. The 
contractor claimed a cost of about 42 cents a mile and sug- 
gested pay at 3344°cents, the maximum allowed by law. The 
accrued depreciation reserved at the close of the audit period 
amounted to $310,542, resulting in a net book value of $62,601. 
The audit showed a recorded net income of $14,136 in the 
audit period. The Commission found that what the Post- 
master General claimed were non-mail operations did not result 
in losses such as the law directed the Commission to disregard. 

Weather conditions, the Commission said, did not interfere 
with operations to any appreciable extent. Of the 147,180 mail- 
pay miles scheduled in the audit period the report said 146,544 
miles, or 99.57 per cent, were actually flown. 

The Commission found that the airways company was pay- 
ing to its parent company at the rate of $2,500 a month in 
the nine months’ period ended June 30, 1935, for general and 
administrative expenses. 


CAST IRON PIPE RATES 


Reversing division 2, the Commission, on further hearing 
in No. 25084, Kansas City Pump Co. et al. vs. Alton et al., and 
No. 25189, Kansas City Gas Co. vs. A. G. S. et al., has decided 
that a joint commodity rate of $10.15 a net ton on cast iron 
pipe and fittings from points in Alabama and Chattanooga, 
Tenn., to track No. 4501 within the Kansas City, Mo.-Kans. 
switching district, was applicable and dismissed the complaints. 

In the original report the division found that that joint 
rate was inapplicable and that a joint rate of $8.73 published 
to Sheffield, Mo., a point within both the corporate and switch- 
ing limits of Kansas City, was applicable. It also found that 
the assailed rate of $10.15, applicable to other points of de- 
livery in that district and to points of delivery on the Dodson- 
Westport division of the Kansas Public Service Company, was 
not unreasonable, but that the failure of defendants to publish 
and apply on shipments to certain deliveries within that dis- 
trict, other than track No. 4501 a rate of $8.73 to Sheffield, plus 
varying reciprocal switching charges beyond, was unreasonable 
and awarded reparation. It also found that the rate of $10.15 
charged on shipments to other deliveries within that district 
was not unlawful. 

The case was reopened on petition of the defendants for 
further hearing. The original report was made in 204 I. C. C. 
467. The complaint was against the rate charged on delivery 
prior to April 9, 1932. 


Commissioner Caskie, concurring in part, agreed with the 
majority with the exception of the finding that the rate of $10.15 
charged on shipments which were delivered on track No. 4501 
was applicable. He said that on the record he would find that 
that track was within the carload freight delivery limits of 
Sheffield, and, therefore, that the applicable rate was $8.73. 

Commissioner Porter, dissenting, said that for the reasons 
set forth in the report by division 2, 204 I. C. C. 467, he dis- 
agreed with the conclusions reached by the majority and that 
Commissioner Aitchison joined in that dissent. Commissioner 
Tate noted a dissent. 


FREIGHT UNLOADING TRANSIT 


In a report written by Commissioner Porter. the Commis- 
sion, by division 4, has dismissed No. 26665, Fort Smith & 
Western Railway Co. vs. A. T. & S. F. et al.. finding that the 
provisions in transcontinental eastbound tariffs which restrict 
the application of the privilege of stopping partially to unload 
eastbound shipments of canned goods and dried fruits except 
when and as authorized in individual items of the tariffs are 
not unreasonable or otherwise unlawful. 

In so dismissing the complaint the Commission distin- 
guished this transit privilege from that involved in Central 
Railroad Co. of New Jersey vs. United States, 257 U. S. 247 
(42 S. C. Rep. 80), in which in substance the court held that 
whether the privilege of transit should be granted or withheld 
was to be determined by the local carrier. In the tariffs under 
consideration the originating lines forbid the stopping in transit 
partially to unload. The Fort Smith & Western contended that 
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it had the right to provide for partial unloading. It asserted 
in its complaint that the provisions of item 414, of Toll’s 
transcontinental eastbound tariffs, I. C. C. 1333 and 1322, which 
restricted the application of transit privileges on eastbound 
transcontinental traffic, unless the transit privilege was author- 
ized in individual rate items of those tariffs, were unjust and 
unreasonable, and that they resulted in undue preference of 
traffic which was granted transit privileges in individual rate 
items and in undue prejudice against commodities denied 
such transit privileges by reason of the restrictions, in violation 
of sections 1 and 3 of the interstate commerce act. 

Complainant, the Commission said, participated in these 
tariffs, but had no voice in the determination of the privileges 
or provisions to be published therein. It therefore sought 
the removal of the restrictions. The Commission said that 
routes for transcontinental eastbound traffic were “open” and 
that the rates thereon applied in connection with complainant’s 
line from all Pacific coast origins to substantially all destina- 
tion territories named in eastbound transcontinental tariffs. 
The Fort Smith & Western interest, it added, was confined not 
alone to traffic destined to points on its line, but it was vitally 
interested as an intermediate carrier in all traffic moving from 
= ga Coast points to destinations in all territories beyond 
its line. 

The Fort Smith & Western, the report said, did not seek 
the establishment of any new transit privileges or any changes 
in the present permissible routing of traffic but asked that the 
alleged unlawful restrictions be removed. The complainant, the 
report said, was particularly interested in the privilege of 
stopping in transit partially to unload carload shipments of 
canned goods and dried fruits. The evidence was confined 
almost wholly to those commodities and the report was limited 
accordingly. 

_ Complainant, the report said, took the position that a car- 

rier although a party to a joint through rate, such as provided 
in these tariffs, had the inherent right, while in possession of 
traffic to accord that traffic such transit privileges as it saw 
fit, regardless of its origin or destination, or the wishes or 
action of connecting carriers. The Fort Smith & Western 
maintained that the assailed restrictions operated to deprive 
it and other carriers similarly situated of the right to extend 
to shippers of eastbound transcontinental traffic the transit 
privileges published in their individual and agency tariffs and 
that this denial was arbitrary and unlawful per se. Commis- 
sioner Porter said the complainants, that is, the Fort Smith 
& Western and those situated as it was, relied on Central Rail- 
road Co. of New Jersey vs. United States, supra, to support 
their position. 

Many concerns engaged in the retail distribution or packing 
and canning of food products, Commissioner Porter said, sup- 
ported the complaint. Various organizations who produced and 
shipped canned or dried fruits and vegetables; wholesale gro- 
cers and jobbers and others, including the Oklahoma Railway 
Co., said he, opposed the relief sought. It was pointed out. 
among other things, that transit partly to unload was granted 
throughout the southwest and on goods that had moved by 
water through the canal through the Gulf ports and then on 
into the interior. It was also pointed out that the transit 
privilege of that character was in existence in other parts of 
the country and that the privilege had been granted in a 
number of instances on account of truck competition. 


The report, quoting testimony in behalf of the railroads, 
showed that the canned goods and dried fruits in question 
moved frequently in trains carrying citrus fruits known as 
block trains which were to be given expedited service and that 
to permit the transit in some instances would entail additional 
car mileage and result in what the report said was wasteful 
transportation. To illustrate that point the report asked the 
reader to assume that four cars moving from Oakland, Calif., 
wuold be destined one each to Omaha, Des Moines, Chicago, 
and Detroit. The aggregate direct short route mileage would 
be 8,464 miles. However, if all four cars, it said, were con- 
signed to Detroit and each stopped partly to unload at the 
intermediate points named, the total mileage would be increased 
to 10,168 miles or an excess of 1,704 car miles. Similar com- 
parisons, based on average distances by direct or indirect routes, 
the report said, showed greater excess loaded car mileages. 
Much of this canned goods traffic, the report added, moved 
eastbound in refrigerator cars and for want of westbound 
tonnage the majority of those cars were returned empty thus 
increasing the empty car mileage. 

The transit service would also result in partly loaded cars 
moving beyond the transit points, according to the testimony. 

The Fort Smith & Western claimed that certain wholesale 
grocery concerns located on its line at Prague and Okemah, 
Okla., were unduly prejudiced because they were forced to 
truck their canned goods and dried fruits from Oklahoma City 
warehouses. These wholesalers, the report said, opposed the 
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relief sought. The complainants also claimed that the denial 
of the transit privilege on canned goods and dried fruits while 
the arrangement was accorded to several other highly competi- 
tive food products in the all-rail service resulted in undue 
prejudice to the former and undue preference of the latter. 
The mere fact that a commodity competed with other specified 
commodities without evidence as to the transportation char- 
acteristics of the alleged preferred commodities, the report said, 
was insufficient to support an allegation of undue prejudice. 

Defendants, the report said, did not effectively participate 
in both the transcontinental rates, rules, and regulations and 
those in effect from the Gulf and Atlantic ports to the interior. 
Complainant and supporting interveners, the report said, ad- 
mitted that the defendants could not exercise any alternative 
in the removal of the alleged discrimination in favor of traffic 
via the Gulf and Atlantic ports and that an alternative order 
for renmoval of undue prejudice would serve no purpose. They 
asked a parity of treatment, said the Commission, by having 
the transit privilege extended to eastbound transcontinental 
shipments of canned goods and dried fruits. This, the Commis- 
sion said, would leave the defendants with no alternative. 

The Commission said that it had required the establish- 
ment or maintenance of partial unloading privileges in com- 
paratively few cases and then only for the removal of prejudice 
prohibited by law. It said it was not convinced that such neces- 
sity had been shown here nor that the denial of the privilege 
sought had been shown to be unlawful. 


COMMISSION REPORTS 


Lime 


No. 26889, Carter Oil Co. vs. St. L.-S. F. et al. By division 
2. Rates, lime, Springfield, Mo., to Kaw, Okemah, and Seminole, 
Okla., applied on shipments on and after February 27, 1933, 
unreasonable to the extent they exceeded 15 cents, minimum 
50,000, to Kaw, 19.5 and 20.5 cents, minimum 30,000 pounds, 
to Okemah and Seminole, respectively. Reparation awarded. 
Chairman Mahaffie noted a dissent. 


Gulf Commodity Rates 


Fourth section application No. 15994, commodity rates to 
and from Gulf ports and No. 16038. By division 2. Parties to 
Johanson’s I. C. C. No. 2506 authorized in fourth section order 
No. 12383 to establish rates, wooden handles, tool or imple- 
ment, without metal attachments, in straight or mixed car- 
loads, from Memphis, Tenn., to Lake Charles, La., Beaumont, 
Galveston, Houston, Orange, Texas City, Port Arthur and West 
Port Arthur, Tex., for export the same as the rate contem- 
poraneously in effect on like traffic from Memphis to New 
Orleans, without observing the long-and-short-haul part of 
section 4. Parties to Johanson’s I. C. C. No. 2719 authorizéd in 
the same order to make rates on commodities, except handles, 
in less than carloads, and eggs and cotton factory products, in 





any quantity, between Lake Charles, La., on the one hand, and | 


Memphis, Tenn., Helena, Ark., and Natchez, Miss., on the other, 
for export, import, or intercoastal movement, the same as 
those contemporaneously in effect on like traffic between New 
Orleans, La., on the one hand, and Memphis, Helena and 
Natchez on the other, without observing the long-and-short- 
haul part of section 4. The relief granted in No. 15994 on 
wooden handles, etc., is not to apply to rates which would 
yield on the basis of the applicable minimum weight, over the 
route of movement, earnings of less than 5 mills a ton-mile 
where the minimum is 40,000 pounds or more, and 10 cents 
a car-mile where the minimum is less than that over routes 
more than 50 per cent circuitous in comparison with the short 
route. 
Milk 


Fourth section application No. 16117, milk, from points in 
New York to Weehawken, N. J. By division 2. New York, 
Ontario and Western denied authority in fourth section order 
No. 12387 to establish rates, milk, fluid, unsweetened condensed 
skimmed milk, not exceeding one per cent butter fat content, 
skimmed milk and buttermilk, carloads from Oriskany Falls 
and Solsville, N. Y., to Weehawken, N. J., without observing 
the long-and-short-haul part of section 4. 


NEW HAVEN REORGANIZATION 


In an application filed in Finance No. 10992, New York, 
New Haven & Hartford Railroad Company reorganization, 
Henry L. Shattuck and Robert Cutler, of Boston, Mass., mem- 
bers of a committee known as the “Protective Committee of 
the Preferred Shareholders of Boston Railroad Holding Com- 
pany,” ask for leave to solicit authorizations to act in interest 
of other preferred shareholders of the Boston Railroad Holding 
Company, other than the New Haven and the holding company. 
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Proposed Reports in I. C. C. Cases 





EASTBOUND MEAT RATES 


RECOMMENDATION that rates8 on packing house products 

and fresh meats from interior Iowa points to destinations 
east of the Illinois-Indiana state line be increased so as to re- 
move undue prejudice against such commodities from Missouri 
River packing plant points has been made by Examiners R. N. 
Trezise and G. H. Mattingly in a proposed report in No. 25143, 
Swift & Co. et al. vs. New York Central et al.; I. and S. No. 
4142, packing house products from Iowa to the east; No. 26970, 
Swift & Co. et al. vs. New York Central et al.; and No. 27224, 
Same vs. Same. 

The examiners recommend specific proportionals on packing 
house products from interior Iowa points to the Mississippi 
River with the fifth class rates as maximum as follows: Cedar 
Rapids, 7 cents; Ottumwa, 10 cents; Waterloo, 11 cents; Austin 
and Mason City, Ia., 12 cents; Albert Lea, Minn., 13 cents; 
Faribault, Minn., 14 cents; and Des Moines, Ia., 15 cents. They 
recommended that St. Paul, Minn., be put on the Faribault basis. 
The fresh meat adjustment hereinafter set forth follows that 
proposed on packing house products. 

“These proceedings,” say the examiners, “represent another 
chapter in the long standing controversy between the meat 
packers located along the Missouri River and in interior Iowa.” 

Former reports in this matter were made in 197 I. C. C. 353 
and 206 I. C. C. 449. The reports did not result in any changes 
in the relationship of rates between the rival packing areas, 
although the Commission indicated how an adjustment more 
satisfactory to the Missouri River packers should be made. 

In this case the examiners said the Commission should find 
the rates on fresh meats and packing house products from 
Kansas City and St. Joseph, Mo., Omaha, Neb., and Sioux City, 
Ia., on the Missouri River to destinations in official territory 
east of the Illinois-Indiana line were not shown to be unrea- 
sonable but unduly prejudicial in their relation to the rates 
from points in interior Iowa and southern Minnesota. They 
further recommended that rates on fresh meats and packing 
house products from St. Paul, Minn., to points in official terri- 
tory be found to be unreasonable and unduly prejudicial in 
their relation to the rates from certain points in interior Iowa 
and southern Minnesota. They said that proposed increased 
carload rates on packing house products from interior Iowa 
and southern Minnesota points to destinations in official terri- 
tory east of the Illinois-Indiana line to be found not justified, 
without prejudice to the establishment of rates on the bases 
recommended in their report. 

The examiners said that the only thing that had happened 
since the prior reports was the revision of class rates in West- 
ern Trunk Line Class Rates, 164 I. C. C. 1, by reason of which 
the fifth class rates on which packing house products generally 
moved had been cut 3 cents from Missouri River cities to the 
east. They pointed out that in the prior reports the Commis- 
sion had indicated that it had found undue prejudice against 
Missouri River packers. Therefore, they said, it followed that 
if the undue prejudice and preference were to be removed it 
had to be by increases in rates from interior Iowa. They said 
this record was not convincing that an increase in the present 
rates from interior Iowa sufficient to bring them in proper 
relation to the reduced rates from the Missouri River, would 
result in rates which were unreasonable, or in general, out of 
proper relation to the rates within official territory when con- 
sideration was had for the fact that the origins were in higher- 
rated territory than official. 

“By this it is not meant to express final approval of the 
relation between every rate from interior Iowa which will be 
here recommended and every rate within official territory,” 
Say the examiners. “If, in an appropriate proceeding, it is 
shown in any instance that unlawfulness exists with respect to 
such relations, it will, of course, be corrected.” 


_ Examiners Trezise and Mattingly said that the Commis- 
sion had never adopted a fixed relationship between the rates 
on packing house products and fresh meats, but, on the con- 
trary, had prescribed rates on such traffic bearing different 
relations to each other, depending on the circumstances and 
conditions, surrounding the movements considered. But, on 
consideration of the facts here presented with respect to fresh 
meats, they added, it was considered that the fresh meat rate 
adjustment assailed properly was amenable to treatment of 
the same character as that recommended for packing house 
products. Findings with respect to fresh meats follow: 





The Commission should find that the rates assailed on fresh meat 
from Kansas City, St. Joseph, Omaha, Sioux City, and St. Paul are not 
unduly prejudicial in their relation to the rates from Cedar Rapids, 
but that they are and for the future will be unduly prejudicial to 
packers located at such points and unduly preferential of packers lo- 
cated at the points named below to the extent that they exceed the 
rates from such points by more than the amounts indicated: 


Missouri River Points St. Paul 
(Cents) (Cents) 
SNE 8s ai oo ioe Wao c ade eer ou eames 18 7 
NS Fe Fac eih 6 Guta ge aciaen or Oe as 17 si 
PE Saigo es > Gas cea oS as eds Ce hea 16 5 
IES hie yk oiled Gia viol ven bee wea neet 16 5 
INC? 65 cic GN Seal dG PENS ER eR UL eee 11 —l* 
*The St. Paul rates should be 1 cent less than those from Des 
Moines. 


The section 3 complaint with respect to fresh meat, No. 26970, does 
not bring in issue the rates from Faribault and Albert Lea, but the 
rates from these points are involved in the complaint alleging relative 
unreasonableness, No. 27224, and the same evidence was introduced 
with respect to both. 

In these circumstances, in order to round out the general adjust- 
ment here considered and make it correspond to that proposed herein 
on packing-house products, the Commission should express the opinion, 
which is warranted by the present record, that the rates on fresh 
meat from the Missouri River points should not exceed the rates from 
Albert Lea and Faribault by more than 14 and 12 cents, respectively, 
and that the rates from St. Paul should not exceed the rates from 
Albert Lea and Faribault by more than 2 cents and 0, respectively. 

The Commission should further express the opinion, which is war- 
ranted by the present record, that the relations between interior Iowa 
and the Missouri River points above set forth, should be effected by 
increasing the proportional rates from the interior Iowa points to 
Mississippi River crossings, so that they will be 10 cents from Ottumwa, 
11 cents from Waterloo, 12 cents from Austin and Mason City, 14 cents 
from Albert Lea, 16 cents from Faribault, and 17 cents from Des 
Moines, and that the rates as so increased will not be unreasonable or 
otherwise unlawful. 


The Commission should further find that the rates assailed from the 
Missouri River cities have not been shown to be unreasonable, but that 
the rates assailed from St. Paul are and for the future will be unrea- 
sonable and that such unreasonableness should be removed by reducing 
the rates from St. Paul sufficiently to effect the relations with the in- 
terior Iowa points above recommended, after the rates from interior 
Iowa have been increased to the extent indicated. 

No evidence was presented in reference to mixed carloads of fresh 
meat and packing-house products and, therefore, existing rules with 
respect to such mixed carloads should be applied in connection with 
the rates recommended herein. 


ENAMELED WARE 


No. 27198, Rundle Manufacturing Co. vs. Southern et al. 
By Examiner R. M. Collins. Dismissal proposed. Rates 
charged, plumbers’ cast-iron enameled ware, carloads, Milwau- 
kee, Wis., to Atlanta, Ga., between September 29, 1930, and 
April 14, 1934, proposed to be found applicable and not un- 
lawful. The questions was one of tariff interpretation. 


B. AND M. BRIDGE BONDS 


With Chairman Mahaffie dissenting for the reason that he 
saw no basis for favorable action, “except that it may be con- 
sidered somewhat unusual to haye a rail facility that is not 
bonded in some form,” the Commission, division 4, in Finance 
No. 11077, Brownsville and Matamoras Bridge Co. bonds, has 
authorized that company to issue not exceeding $170,000 first 
mortgage five per cent bonds in reimbursement of its treasury 
for capital expenditures heretofore made. The bonds are to 
be delivered, at par, in equal shares to the St. Louis, Browns- 
ville and Mexico Railway Co. and the National Railways of 
Mexico, its proprietary companies, in repayment of advances, 
in part. The bridge company is indebted to the proprietary 
companies, on account of matured bonds and unpaid interest 
in a total of $212,385. 

No sinking fund provision is to be attached to the bonds, 
which are to be made payable on or before January 1, 1946. 
That provision, the report pointed out, would permit the appli- 
cant to pay all or part of the bonds should it have funds 
available for that purpose. The bonds, according to the report, 
are not to be marketable for any purpose. Under such condi- 
tions the Commission said it was not inclined to require that 
a sinking fund be established. 

Chairman Mahaffie said it was by no means clear to him 
that the Commission had jurisdiction, a bridge used by rail- 
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roads not itself necessarily being a carrier. On the merits 
he said he found no justification for an issue of bonds. He said 
the applicant apparently considered itself a carrier rather than 
merely the owner of a facility used by carriers. It files tariffs 
and makes reports to the Commission. Accordingly, and on 
the basis of the applicant’s own acts, the majority, he said, 
probably was right in taking jurisdiction. He said the applicant 
seemed free of debt except advances made by the railroads 
owning its stock. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 11235, Wheeling and Lake Eire Rail- 
way Company Stock, granting authority to issue 118,826 shares of prior- 
lien stock, 102,140 shares of preferred stock, and 337,723 shares of com- 
mon stock, with terms and provisions changed, each share of each class 
of stock to have a par value of $100; said stock to be delivered, on a 
share for share basis, in exchange for an equal amount of outstanding 
stock of the respective classes, approved. 

Report and order in F. D. No. 11228, Pere Marquette Railway 
Company Equipment-Trust Certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,220,000 of Pere 
Marquette equipment trust of 1936, 2% per cent equipment-trust cer- 
tificates to be issued by the New York Trust Company, as trustee, 
and sold at not less than $102.03 and accrued dividends in connection 
with the procurement of certain equipment, approved. 

Report and certificate in F. D. No. 11157, Chicago Great Western 
Railroad Company Trustee Abandonment, permitting abandonment by 
the trustees of the Chicago Great Western Railroad Company of a 
branch line of railroad in Winona county, Minn., approved. 

Report and certificate in F. D. No. 11125, Georgia & Florida Rail- 
road Receivers’ Construction, authorizing the construction by W. V. 
Griffin and H. W. Purvis, receivers of the Georgia & Florida Railroad, 
of an extension of a line of railroad in Colquitt County, Ga., approved. 

Report and order in F. D. No. 11233, Grand Trunk Western Rail- 
road Company Assumption of Obligation and Liability granting author- 
ity to assume obligation and liability, as assignee, in respect of not 
exceeding $409,000 of Central Vermong Railway equipment-trust issue 
of 1929 certificates, pursuant to a certain agreement of assignment and 
lease in connection with the procurement of equipment, approved. 

Report and order in F. D. No. 11244, New York, Chicago & St. 
Louis Railroad Company Equipment-Trust Certificates, granting author- 
ity to assume obligation and liability in respect of not exceeding 
$1,410,000 of New York, Chicago & St. Louis Railroad equipment trust 
of 1936, 3 per cent equipment-trust certificates to be issued by the 
Guaranty Trust Company of New York, as trustee, and sold at not less 
than 100.659 and accrued dividends in connection with the procure- 
ment of certain equipment, approved. 

Report and order in F. D. No. 11248, Louisville & Nashville Rail- 
road Company Bonds, granting authority (1) to procure the authen- 
tication and delivery of not exceeding $30,000,000 of first and refund- 
ing mortgage 3% per cent gold bonds, series E, and to exchange them 
for a like principal amount of first and refunding mortgage 4% per 
cent gold bonds, series C, now in the treasury; and (2) to sell not 
exceeding $26,000,000 of the series E bonds at 96 per cent of par and 
accrued interest from April 1, 1936; the proceeds to be used, together 
with funds in the treasury, to redeem, prior to maturity, on Septem- 
ber 1, 1936, $3,500,000 of St. Louis division first-mortgage 6 per cent 
bonds, and on October 1, 1936, $12,753,000 of first and refunding 
mortgage 5% per cent bonds, series A, and $10,000,000 of 10-year 
secured 5 per cent bonds, approved. 


FINANCE APPLICATIONS 


Finance No. 11268. Boise & Western Railroad Co. asks authority 
to abandon those parts of its line between Boise and Starr, Ida., a 
distance of 16 miles and between Boise and Onweiler a distance of 
9.2 miles except industrial tracks in Boise, the latter at the option 
of the applicant. The reasons for abandonment as stated in the ap- 
plication are that the state highway department has purchased the 
right of way outside of Boise and demands prompt removal of rail 
and that the income is insufficient to justify a contest. 

No. BMC-F 65. Dougherty Storage & Van Co., Sioux City, Ia., 
asks authority to purchase and operate a part of the properties of 
the Bell Transfer, Inc., Kansas City, Mo., consisting of certificates 
to operate in Iowa and Missouri and equipment for $4,200. 

Finance No. 11261. Chesapeake & Ohio Railway Co. asks au- 
thority to issue and sell $29,500,000 of refunding and improvement 
mortgage 3% per cent bonds, series E, issuable under its refunding 
and improvement mortgage dated April 1, 1928. The object is to retire 
$24,784,000 of its refunding and improvement mortgage 4% per cent 
gold bonds series A, dated October 1, 1928, due October 1, 1993, and 
$4,761,000 of refunding and improvement mortgage 4% per cent gold 
bonds, series C, due September 1, 1996, now held in its treasury. By 
this refunding it is estimated that the company, in 60 years, will 
save $19,055,465. The application says it is desirable and proper to 
maintain and improve the financial position of the company, in its 
statement to show that the object of the proposal is lawful, within 
the corporate purposes of the applicant, and compatible with the public 
interest. The bonds which are to be called for redemption will be 
redeemed at figures above par. Provision for redemption of the pro- 
posed issue, is made at varying rates on and after August 1, 1941, 
at which time the redemption rate will be 105 per cent of par. 

Finance No. 10258. Charles City & Western Railway Co. asks 
approval o fa loan of $140,000 from the RFC for five years to be paid 
back at the rate of $12,000 a year in the period, 1937-1940, and with 
a payment of $92,000 in 1941. The proceeds are to be used to pay 
off a 'oan which he carrier received from the United States in the 
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world war period. The security for the loan is to be $210,000 of the 
applicant’s first mortgage bonds now held by the treasury of the 
United States, as security of the original loan. 

Finance No. 11260. Maine Central asks authority to abandon its 
line between Oquossoc and Kennebago, Me., a distance of about 11 
miles. Operation was discontinued July 24, 1933. The desire is to rea- 
lize on the salvage value of materials in the line. 

Finance No. 11262. Wheeling & Lake Erie Railway Co. asks author- 
ity to issue trust certificates for $1,400,000 to be dated July 1, 1936, 
with dividends thereon at the rate of 24% per cent per annum payable 
semi-annually. The proceeds are to be used to acquire equipment at 
an estimated cost of $1,925,000 to replace equipment ranging in age from 
19 to 35 years, consisting of 3,444 units. To replace these cars the ap- 
plicant proposes to acquire 1,000 60-ton cross-wise self-clearing steel 
hopper cars. Use of foreign equipment, the application said, would 
entail an annual expense of $365,000. 

Finance No. 11263. Yosemite Valley Railway Co. asks approval of 
an issue of $1,159,000 of first mortgage 4 per cent sinking fund twenty 
year bonds for sale to the RFC the proceeds of which are to be used 
in retiring applicant’s outstanding $2,318,000 first mortgage 5 per cent 
sinking fund bonds which matured January 1, 1936. Interest require- 
ments under this plan, the applicant says, would be reduced from ap- 
proximately $116,000 to approximately $46,000 annually. 

Finance No. 11264. Baltimore & Ohio Railroad Co. asks authority 
to abandon a part of its Cleveland Terminal & Valley branch near 
Mineral City, O., about 1.35 miles in length. The part to be abandoned 
will be subject to overflow on account of flood control works going on 
in Muskingum valley in Ohio. 

Finance No. 11265. Chicago Great Western asks authority to assume 
obligation and liability in respect of $150,000 of equipment trust cer- 
tificates to be issued to the RFC which will furnish the funds en- 
abling the applicant to acquire 100 new steel, 52-foot, flat cars. 

Finance No. 11267. Berryman Henwood, trustee of the St. Louis 
Southwestern and Central Arkansas & Eastern asks authority to aban- 
don lines between Rice Junction and Hazen, Ark., and between England 
and Stuttgart, Ark. The part between Rice Junction and Hazen is 17.24 
miles long and the other branch is 26 miles long. The application says 
the lines marked for abandonment traverse a territory which produces 
little traffic of any kind. It alleges that in the eight years preceding 
the filing of petitions for reorganization by the applicant the operation 
of the line resulted in large net deficits each year. A considerable 
amount of the traffic theretofore handled, the application said, had been 
diverted to busses and trucks. 

No. BMC-F 63. Santa Fe Transportation Co. asks authority to ac- 
quire the right to operate of A. K. Richards doing business as Kent 
Truck & Rigging Co. for $3,000. Richards operates in the Los Angeles, 
Calif., area. 

No. BMC-F 64. Santa Fe Transportation Co. asks authority to pur- 
chase the right to operate of R. T. Howard, doing business as Ocean- 
side Truck & Transfer Co., for $350. Howard operates in California. 

Finance No. 9757, supplemental. Pennsylvania Railroad Co. and 
Reading Co. ask authority to guarantee, jointly and severally, obli- 
gations under the lease of the West Jersey & Seashore Railroad Co., 
consisting of $4,112,000 of first consolidated mortgage bonds maturing 
July 1, 1936, to be extended for ten years at the rate of 3% per cent 
per annum. Bonds are to be delivered to the applicants and held until 
the extended maturity date unless sold or otherwise disposed of prior 
to such maturity on approval of the Commission. 

Finance No. 11269. West Jersey & Seashore Railroad Co. asks 
authority to extend maturity of its first consolidated mortgage bonds 
of $4,112,000 and to deliver them when so extended to the Pennsylvania 
Railroad Co. and Reading Co. and Pennsylvania-Reading Seashore Lines 
asks authority to assume, as lessee, obligation and liability in respect 
of the bonds. 

No. BMC-F 67. Silver Fleet Motor Express, Inc., Louisville, Ky., 
asks authority to purchase the Knoxville-Atlanta Freight Lines, Inc., 
a Tennessee corporation, for $15,600 by the issue of 400 shares of class 
A stock at $39 a share. 


SOO LINE NOTES 


The Commission in Finance No. 10495, Minneapolis, St. 
Paul and Sault Ste. Marie Railway Co. securities, on petition 
of that carrier, by order, has amended the first ordering para- 
graph of the supplemental order, by division 4, entered June 
11, 1936, so as to read: 


That the Minneapolis, St. Paul & Sault Ste. Marie Railway Co. be, 
and it is hereby, authorized (1) to extend from August 1, 1936, to Feb- 
ruary 1, 1938, the maturity date of not exceeding $5,000,000 of secured 
notes: said notes during this period to bear interest at the rate of 5 
per cent per annum, payable semi-annually, the extension to be ac- 
complished pursuant to the terms of a proposed extension agreement, 
as set forth in the report aforesaid and the supplemental application, 
as amended, and (2) to continue the pledge of not exceeding $6,250,000 
of first refunding mortgage bonds, series B, as collateral security for 
said notes. 


DEPRECIATION CHARGES 


The Commission in No. 15100, depreciation charges of 
steam railroad companies by sub-orders Nos. 26-A, 137-A, 599-A, 
264-A, and 638 to 640, not reports and orders, has prescribed 
composite percentages of depreciation of all equipment for 
seven additional railroads, namely, Doniphan, Kensett & Searcy, 
Ware Shoals, Natchez, Urania & Ruston, Dansville & Mount 
Morris, Midland Continental, West Virginia Northern, and 
Western Railway of Alabama. 
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C. & N. W. REORGANIZATION PLAN 


A plan of reorganization of the Chicago & North Western 
Railway Co., as adopted by its board of directors, proposed to 
be made effective January 1, 1937, has been filed with the 
Commission in Finance No. 10881. Objectives of the plan, 
under which fixed interest charges would be reduced from 
$16,582,300, to $4,662,705, follow: 


(1) That the security holders be paid as much interest as present 
and prospective economic conditions justify; (2) that the par value 
of the several mortgage issues be recognized and continued; (3) that 
the total charges, fixed and contingent, be reduced to conform more 
nearly to present-day rates and the ability of the debtor to pay; (4) 
that a sinking fund be created to be used in retiring the debtor's 
mortgage indebtedness provided for under a proposed new mortgage; 
and (5) that adequate provision be made for meeting the cost of nec- 
essary additions and betterments. 


It is proposed to retain the present corporate organization. 
New common stock to be authorized is to consist of 3,742,531 
shares of no-par stock, of which not in excess of 1,140,616 shares 
shall be presently issued. It is proposed to authorize the issu- 
ance of $23,644,100 of prior preferred stock and $11,197,500 of 
preferred stock, the dividend on each to be 4 per cent per 
annum. Dividends on the prior preferred shall be paid in full 
before any dividends shall be paid on the preferred. The divi- 
dends shall not be cumulative on either issue but shall be paid 
out of earnings of the company for any year before dividends 
are paid on the common stock. Each issue shall be preferred 
as to assets in any liquidation of the company, the prior pre- 
ferred having priority over the preferred. 


It is proposed to cancel and discharge all the debtor’s 
present mortgages except the Escanaba, Iron Mountain & West- 
ern Railroad Co. mortgage, and issue a new mortgage covering 
all of the property of the C. & N. W. used for transportation 
purposes except the property of the E. I. M. & W. The new 
mortgage will be an open-end mortgage to secure the payment 
of bonds to be issued in series. The bonds to be issued immedi- 
ately under the new mortgage, in connection with the reorgan- 
ization, will be as follows: 


Series Amount Interest Rate Maturity Date 
A $ 50,000,000 34%% (Fixed) January 1, 1962 
B 70,000,000 344% (Fixed) January 1, 1987 
* 170,000,000 3% (Contingent) January 1, 2037 


It is proposed to have $60,000,000 of series A bonds author- 
ized, although but $50,000,000 will be presently issued. 

Outstanding securities of the corporation immediately fol- 
lowing reorganization will be as follows: 


Equipment trust certificates, $13,362,000; Public Works Adminis- 
tration, $1,360,000; total, $14,722,000. 

Series A bonds will be used as follows: To pay Reconstruction 
Finance Corporation, $42,250,133; to pay the Railroad Credit Corpora- 
tion, $1,000,000; to pay eighteen banks, $5,000,000; total, $48,250,133. 

Series B bonds to be exchanged for certain percentages of present 
bonds, $66,667,000. 

Series C bonds to be exchanged for certain percentages of present 
bonds, $169,774,000. 

Total bonds outstanding $284,691,133. Total 
$299, 413,133. 

Three per cent debentures to be issued in exchange for 4% per 
cent convertibles, general creditors, etc., $79,453,000. 

Prior preferred stock, one share to be issued to the holder of each 
$1,000 secured bond, $23,644,100. 


Preferred stock (exchanged one share for two shares of present 
preferred), $11,197,500. 

Common stock (no-par) (236,441 shares to holders of bonds, 111,- 
975 shares to the holders of preferred stock, and 792,200 shares in ex- 
change for present common stock, one share for two), 1,140,616 shares. 


secured obligations 


The amount of fixed interest under the plan will be $4,662,- 
705 on bonds and notes; of contingent interest on income bonds, 
$5,093,230, and of contingent interest on income debentures $2,- 
383,590. 


The plan provides for two sinking funds. In a summary of 
the capitalization after reorganization the debtors said: 


Thus it appears that after reorganization there will be outstanding 
$284,691,133 of bonds, $79,453,000 of unsecured debentures, $23,644,100 
of prior preferred stock, $11,197,500 par value of preferred stock, and 
1,140,616 shares of no-par common stock. The par value of bonds, de- 
bentures, prior preferred stock, and preferred stock will be $398,985,733. 

Assuming a value of $100 per share for the no-par common stock, 
then the capitalization will be $284,691,133 in bonds (this is exclusive 
of equipment trust certificates and public works administration notes), 
$79,453,000 in debentures, and $148,903,200 in stock, or a total capitaliza- 
tion of $513,047,333, as compared with a par value of stocks, bonds, 
and notes now outstanding (exclusive of equipment trust certificates 
and Public Works Administration notes) of $535,624,133. It is also to 
be compared with a physical valuation of carrier property as of De- 
cember 31, 1935, of $662,239,726. (This figure excludes all noncarrier 
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property, the Escanaba, Iron Mountain & Western Railroad and all se- 
curities held by the company.) 


The debtor said that legislation, some of which was enacted 
at a previous session of Congress and some threatened at the 
recent session, greatly increased the difficulties of preparing the 
plan of reorganization. It referred to the pension and social 
security legislation, the Guffey-Snyder coal act, and proposed 
legislation urged by organized railway labor. 


LOANS TO RAILROADS 


The Chicago Great Western and Patrick H. Joyce and 
Luther M. Walter, trustees, have asked the Commission in 
Finance No. 11266 to approve purchase by the RFC of $150,000 
of 4 per cent equipment trust certificates of applicants to finance 
the acquisition of 100 all-steel flat cars. The C. G. W. owes 
the RFC $1,288,162. 


M. AND ST. L. DISMEMBERMENT 


The Commission, so as to bring its records into conformity 
with the facts, in Finance No. 10947, application of Associated 
Railways Co. et al., for authority to acquire the lines of the 
Minneapolis and St. Louis Railroad Co., to operate portions 
thereof, to abandon certain other portions thereof, etc., and 
No. 12964, in the matter of consolidation of the railway prop- 
erties of the United States into a limited number of systems, 
June 29 promulgated an assignment of No. 12964 for hearing 
at Minneapolis June 26 before Assistant Director Boles, in con- 
nection with the hearing in No. 10947. The consolidation case 
was reopened in connection with No. 10947 because, in the 
plan for the consolidation of railroads into a limited number 
of systems, the Commission assigned the Minneapolis and St. 
Louis to system No. 10 in which the Illinois Central was the 
main stem. Dismemberment of the Minneapolis and St. Louis, 
as proposed, will make it necessary for the Commission to 
assign the various parts of it to systems in which are included 
the railroads that buy the different parts of the dismembered 
railroad. Boles held the hearing June 26. 


TERMINAL SWITCHING ALLOWANCES 


The Commission, by order of division 3, not a report and 
order, has postponed the effective date of its orders in five 
supplemental reports in Ex Parte No. 104, part 2, terminal 
services to October 15. The postponement was made with the 
belief that possibly by that time decisions of the courts where 
cases of this sort were pending would indicate what the Com- 
mission might or should do in respect of the decisions in the 


parts postponed to October 15. The postponements are as 
follows: 


Fifty-first supplemental report, pertaining to the allow- 
ances to the Midvale Company from July 8; fifty-third supple- 
mental report, pertaining to the allowances to the A. O. Smith 
Corporation, from July 8; fifty-fifth supplemental pertaining 
to the allowances to the A. E. Staley Manufacturing Co., from 
July 8; fifty-sixth supplemental report pertaining to Chicago 
By-Product Coke Co., from July 17; and fifty-seventh supple- 


5 ang acme pertaining to the American Steel Foundries, from 
uly 17. 


COMMISSION ORDERS 

Ex Parte No. 104, part 2, Warren Foundry & Pipe Co. terminal 
allowance. Effective date of the order attached to the fifty-fourth 
supplemental report which was to have become effective July 8 post- 
poned to become effective October 15. In all other respects order 
shall remain in full force and effect., 

1. and S. No. 4069, routing via Quanah, Acme & Pacific and No. 
17000, part 8, cottonseed, its products, and related articles. Order 
entered in I. and S. No. 4069 of November 14, 1935, as subsequently 
modified to become effective August 6 on not less than one day’s notice 
further modified to become effective on December 8 on not less than 
one day’s notice instead. Order entered in No. 17000, part. 8, on No- 
vember 14, 1935, as subsequently modified to become effective on 
August 7 on not less than 10 days’ notice further modified to become 
effective on December 9 on not less than 10 days’ notice instead. 

1. and S. No. 4182, weighing rules in western territory. Respond- 
ents having filed tariffs effective June 8 canceling the schedules under 
suspension and continuing the present provisions in effect order of 
February 28 vacated and set aside and proceeding discontinued. 

Finance No. 10813, Louisiana & North West Railroad Co. reor- 
ganization. David and Jonah J. Goldstein, bondholders, permitted to 
intervene. 

No. 13535 et al., Consolidated southwestern cases, except Nos. 
15217 and 15231. Order entered November 22, 1934, as since amended, 
pertaining to all-rail rates, and order heretofore entered December 
3, 1935, as since amended, pertaining to ocean-rail, rail-ocean, and -rail- 
ocean-rail rates, which were to have become effective on August 8, 
1936, further amended so that they shall become effective on Febru- 
ary 8, 1937, instead. 
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No. 27368, Georgia Public Service Commission vs A. G. S. et al. 
Florida Railroad Commission permitted to intervene. 

No. 27423, Great Falls Traffic Association et al. vs. C. B. & Q. 
et al. Public Service Commission of the state of Wyoming permitted 
to intervene. 

1. and S. No. 4039, vegetable oils between points in the United 
States; |. and S. No. 4013, vegetable oils to, from and within south- 
west; |. and S. No. 4040, transit on vegetable oils in the south; |. and 
S. No. 4095, vegetable oils to, from and within southwest (2); and 
No. 14150, Corporation Commission of Oklahoma vs. A. & S. et al. 
Petitions of the Glidden Co., the National Soybean Oil Manufacturers 
Association et al., the Blanton Co., the Capital City Products Co., and 
Armour & Co. for further hearing, denied. 

No. 27226, New Orleans Joint Traffic Bureau vs. A. & R. et al. 
Allied Mills, Inc., permitted to intervene. 


PETITIONS FOR REHEARING, ETC. 


1. and S. No. 4159, cotton in the southwest. West Texas Chamber 
of Commerce asks for reconsideration and modification of the report 
of the Commission dated May 25. 

No. 26801, Jenkins Brothers vs. Pennsylvania et al. Complainant 
asks that the Commission reinstate the complaint. 

No. 24139, North Carolina Corporation Commission et al. vs. A. 
& W. et al.; No. 24140, North Carolina Corporation Commission et al. 
vs. A. & R. et al.; and No. 24901, National Association of Cotton Manu- 
facturers vs. A. B. C. Boat Line et al. J. E. Tilford, chairman, South- 
ern Freight Association on behalf of carriers in Southern territories 
ask for postponement of the effective date of the order for a period 
of 90 days beyond August 8. 

No. 15234, in the matter of divisions of freight rates in western 
and Mountain-Pacific territories. E. B. Boyd, on behalf of various 
carriers, asks for modification of the Commission’s order of April 17, 
to cover temporary rates on whole corn from points in Iowa, Minne- 
sota, Nebraska and South Dakota to points in Arkansas, Kansas, Mis- 
souri, Nebraska and Oklahoma. 

No, 17000, part 7, grain and grain products within the western 
district and for export. John W. Eshelman & Sons ask for a rehearing 
and reconsideration, and for postponement of effective date of the 
order entered March 4. 

No. 13535 et al., consolidated southwestern cases. Southwestern 
carriers ask for relief from finding 27, so that they may publish a 
rate of 60 cents a 100 pounds on second-hand absorption plant ma- 
terial, carload minimum weight 40,000 pounds, to apply from Lefors 
and Wesco, Tex., to Rodessa, La. 

Ex Parte No. 104, part 2, Midvale Co. terminal allowance. Midvale 
Co. asks for postponement of effective date of the order entered May 
19, and of which the fifty-first supplemental report of the Commis- 
sion in this proceeding forms a part. 

No. 17000, part 7, grain and grain products within the western 
district and for export. Butler-Welsh Grain Co., Omaha, Nebraska, 
and others ask for reopening and reconsideration on further hearing 
and deferring of determination. 

No. 25416, Atlantic City Coal Dealers Credit Bureau et al. vs. 
Atlantic City Railroad Co. et al. Complainants, in a supplemental 
petition to their petition of September 18, 1935, ask that the case be 
reopened for reconsideration or reargumet on the question of the 
right of complainants to an award of reparation on shipments of 
anthracite coal from the coal fields of Schuylkill and Wyoming-Le- 
high regions to Atlantic City, N. J. 

1. and S. No. 4191, pick-up and delivery in offiicial territory. Chi- 
cago Junction Railway, the Chicago River & Indiana Railroad Co. and 
the Indiana Harbor Belt Railroad Co. ask for vacation of suspension 
of certain tariffs. 

Ex Parte No. 104, part 2, American Steel Foundries terminal al- 
lowance. American Steel Foundries has filed a motion asking for 
postponement of the effective date of the order entered May 28 in 
connection with the fifty-seventh supplemental report of the Com- 
mission in this proceeding. 

Ex Parte No. 104, part 2, Chicago By-Product Coke Co. terminal 
allowances. Chicago By-Product Coke Co. has filed a motion asking’ 
for postponement of the effective date of the order entered May 28 
in connection with the fifty-sixth supplemental report of the Com- 
mission in this proceeding. 

No. 27250, blackstrap molasses from Gulf ports to Peoria, Ill. Re- 
spondent carriers ask for further hearing at such time and place as 
the Commission’s convenience will permit, such postponement of the 
date for filing exceptions to the proposed report as may be necessary 
to the introduction and consideration of the newly developed evidence 

be granted. 


SUSPENDED TARIFFS 


In I. and S. No. 4216, the Commission has suspended from 
July 1 until February 1, schedules in supplements Nos. 27 
and 28 to Atlantic Coast Line I. C. C. No. B2820, fourteenth 
revised page 90 to Central of Georgia Railway I. C. C. No. 
2475, second revised page 101 to Louisville & Nashville I. C. C. 
No. A16200, and third revised added page 204A and original 
page 204B to Seaboard Air Line I. C. C. No. A6826. The sus- 
pended schedules propose to cancel provisions for absorption 
of the Mobile & Ohio Rail Road company’s switching charges 
on sand and gravel, carloads, at Montgomery, Ala., on ship- 
ments destined to points in Georgia and Florida. 

In I. and S. No. M6, the Commission has suspended from 
July 1 until September 29, schedules in Harry’s Express, Inc., 
tariff, MF-I. C. C. No. 1. The suspended schedules propose to 
establish local class and commodity rates resulting in both in- 
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creases and reductions from and to points in the States of 
Delaware, Maryland, New Jersey, New York, Pennsylvania and 
the District of Columbia via Harry’s Express, Inc. The follow- 
ing is illustrative: 

Sugar between New York, N. Y., and Philadelphia, Pa., less truck- 


load, present rate 30, proposed rate 20; 20,000 pounds, present rate 18, 
proposed rate 14. 


In I. and S. No. 4217 the Commission has suspended from 
July 1 until February 1 schedules in supplement No. 26 to 
Curlett’s I. C. C. No. A-477, supplement No. 24 to Jones’ I. C. C. 
No. 2847, supplement No. 52 to Sperry’s I. C. C. No. 304, and 
in other tariffs issued by agents and individual lines. The sus- 
pended schedules propose to revise the rates on mica, mica 
schist and related articles, in carloads, interterritorially from 
points in the south to points in official territory, by canceling 
the commodity rates and applying in lieu thereof various per- 
centages of first-class rates, which would result in increases 
and reductions. 

In I. and S. No. M-7 the Commission suspended from July 
1, 1936, until July 20, 1936, the operation of certain schedules 
as published in Universal Interstate Freight Line’s Tariff, MF 
I. C. C. No. 2. The suspended schedules propose to make 
changes in class and commodity rates from and to points in the 
states of California, Colorado, Arizona and New Mexico via 
Universal Interstate Freight Line and Arizona Refrigerator 
Transportation Company. The following is illustrative: Cotton- 
seed meal from Phoenix, Ariz., to Los Angeles Harbor, Calif.— 
present rates, 43 cents on a minimum of 24,000 pounds, and 38 
cents on a minimum of 40,000 pounds; 20 cents proposed on a 
minimum weight of 20,000 pounds. 

In I. and S. No. 4215, the Commission has suspended from 
June 29 until January 29, schedules in supplements Nos. 99 
and 100 to Pennsylvania I. C. C. No. 204. The suspended 
schedules propose to reduce the rate on pebble lime, in car- 
loads, from Bellefonte, Pa., to Phoenix, N. J., from $2.70 a net 
ton, a 50,000 pounds, to $1.90 a net ton, minimum 80,000 
pounds. 

In I. and S. No. M-5, the Commission has suspended from 
June 29 until September 27 schedules in supplements Nos. 
13, 5 and 11 to Dempsey’s MF I. C. C. Nos. 1, 2 and 3, re- 
spectively. The suspended schedules propose to add the Motor 
Convoy, Inc., as a participating carrier in these tariffs for the 
transportation of fabric, tire, cotton cord, and tires, tubes and 
accessories between points in the states of Alabama, Florida, 
Georgia, North Carolina, South Carolina, and Tennessee. 

The Commission, in I. and S. No. 4214, meats and packing 
house products from Chicago to C. F. A. points, has suspended 
tariffs of railroads proposing reduced rates on fresh meats and 
packing house products from Chicago and Chicago rate points 
to destinations in Central Freight Association territory, for 
seven months from June 30. (See Traffic World, June 27.) ‘The 
rates, but for the suspension, would have become effective July 
1. Reductions were proposed on account of motor competition. 

In I. and S. No. 4213, the Commission has suspended from 
June 30 until January 30, schedules in supplement No. 93 to 

joint tariff, Jones’ I. C. C. No. 1849 and Kipp’s I. C. C. No. 
A-1731 and supplements Nos. 36 and 37 to joint tariff, Jones’ 
I. C. C. No. 2776 and Kipp’s I. C. C. No. A-2554. The sus- 
pended schedules propose to cancel the commodity rates on 
fibreboard, pulpboard or strawboard boxes or cartons, in car- 
loads, from Indiana and Michigan points to destinations in 
western trunk-line territory, and apply class rates in lieu there- 
of, which would result in increases. 


RAIL CREDIT CORPORATION 


E. G. Buckland, president of the Railroad Credit Corpora- 
tion, has authorized the following statement: 


The Railroad Credit Corporation on June 30, 1936, will make its 
twenty-ninth liquidating distribution to participating carriers, amount- 
ing to $735,881, or one per cent of the contributed funds. Of this 
amount $401,616 will be paid in cash and $334,265 will be credited on 
carriers’ indebtedness to the Corporation. 

This will bring the total amount distributed to fifty-one per cent 
of the fund or $37,529,916. Of this total $17,918,732 will have been re- 
turned in cash and $19,611,184 in credits. 


PASSENGER POOLING AGREEMENT 

The Northern Pacific, Great Northern, and Oregon-Wash- 
ington Railroad & Navigation Co. and its lessee, Union Pacific, 
in Docket No. 23455, have asked the Commission for authority 
to continue to furnish joint passenger train service between 
Seattle, Tacoma and Portland, and to divide the earnings there- 
from. The agreement was first put into effect April 1, 1925. 
It has been continued since then under approval by the Com- 
mission. At present they operate three regular pool trains 
but they desire to increase the number of pool trains to four. 
The application says that increased passenger business requires 
additional service. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1936, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Illinois.) Where motor carrier, on 
appeal in proceedings to enjoin operation without certificate of 
convenience and necessity, waived all questions of fact, waiver 
held admission that carrier was operating in county wherein 
suit was brought as alleged, authorizing suit in such county 
(Smith-Hurd Ann. St. c. 111 2/3, Sec. 79). (People vs. Dohrn 
Transfer Co., 2 N. E. Rep. (2d) 89.) 

Motor carrier has right to be heard upon its application 
for issuance of certificate of public convenience and necessity. 
—Ibid. 

Where motor carrier’s application for certificate of con- 
venience and necessity was denied after hearing, and appeal 
from order was pending in circuit court and undetermined, but 
carrier continued operations, carrier held not entitled to notice 
and hearing on order of Commerce Commission to cease opera- 
tions and requesting Attorney General to institute injunction 
proceedings (Smith-Hurd Ann. St. c. 111 2/3, Secs. 69, 79).— 
Ibid. 

Appeal by motor carrier in circuit court from order of 
Commerce Commission requiring carrier to cease operations 
without certificate of convenience and necessity held not to 
deprive circuit court of another county of jurisdiction of sub- 
sequent suit by Attorney General to enjoin operation of carrier 
(Smith-Hurd Ann. St. c. 111 2/3, Secs. 72, 79).—Ibid. 

Statute providing that court first acquiring jurisdiction of 
appeal from any rule, regulation, order or decision of Com- 
merce Commission shall retain it, held not to apply to pre- 
liminary inquiries on question of bringing enforcement pro- 
ceedings (Smith-Hurd Ann. St. c. 111 2/3, Secs. 72, 79).—Ibid. 

In suit by Attorney General to enjoin operations by motor 
carrier without certificate, fact that no costs could be assessed 
against state and that master had pecuniary interest in reach- 
ing conclusion against carrier held not to violate carrier’s 
rights under due process clause, where master’s findings were 
but recommendations, not binding on court (Smith-Hurd Ann. 
St. c. 111 2/3, Sec. 79; Const. art. 2, Sec. 2).—Ibid. 





(Commission of Appeals of Texas, Section A.) An “inde- 
pendent contractor’ is a person employed to perform work 
on the terms that he is free from control of the employer as 
respects manner in which details of the work are to be exe- 
cuted. (Smith Bros. vs. O’Bryan, 94 S. W. Rep. (2d) 145.) 

Truckman hauling material for a general contractor in 
own truck which he operated and maintained, and who was 
paid by the load, with general contractor having no direction 
over truckman as to number of loads and route taken, held 
“independent contractor,” and not “servant,” and hence gen- 
eral contractor was not liable for truckman’s negligence.—Ibid. 





(Commission of Appeals of Texas, Section A.) Truck 
owner who hauled sand and other materials for company in 
his own truck which he maintained, and who was paid by the 
load, employing own drivers and having complete control over 
them, with company merely designating materials to be hauled 
and to whom delivered, held “independent contractor,” with 
driver being “employee” of truck owner, and hence company 
was not liable for death of child struck by truck, notwithstand- 
ing sign bearing name of company was on side of truck. (Riggs 
vs. Haden Co., 94 S. W. Rep. (2d) 152.) 


METHANOL TRANSIT CASE 


_ _The federal court for the northern district of New York 
in Equity No. 2,975, Baltimore & Ohio Railroad Co. et al. vs. 
United States of America, has granted an injunction to the 
railroads forbidding the Commission to enforce its order in 
Thomas Keery Co., Inc., et al. vs. New York, Ontario & Western 
Railway Co. et al., 211 I. C. C. 451. In that case the Com- 


mission affirmed findings in the original report, 206 I. C. C. 
585, that rates on methanol (wood alcohol) carloads, from pro- 
ducing points in Pennsylvania and New York via Cadosia, 
N. Y., to destinations in official-classification territory, would 
be unreasonable for the future but not unreasonable in the 
past to the extent that they might exceed fifth class from point 
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of origin of crude methanol to the final destination of refined 
methanol produced from the crude which had been stopped at 
Cadosia for refining, the charges to be calculated over the 
shortest route. 

It was the contention of the railroads that crude in and 
refined out constituted separate transactions and that combina- 
tions of fifth class rates were the ones to be applied. Crude 
and refined methanol are both rated fifth class. Application 
of a combination on Cadosia, N. Y., of fifth class rates as if 
there were two transactions would produce higher charges than 
fifth class rates calculated over the shortest routes. 


LABOR AND INTERSTATE COMMERCE 


The National Labor Relations Board has been advised of a 
decision of the United States Circuit Court of Appeals for the 
sixth circuit refusing to sustain an order of the board requiring 
the Fruehauf Trailer Company of Detroit to reinstate certain 
employes and to refrain from discharging or threatening to dis- 
charge other employes for activity in a labor union. 

The court, after pointing out that the authority for the act 
creating the labor board was claimed under the commerce 
clause of the Constitution, said that since the board’s order 
was directed to the control and regulation of the relations 
between the trailer company and its employes in respect to 
their activities in the manufacture and production of trailers 
and did not affect any phase of any interstate commerce in 
which the trailer company might be engaged, Congress had 
no authority or power to regulate or control such relations 
between the trailer company and its employes. 

This is the second decision holding that the board is with- 
out authority to issue such an order as it did in the Fruehauf 
case, the first having involved an order affecting the Jones and 
Laughlin Steel Corporation. 

The board is expected to appeal the case. It was stated at 
its offices that the issues no doubt would be determined finally 
by the Supreme Court of the United States. 

The board July 1 announced it had ordered reinstatement 
with back pay of five employes “whom the National New York 
Packing & Shipping Company, Inc., discharged last September 
and October because of their active interest in Local 19953, 
Ladies’ Apparel Shipping Clerks Union, an A. F. of L. affiliate.” 
Continuing the board said: 


The company was the originator of a special type of package ship- 
ping, unique in New York City. It receives packages from New York 
stores, consolidates them into larger packages to be shipped under 
bulk rates, and delivers these to railroads, express, motor carriers and 
ships. The company serves some 2,600 customers and last year han- 
dled 3,400,000 packages. The board points out that the company is 
thus directly engaged ‘‘in operations which take place within the very 
current of commerce.”’ 


GEORGIA & FLORIDA MAIL PAY 


W. V. Griffin and H. W. Purvis, receivers for the Georgia 
& Florida, in equity No. 228, in which the United States and 
the Interstate Commerce Commission are defendants, have filed 
a supplemental bill asking the federal court for the Augusta 
division of the southern district of Georgia to set aside the 
Commission’s decision and order in No. 9200, railway mail 
pay, application of the Georgia & Florida Railroad Co. for 
increased rates of mai] pay, entered by the Commission Febru- 
ary 4, 1936. 

In that decision, according to the bill, the Commission after 
setting aside its findings of fact adhered to its original deci- 
sion in the proceeding dated May 10, 1933, putting the Georgia 
& Florida on the basis of rates for carrying the mails pre- 
scribed for Class I carriers. The court for the southern district 
of Georgia enjoined the first decision of the Commission which 
was based on a cost study which the railroad claimed would 
require it to perform mail service at 2.79 per cent less than 
the cost incurred in performing the service. 

The receivers asserted that the order of the Commission 
made February 4, 1936, disregarded and discarded the facts 
found by this court in this casé; that it disregarded and 
departed from the law applicable to this case as declared by 
this court, in that it did not provide that petitioners should 
receive fair and reasonable compensation for the transportation 
of mail and for the service connected therewith. The receivers 
asked the court to decree that the Commission reopen and 
reconsider the proceeding and determine the fair and reason- 
able rates to be received by the recivers for transportation of 
the mail on and after April 1, 1931. 


DROUGHT RELIEF ORDERS 


On account of drought condition in Montana and North 
Dakota, the Commission, by Commissioner Aitchison, in drought 
order No. 24, not a report and order, has authorized the 
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Northern. Pacific to charge reduced rates on livestock to feed- 
ing areas on its lines and the lines of the Minnesota & Inter- 
national and Big Fork & International on the basis of 85 per 
cent of the rates on fat animals, on cattle, calves, hogs, sheep 
and goats and 15 per cent of the regular rates back to the 
points in the drought stricken areas; and like rates on horses 
and mules. The reduced rates are to be effective on animals 
shipped on and after the effective date of the tariffs carrying 
them, to and including September 1; and returning from the 
feeding areas not later than June 30, 1937. The relief rates 
are to be on the bases mentioned of the commercial rates, not 
the stocker and feeder rates or on the horse and mule rates 
applicable on animals chiefly suitable for slaughter. 

In drought order No. 25, issued by Commissioner Aitchison, 
the Chicago, Burlington & Quincy and the Chicago, Milwaukee, 
St. Paul & Pacific were authorized to establish drought relief 
rates on cattle, calves, hogs, goats, sheep, horses and mules, 
on the basis of 85 per cent of the normal rates from the 
drought areas to feeding grounds up to and including Septem- 
ber 1, dated to expire not later than June 30, 1937, and 15 
per cent of the normal rates for the return of the animals to 
the drought areas. The rates are to apply from drought areas 
in Montana, the Dakotas and Wyoming to points in Colorado, 
Iowa, Minnesota, Nebraska and South Dakota and in the re- 
verse direction. 


LUMBER IN OFFICIAL TERRITORY 


Higher rates on lumber from the Pacific coast, from the 
south and the southwest into Official Territory, and within 
that territory went into effect July 1 because the Commis- 
sion, June 30, refused to suspend tariffs bringing about the 
higher level. From the Pacific coast and western interior 
origin groups a blanket rate of 72 cents went up to 78 cents. 
From the south and southwest and within Official Territory, 
so-called normal rates were restored because the Commission 
refused to suspend the parts of tariffs carrying reduced rates 
from those parts of the country providing for the expiration 
of the reduced rates on June 30. The 72 cent rate was estab- 
lished last August to meet competition through the Panama 
Canal. Other reductions were made to meet, in part, the cut 
from the far west. 

The action of the Commission, it is believed, will be fol- 
lowed by another season of turmoil in the lumber adjustment 
such as prevailed in the fall and early winter of 1935, following 
the publication of the 72 cent blanket rate from the Pacific coast 
to meet competition through the Panama Canal. Then and at 
present southern carriers, backed by shippers are at odds with 
transcontinental and official classification territory lines, on 
account of the relationship of rates. 


Southern and southwestern railroads, the Southern Pine 
Association, southern and southwestern lumber companies, the 
Northern Hemlock and Hardwood Manufacturers’ Association, 
the latter with headquarters at Oshkosh, Wis., the Northeastern 
Lumber Manufacturers’ Association, of New York, and other 
lumber trade associations and lumber firms in the territory 
east of the Rocky Mountains asked for the suspension of the 
transcontinental tariff changing the blanket rate of 72 cents 
established last August to 78 cents and of those parts of other 
tariffs providing for the expiration on June 30 of rates made 
to meet that 72 cent rate. The expiration date was carried 
in tariffs naming: the rates that were put into effect to meet 
the 72 cent rate, applying within official territory and from 
points in southern, southwestern and western trunk line terri- 
tories into official territory. 


The Commission, in I. and S. No. 4108, suspended the 
tariffs naming the 72 cent rate but after hearing it allowed 
that rate to go into effect, 210 I. C. C. 317, the rate becoming 
operative August 24, 1935. Immediately thereafter conferences 
among the carriers resulted in what were called temporarily 
reduced rates into and within official territory, intended to over- 
come, in part, the advantage obtained by shippers from the 
Pacific coast by the publication of the 72 cent rate, which was 
a reduction of 12 cents a hundred. 

Official territory lines were not enthusiastic about any of 
the reductions. When the time came for dealing with the 
situation brought into prospect by the approach of the expira- 
tion date of the 72 cent rate, the transcontinental and official 
territory lines agreed on the 78 cent rate which the Commis- 
sion allowed to go into effect. That rate is without expiration 
date. It alternates with rates ranging from 82.5 to 90 cents, 
the higher rates being termed the normal rates. 

The southern carriers, in the fight for suspension of the 
proposed 78 cent rate, took the position that all the reduced 
rates should be permitted to expire so that normal rates 
would again prevail and their shippers would not have to over- 
come the handicap placed on them when the 72 cent rate was 
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put into operation, with only smaller reductions from the 
south and southwest to match it. Arguing in favor of suspen- 
sion, the southern carriers contended that the competitive con- 
ditions favored western over southern lumber. They contended 
that there was an actual if not prescribed relationship of rates 
prior to the establishment of the 72 cent rate. That relation- 
ship, they asserted, was recognized by the eastern lines when 
the latter joined with their southern connections in establish- 
ing the reduced rates put in from the south on account of 
the 72 cent rate. They declared that the 72 cent rate had 
caused a loss of revenue to them. They also asserted that 
the official territory lines controlled the rates into that terri- 
tory and that the latter should not be permitted to join in less 
than normal rates from the Pacific coast, the southerners 
maintaining that even the 78 cent rate would be below normal. 

The transcontinental carriers submitted figures to show 
that the 72 cent rate did result in their recovering tonnage. 
They showed that from September, 1935, to March, 1936, they 
increased their takings by 7,509 cars over the corresponding 
period of 1934, and 284,553 tons, increases of 55.6 and 85.2 
per cent respectively. 

Their revenue increase, they said, was $3,297,716, or 56.2 
per cent. The transcontinental lines also showed that in the 
September-March period in 1934 the canal tonnage from the 
whole of the west was 71.9 per cent of the total, while in the 
like period 1935-6 the canal tonnage percentage was 63.3. They 
contended that the results had fully justified the 72 cent rate 
and said that if the 78 cent rate were not permitted to become 
effective the conditions prior to the establishment of the 72 
cent rate would return. They declared that both the 72 and 
78 cent rates were less than normal. They argued that the 
failure of the southern and official territory lines to agree on 
a basis of rates from the south to official territory should not 
prevent their being permitted to establish a rate, higher than 
the one they first proposed as necessary to meet the situa- 
tion, although the proposed rate was still less than normal. 


CHICAGO WAREHOUSE SWITCHING 


The complaint in No. 26910, Illinois Association of Merchan- 
dise Warehousemen vs. Belt Railway Co. of Chicago, has asked 
the Commission for reconsideration and reargument in that 
matter. The case involves the storage-in-transit arrangements 
and rates resulting therefrom on carload traffic from industries 
or warehouses in the Chicago switching district to other points 
in that district and thence reshipped. The Commission found 
neither rates nor arrangements unreasonable or otherwise un- 
lawful and dismissed the complaint. 

In askng for reconsideration and reargument the associa- 
tion asserted that the Commission had failed to observe con- 
trolling legal principles; and that it had not properly apptied 
the law of evidence. The association asserted that limitations 
on transit, a practice which it said many times had been held 
to be questionable, no longer existed if the decision in this 
case became a controlling precedent. A further assertion was 
that the Commission had so misconstrued the Elkins act as to 
legalize a result unquestionably intended to be forbidden by 
that law. 

“These are serious charges and their very nature requires a 
careful consideration we earnestly request,” said the petition, 
signed by Cornelius Lynde, the attorney of the association. 

With the utmost deference the petition said it respectfully 
suggested that if the Commission accorded to the important 
questions in the careful consideration the public policy involved, 
as well as rights of parties required, it must answer at the 
threshold the question as to what its policy and duty should be 
in interpreting and applying the Elkins act. Summarizing the 
contentions in the petition, Mr. Lynde said: 





So far as the opinion shows, the Commission has given no con- 
sideration to the question of the reasonableness of the transit rule here 
in issue in that it fails to impose a charge for the additional terminal 
service required. The prior decisions of the Commission cited by us 
show this rule is unreasonable and not in accordance with the require- 
ments of section 1 of the act, and have been apparently not considered. 

The Commission, as shown by its opinion, has plainly misconceived 
the nature of complainant’s evidence, and as a result has failed to give 
the legal effect to uncontradicted evidence required by the law of evi- 
dence and the controlling principles of Commission action. 

This decision destroys the foundation of the rate structure approved 
by the Commission applicable to all intra district switching movements 
within the Chicago switching district, on the sole ground of competi- 
tion between railroads. 

The interpretation of the Elkins act adopted by the Commission 
in its opinion necessarily results in this case in legalizing a practice un- 
questionably of the identical character sought to be forbidden by that 
act. The legal interpretation of the Elkins act in this opinion is clearly 
wrong and contrary to definite statements of the law found in decisions 
of the Supreme Court of the United States, and cannot be sustained by 
any prior decision, 
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PRACTICES OF THE P. L. & W. 


The Traffic World Washington Bureau 


Hearing in No. 27402, practices of the Pittsburgh, Lisbon, 
and Western Railroad Co. et al., and Finance 8928, Youngstown 
& Suburban Railway Co. operation, held before Commissioners 
Splawn and Examiner Mullen (see Traffic World, June 27, 
p. 1237), has been adjourned to August 3. It was begun June 22. 

H. D. Rhodehouse, genera) traffic manager, of the Republic 
Steel Corporation, appeared as a witness in answer to a sub- 
poena duces tecum issued by the Commission. Mr. Rhodehouse 
was directed to appear and bring with him “all correspondence 
between Republic Steel Corporation and Pittsburgh Coal Co., 
or individual officers of employes thereof relative to the negotia- 
tion and execution of contracts for the purchase of coal by 
Republic Steel Corporation from Pittsburgh Coal Co. covering 
deliveries of coal made to Republic Steel Corporation at Youngs- 
town, O., during the period July 1, 1935, to and including May 
31, 1936, contracts covering such deliveries, all correspondence 
and contracts relative to the purchase or lease of coal lands by 
the Pittsburgh Coal Co. from Republic Steel Corporation in 
Washington County, Pa., chemical analyses of all high volatile 
coking coal delivered to and used in the by-product coke plant 
of the Republic Steel Corporation at Youngstown during the 
period July 1, 1935, to and including May 31, 1936.” 

T. H. Burgess, who entered an appearance especially in 
behalf of Mr. Rhodehouse, as counsel, said the witness could 
not produce these various documents and this correspondence 
because none of this correspondence, none of these documents, 
were in his custody, or ever had been, nor, added Mr. Burgess, 
had Mr. Rhodehouse any control over any officer or officers of 
the Republic Steel Corporation in whose files these documents 
and correspondence might be. 

_ Speaking on behalf of the Republic Steel Corporation for 
this purpose only, Mr. Burgess said the steel corporation was 
adverse to spreading on the files of this Commission in this pro- 
ceeding for the inspection of the public its private business 
affairs. Furthermore, he said, it felt that the correspondence 
and documents subpoenaed were not relevant and material to 
any issues properly before the Commission in this proceeding. 

When Mr. Rhodehouse testified he said that the papers 
were in the custody of the secretary of the corporation as he 
understood it. Mr. Rhodehouse was asked various questions 
about coal furnished by the Pittsburgh Coal Company and testi- 


fied about things that came within his knowledge as traffic 
manager. 


Coming back to the question raised by the subpoena served 
on Mr. Rhodehouse, Examiner Mullen asked if what Mr. Bal- 
lard had said as to the attitude of the Republic Steel Corpora- 
tion might be taken as a‘refusal by the corporation. Mr. 
Burgess said, “Yes, I think you may.” Mr. Burgess said he had 
no authority to do anything except make the statement he did. 

Among the witnesses examined in the course of the hearing 
not heretofore mentioned are John B. Brunot, of the Erwin Gas 
Coal Co.; George W. Forney, of the Westmoreland Coal Co.: 
John N. Moore, of the Clinton Block Coal Co. and McClane 
Mining Co.; C. R. Wright, of the Youghiogheny & Ohio Coal 
Co.; C. W. Shinnamon, representing the coal producers in the 
Fairmont district; John Hewes, Jr., transportation assistant of 
the Baltimore & Ohio at Pittsburgh; C. P. Schrecongost, traffic 
manager of the Hillman Coal Co.; Hugh C. Johnston. traffic 
manager of the Pittsburgh & Fairmont Coal Co.: J. T. Carbine, 
coal traffic manager of the Pennsylvania: T. R. Fitzpatrick, 
freight traffic manager of the Pittsburgh & Lake Erie; R. W. 
Anderson, coal freight agent of the Baltimore & Ohio at Pitts- 
burgh; R. J. Beatty, assistant commerce agent of the Chesa- 
peake & Ohio; Fred E. Willman of the Norfolk & Western: 
L. Elmer Monroe, statistician of the Bureau of Railway Eco- 
nomics; W. R. ‘Triem, general superintendent of telegraph of 
the Pennsylvania; J. P. Kelly, assistant superintendent of the 
Pittsburgh & Lake Erie; Charles H. Heinisch. of the transporta- 
tion department of the New York Central; Thomas W. Calvin. 
supervisor of station service of the Baltimore & Ohio; and J. F. 
Evans, yard master on the Pennsylvania Railroad. 





WOODPULP FROM APPLETON 


A conflict between a classification exception snecifyine 

90 per cent of first class as the rating on woodpulp in Official 
territory, and a contemporaneously effective commodity rate 
somewhat higher is the basis for the complaints in dockets No. 
27383, Kalamazoo Vegetable Parchment Company vs. C. K. 
and S. et al., and No. 27384, Hartford City Paper Company 
vs. M. St. P. and S. S. M. et al., heard before Examiner Hagarty 
in Chicago June 29. Witnesses for complainants testified that, 
in the period when the shipments moved, from December 1, 
1931, to January 11, 1934, there was effective Jones’ I. C. C. 
06 naming the above-mentioned rating on woodpulp in the 
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territory. The rates paid were those carried in Boyd’s I. C. C. 
A2095. From Appleton, Wis., to Kalamazoo, Mich., 146 car- 
loads of woodpulp moved in the period mentioned, on which 
a rate of 25 cents was paid, it was testified. Under the rating 
in the Jones’ exception, that rate should have been 22 cents, 
it was claimed. Representatives of the Kalamazoo company 
asked for nearly $5,000 in reparation. 

Witnesses for the Hartford company told about 78 carloads 
moving from Appleton to Hartford City, Ind., in the period, 
and said the rate paid was 27% cents whereas it should have 
been 24 cents as provided in the exception and in subsequently 
established rates. They asked for reparation of $2,000. 

Railroad witnesses said that, when the woodpulp moved, 
the rates. were legally applicable. They said those rates were 
not unreasonable and maintained that a reduction in them since 
the involved shipments moved was in no sense proof that they 
were not reasonable when assessed. 


EMERGENCY FREIGHT CHARGES 


Tariffs providing for the continuance of emergency charges 
on freight rates, authorized in the first instance more than a 
year ago and authorized to be extended, with modifications, 
beyond June 30, in the recent decision in Ex Parte No. 115, 
were filed with the Commission, dated to be effective June 30. 

They are supplements Nos. 4 and 5 to Jones’ I. C. C. No. 
2728, in which all other tariff publishing agents concur. No. 
2728 is the master tariff filed when the original decision was 
made in Ex Parte No. 115. Supplement No. 4 was intended to 
carry the charges as revised in accordance with the Commis- 
sion’s recent decision. No. 5 was filed to correct errors in its 
predecessor, chief of which was language indicating that the 
reduced emergency charges on coal were published in cents a 
hundred pounds instead of in cents a net ton. 

The Ralston Purina Co. and the Traffic Bureau of Nash- 
ville have asked the Commission to modify its order in Ex 
Parte 115, increases in freight rates and charges, 1935, dated 
June 9, 1936, so as to eliminate the emergency charge on ani- 
mal and poultry feed. The petitioners claim that the imposi- 
tion of the emergency charge on animal and poultry feed is in 
violation of the order of the Commission in the original pro- 
ceeding as well as in violation of an agreement between the 
carriers and the mixed feed manufacturers. 

Technical difficulties arose out of the fact that the carriers 
in filing their tariffs providing for an extension of the emer- 
gency charges permitted under Ex Parte No. 115, dated their 
tariffs to become effective June 30 and did not make it definite 
that the reduced emergency charges would not be effective until 
July 1. Special permission was given where necessary to make 
it definite that the reduced charges should become effective 
July 1. The tariffs were dated to become effective June 30 
so as to cancel out of the tariffs under which the rates were 
originally published the expiration date of June 30. They 
desired to cancel that expiration date so that the charges that 
would not have to be changed by reasons of the Commission’s 
latest report would continue for the extended period ending 
December 31. 


State commissions have reported to the National Associa- 
tion of Railroad and \Vtilities Commissioners action as follows 
in extension of Ex Parte 115 surcharges, according to a bulle- 
tin issued by Clyde S. Bailey, secretary and assistant general 
solicitor (see Traffic World, June 27, p. 1232): 

In Florida, by an order of June 25, extension was author- 
ized of the emergency charges then in effect in the state, sub- 
ject to the exceptions of the I. CC. order. In Kansas, by an 
order of June 24, extension, subject to the exceptions of the 
I. C. C. order, was permitted without prejudice to future or- 
ders as to the reasonableness of particular rates. In Mary- 
land. by order of June 15, extension was authorized on one 
day’s notice. In Michigan, by an order of June 26, extension 
was authorized effective July 1, the Commission stating it was 
not passing on the lawfulness of the resulting rates. In Mis- 
souri. by an order of June 19, extension was authorized, on 
one day’s notice, subject to the exceptions of the I. C. C. order. 
In South Carolina, by an order of June 27, extension was au- 
thorized subject to the exceptions of the I. C. C. order and 
to the exceptions in Supplement UU to Tariff of Emergency 
Charges 300-A, I. C. C. 3. In Texas by an order of June 26, 
extension was authorized except as to L. C. L. rates and rates 
on crushed stone, sand and gravel and related articles, pre- 
pared stock, poultry or pigeon feeds, fruit and vegetable ship- 
ping baskets and fruit and vegetable shipping hampers, includ- 
ing banana shipping crates. The proceeding was held open for 
any necessary future orders. 

In Arizona, by an order of June 25 the extension was per- 
mitted, subject to existing exceptions and to the exceptions of 
the I. C. C. order, on one day’s notice, to continue until July 
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8, 1936, on which date a hearing will be held. In Iowa a hear- 
ing has been assigned for July 14. In Indiana, by an order of 
June 19, the extension was permitted, subject to the excep- 
tions of the I. C. C. order, and subject to later investigation as 
to the resulting rates. In New York, by an order of June 17, 
the extension was granted subject to a hearing assigned for 
July 6. In Oregon a hearing was held June 27. In Virginia, 
by an order of June 25, the extension was authorized, on 3 
days’ notice, subject to exceptions made in previous orders 
and to the exceptions of the I. C. C. order. In West Virginia, 
by an order of June 23, the extension was permitted on one 
day’s notice subject to exceptions of previous orders, to the 
exceptions of the I. C. C. order, and to investigation as to the 
resulting rates. 


FOURTH SECTION PROCEDURE 


In an effort to expediate the handling of fourth section 
applications, the Commission has initiated a plan under which 
it may dispose of specified applications without hearing, if no 
request for hearing is made in writing within 15 days of the 
issuance of notice. The first notice of the kind issued by the 
Commission, made public July 1, follows: 


Fourth Section Application No. 16398 


Clothing Trimmings to Points in Mississippi 

The Commission is in receipt of the above-entitled and numbered 
application for relief from the long-and-short-haul provision of section 
4 (1) of the interstate commerce act. 

Filed by: W. S. Curlett and Frank Van Ummersen, agents. 

Commodities involved: Trimming, clothing, iron, steel or brass, 
carloads. 

From: Fall River, Mass., and points in Connecticut. 

To: Points in Mississippi. 

Grounds for relief: Carrier competition. 

Any interested party desiring the Commission to hold a hearing 
upon such application shall request the Commission in writing so to do 
within 15 days from the date of this notice; otherwise the Commission 
may proceed to investigate and determine the matters involved in such 
application without further or formal hearing. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended June 27 totaled 
713,639 cars—22,923, or 3.3 per cent, above the preceding week, 
96,776, or 15.7 per cent, above the corresponding week last year, 
and 67,636, or 10.5 per cent above the corresponding 1934 week. 
Miscellaneous loading totaled 289,805; merchandise, 161,300; 
coal, 114,157; grain and products, 41,738; live stock, 12,811; 
forest products, 36,030; ore, 49,462; coke, 8,336. 

Railroads the week ended June 20 loaded 690,716 cars of 
revenue freight (see Traffic World, June 27), according to the 
Association of American Railroads. All districts reported in- 
creases, compared with the corresponding weeks in 1935 and 
1934. 

Loading of revenue freight in 1936 compared with the two 
previous years follow: 


1936 1935 1934 

ee =. 2,353,111 2,169,146 2,183,081 
5 weeks in February ............... 3,135,118 2,927,453 2,920,192 
Ee EE neo ssietcwesseeeen 2,418,985 2,408,319 2,461,895 
ers eee 2,544,843 2,302,101 2,340,460 
5 hp Arr Ter er 3,351,801 2,887,975 3,026,021 
SF Ee es 695,845 629,712 616,768 
OEE ES SS: eT 686,812 652,111 618,881 
I > re 690,716 567,049 623,322 

hie hr Si een ohn do we we XE 15,877,231 14,543,866 14,790,620 


Revenue freight loading by districts the week ended June 
20 was reported as follows: 


Eastern district: Grain and grain products, 5,741 and 4,522; live 
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stock, 1,005 and 858; coal, 22,368 and 22,146; coke, 1,476 and 1,278; for- 
est products, 1,722 and 1,991; ore, 4,411 and 3,659; merchandise, L. C. 
L., 41,263 and 40,248; miscellaneous, 68,668 and 55,144; total, 1936, 
146,654; 1935, 129,846; 1934, 133,768. 

Allegheny district: Grain and grain products, 3,159 and 2,499; live 
stock, 860 and 705; coal, 25,529 and 24,611; coke, 3,978 and 2,130; forest 
products, 1,471 and 1,250; ore, 10,557 and 6,375; merchandise, L. C. L., 
28,751 and 29,502; miscellaneous, 63,258 and 46,659; total, 1936, 137,563; 
1935, 113,731; 1934, 125,703. 

Pocahontas district: Grain and grain products, 286 and 247; live 
stock, 141 and 150; coal, 31,992 and 23,787; coke, 454 and 482; forest 
products, 730 and 607; ore, 147 and 194; merchandise, L. C. L., 5,344 
and 5,119; miscellaneous, 6,898 and 5,848; total, 1936, 45,992; 1935, 
36,434; 1934, 42,263. 

Southern district: Grain and grain products, 2,536 and 2,065; live 
stock, 1,047 and 829; coal, 13,890 and 9,225; coke, 411 and 316; forest 
products, 9,704 and 8,290; ore, 857 and 497; merchandise, L. C. L., 
27,841 and 25,594; miscellaneous, 38,781 and 32,022; total, 1936, 95,067; 
1935, 78,838; 1934, 82,364. 

Northwestern district: Grain and grain products, 9,069 and 6,108; 
live stock, 3,233 and 1,830; coal, 3,652 and 2,679; coke, 1,752 and 1,072; 
forest products, 9,869 and 5,525; ore, 31,600 and 19,113; merchandise, 
L. C. L., 19,974 and 19,409; miscellaneous, 34,190 and 27,119; total, 1936, 
113,339; 1935, 82,855; 1934, 92,744. 

Central Western district: Grain and grain products, 9,125 and 6,215; 
live stock, 4,057 and 3,595; coal, 4,678 and 3,886; coke, 122 and 202; 
forest products, 6,226 and 5,219; ore, 2,485 and 2,340; merchandise, L. 
C. L., 25,237 and 23,277; miscellaneous, 46,953 and 37,452; total, 1936, 
98,883; 1935, 82,186; 1934, 95,979. 

Southwestern district: Grain and grain products, 4,148 and 3,425; 
live stock, 1,343 and 1,115; coal, 1,884 and 1,311; coke, 104 and 123; 
forest products, 4,658 and 3,072; ore, 428 and 254; merchandise, L. C. 
L., 12,479 and 12,077; miscellaneous, 28,174 and 21,782; total, 1936, 
53,218; 1935, 43,159; 1934, 50,501. 


ST. LOUIS AND TRANSPORTATION 


The National Resources Committee, of which Secretary 
Ickes, of the Department of the Interior, is chairman, has made 
public a report to it of the St. Louis Regional Planning Com- 
mission relating to problems, including those involving trans- 
portation, in the St. Louis region in Missouri and Illinois. 


Establishment of an interstate agency to advise and co- 
operate in the development of the region is recommended by 
the St. Louis commission. The agency would comprise five 
members, two to be appointed by the Governor of Illinois, two 
by the Governor of Missouri and the other by the President. 
Pending the creation of such an agency both the National Re- 
sources Committee and the St. Louis commission recommend a 
continuing regional or interstate advisory planning organiza- 
tion for the region through cooperation of planning agencies 
of the cities, counties and the two states and with the assistance 
of the federal officials in the area. 


The report deals with, among other subjects, highway, rail- 
way and waterway transportation problems in the area under 
consideration. 


About one-third of the total railroad mileage in the United 
States, says the report, is operated by railroads entering St. 
Louis. In the area are 19 trunk lines, 5 short coal roads, and 4 
terminal or switching companies, say the report, adding: 


The Terminal Railroad Association, owned and controlled by 14 of 

the trunk lines, interchanges considerable freight between railroads, 

‘ but there is not a unified terminal operation. In fact, the individual 

freight terminals are highly competitive, the result of the early devel- 

opment of the lines. This has resulted in an unnecessarily complicated 
arrangement. 


The report said an investigation looking toward the pooling 
of freight terminal facilities and terminal operations within the 
region had been made under the direction of Mr. Eastman. 


Revenue Freight Car Loading—Week Ended Saturday, June 20 


Grain and Live 
grain prod. stock Coal 
1936 34,064 11,686 103,993 
PE SED -cnsentensecveve {sa 25,081 9,082 87,645 
1934 39,534 15,290 98,272 
Preceding week June 13 ......... 1936 32,108 10,727 105,332 
Per cent increase over ........... 1935 35.8 28.7 18.7 
Per cent decrease under ......... 1935 
Per cent increase over ........... 1934 5.8 
Per cent decrease under ......... 1934 13.8 23.6 
1936 783,646 298,474 3,229,695 
Cumulative 25 weeks to June 20 / 1935 645,396 310,106 3,078,001 
1934 735,137 387,451 3,076,013 
Per cent increase over ........... 1935 21.4 4.9 
Per cent decrease under ......... 1935 3.8 
Per cent increase over ........... 1934 6.6 5.0 
Per cent decrease under ......... ‘ 23.0 






Per cent to 15 year average 79.7. 


Forest Mase. 

Coke products Ore L.C.L. Miscellaneous Total 
8,297 34,380 50,485 160,889 286,922 690, 716 
5,603 25,954 32,432 155,226 226,026 567,049 
6,744 24,835 34,412 160,234 244,001 623,322 
8,477 33,642 49,954 161,424 285,148 686,812 

48.1 32.5 55.7 3.6 26.9 21.8 
23.0 38.4 46.7 4 17.6 10.8 
212,041 746,347 449,706 3,847,648 6,309,674 15,877,231 
164,467 606,560 321,470 3,866,802 5,551,064 14,543,866 
194,255 576,149 285,719 4,023,201 5,512,695 14,790,620 
28.9 23.0 39.9 13.7 9.2 
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PENSION LEGISLATION DECISION 


The Traffic World Washington Bureau 


Though his decision in the suit brought by the railroads 
attacking the constitutionality of the railroad retirement act 


‘and the railroad taxing act, delivered the afternoon of June 26 


(see Traffic World, June 27), was generally taken as meaning 
that he had declared both acts unconstitutional, Justice Bailey, 
of the district court of the United States for the District of 
Columbia (formerly the Supreme Court of the District of 
Columbia), in announcing the decree in the case June 30, said 
he had not held that the railroad retirement act was uncon- 
stitutional. a ke 

Officials of the Railroad Retirement Board and of the 
United States Treasury were in conference following the an- 
nouncement of Justice Bailey as to whether the board would 
certify the payment of pensions and as to whether the treasury 
would pay them. There was nothing to prevent the board and 
the Treasury under the ruling of the court as explained by 
him, from carrying out the provisions of the railroad retire- 
ment act providing for payment of pensions to railroad em- 
ployes from money appropriated by Congress for that purpose. 
Congress appropriated $46,000,000 for the payment of pensions 
from the ‘lreasury. The expectation of Congress was, in view 
of the fact that it passed the pension and taxing acts at one 
time, that the treasury would be reimbursed for expenditures 
made from the appropriation by the taxes to be collected from 
the carriers and the employes. 


It was stated at the office of Chairman Latimer, of the 
Railroad Retirement Board, July 2, that the board probably 
would not have a statement as to what it would do as the 
result of the decision of Justice Bailey until next week, with 
respect to approving application for pensions to be paid from 
the Treasury. Under the railroad retirement act the payment 
of pensions approved by the board was lawful beginning July 1. 

The pensions for railroad employes are denominated “‘an- 
nuities” in the act, which provides: 


The annuities hereinbefore mentioned shall be paid out of any 
money in the Treasury which may be appropriated for that purpose, 
An annuity shall begin as of a date to be specified in a written appli- 
cation to be signed by the employe entitled thereto, and approved py 
the board, which date shall not be more than sixty days before the 
filling of the application, nor before the date on which the first annuity 
shall have become due and payable. An annuity shall not be due and 
payable until ninety days after the effective date hereof (Maren 1, 
1936). 


The government contended the two acts were separate and 
distinct measures. The ruling of Justice Bailey now permits 
the government, if it wishes to do so, to carry on just as if 
the two acts were separate and distinct in that it may pay the 
pensions from the appropriation, so far as the payment of 
pensions is concerned. 


Justice Bailey declared the taxing act unconstitutional as 
applied to the carriers and the employes of the Atlantic Coast 
Line who intervened in the case. ‘lhus the railroads and these 
employes won their case as the government is barred by the 
court’s decree from collecting the taxes imposed by the taxing 
act from the railroad companies and the A. L. C. intervening 
employes, but not from other carrier employes. ‘The court 
also restrained the Railroad Retirement Board from compelling 
the railroads to furnish it with information or records under 
the retirement act but said the board could examine the records 
of the carriers at the expense of the board. As to collection 
of taxes from the employes of the railroads generally under 
the taxing act the court’s decree provides that, until the final 
determination of all appeals in the case, such sums as have 
been or may be collected by carriers by deduction from pay 
of employes the amounts specified by the taxing act shall be 
held in special accounts subject to the order of the court. It 
is expected the government will appeal the case. 


In his decision Justice Bailey said the retirement and pen- 
sion acts “taken together so dovetail into one another as to 
create a complete system, substantially the same as that cre- 
ated by the railroad retirement act of 1934, held unconstitu- 
tional by the Supreme Court in Railroad Retirement Board vs. 
Alton Railroad Co., 295 U. S. 330.” 


These two acts were drafted on the theory that, each 
Standing alone, they came within the constitutional power of 
Congress, one resting on the power to appropriate money from 
the federal treasury and the other on the taxing power. The 
railroad retirement act provides for payment of pensions from 
the federal treasury from appropriations made by Congress. 
The enactment of this legislation represented an attempt to 
get around the decision of the Supreme Court in 295 U. S. 330. 

The decision of Justice Bailey, made in In Equity No. 
60,397, The Alton Railroad Company and others, plaintiffs, 
William S. Bailey, Octave Harris Barnes and others, inter- 





ee a The Trafic World 


veners, vs. Railroad Retirement Board and Murray W. Lati- 
mer, James A. Dailey, and Lee M. Eddy, individually and as 
members of Railroad Retirement Board, and Guy R. Helvering, 
individually and as Commissioner of Internal Revenue, follows: 


On August 29, 1935, the President approved two acts of Congress, 
one ‘To establish a retirement system for employes of carriers subject 
to the interstate commerce act, and for other purposes,’’ and the other 
“To levy an excise tax upon carriers and an income tax upon their 
employes.’’ The latter act provides that there shall be levied upon the 
income of every employe of these carriers 3% per centum of the com- 
pensation of such employe, not in excess of $300.00 per month, received 
by him, and that this tax shall be collected by the employer, by de- 
ducting it from the compensation of the employe. It further levies an 
excise tax upon the carrier of 3% per centum of the compensation not 
in excess of $300.00 per month paid by it to its employes. 

The plaintiff carriers and certain employes of the Atlantic Coast 
Line Company who have intervened, contend that this tax upon them 
is arbitrary, capricious and whimsical and deprives them of their prop- 
erty without due process of law. It is not apparent from the act itself 
what is the basis of its unusual provisions. The tax is in addition to 
other taxes; it is levied upon railroad companies and their employes, 
and upon no other class, with the exception of certain officers of labor 
organizations. The income tax is laid upon the amount of employes’ 
salaries not in excess of $300.00 per month, and all sums in excess of 
that amount are exempt. It bears harder upon low salaries than upon 
those that are higher, and is thus contrary to all principles which have 
heretofore been followed in the levying of income taxes. Some two 
months before the passage of this act the President declared in a mes- 
sage to Congress: 

‘“‘With the enactment of the income-tax law of 1913 the federal 
government began to apply effectively the widely accepted principle 
that taxes should be levied in proportion to ability to pay and in pro- 
portion to benefits received. Income was wisely chosen as the measure 
of benefits and of ability to pay. This was and still is a wholesome 
guide for national policy. It should be retained as the governing prin- 
ciple of Federal taxation.’’ (H. Doc. No, 229, 74th Congress.) 


Arbitrary and Capricious 


The basis of measurement of the amount of the tax upon the car- 
riers does not appear from the act, nor why a tax should be levied upon 
the carriers and their employes and upon no other class of employers 
or employes, nor why the amount of the excise tax should be based 
upon the amount paid to employes not in excess of $300.00 per month, 
“That a federal statute passed under the taxing power may be so ar- 
bitrary and capricious as to cause it to fall before the due process 
clause of the Fifth Amendment is settled.’’ Heiner vs. Donman, 285 
U. S. 326. And such would seem to be the character of this tax, were 
the court confined in its consideration to the taxing act itself. 

When however the act to establish a railroad retirement system, 
approved on the same day as the taxing act, is considered in connec- 
tion with it, the reasons for the peculiar provisions of the taxing act 
are apparent. The two taken together so dovetail into one another as 
to create a complete system, substantially the same as that created 
by the railroad retirement act of 1934, held unconstitutional by the 
Supreme Court in Railroad Retirement Board vs. Alton Railroad Co., 
295 U. S. 330. It is true, as claimed by the defendants, that the tax act 
is apparently based on the power of Congress to levy taxes to pro- 
mote the general welfare and for the common defense, and also upon 
the power to regulate commerce (the latter being the power invoked 
in the act of 1934). 

The provisions of the two acts in question are so interrelated and 
interdependent that each is a necessary part of one entire scheme. 
This is not only apparent from the terms of the acts themselves but 
is shown by their legislative history. It was clearly the intention of 
Congress that the pension system created by the retirement act 
should be supported by the taxes levied upon the carriers and their 
employes. Senator Wagner spoke for the Senate committee in report- 
ing its favorable recommendation of the retirement act. 

He referred to the tax bill, pointing out that it was not at that 
time before the Senate but was pending in the finance committee. This 
led to the following colloquy: 

‘“‘Mr. Byrnes. Should such a bill ever be passed, the revenue would 
go into the general fund of the treasury? 

‘“‘Mr. Wagner. Yes; and then, may I say to the senator, the gov- 
ernment will pay no part of the expense of the annuities.’"’ (Cong. Rec. 
Vol. 79, 13646; Pamphlet 14114). 

“Mr. Hasting. Does the senator agree that the court may take 
judicial notice of the taxing act when the other is being tested, or vice 
versa? 

‘“‘Mr. Wagner. Of course, it would be obvious in the act itself?” 
(Cong. Rec. Vol. 79, 13647, Pamphlet 14116). 

Section 6 (b) of the retirement act provides that the board— 

“* * * at intervals of not more than two years shall cause to be 
made actuarial surveys and analyses, to determine from time to time 
the payments to be required to provide for all annuities, other dis- 
bursements, and expenses, and to assure proper administration and 


the adequacy and permanency of the retirement system hereby estab- 
lished."” 


Senator Wagner sald: 

“The calculations are definitely made; they are predictable as to 
the amount which will be required in order to secure a solvent fund 
for the payment of these pensions; and a sufficient tax is Imposed to se- 
cure that fund. So whether it be segregated or put into the general 
fund of the treasury is really a very minor matter.’’ (Cong. Rec. Vol. 
79, 13649; Pamphlet 14117, 14118). 


Purpose Real Issue 


The defendants claim that the court, in determining the consti- 
tutionality of the taxing act cannot take into consideration the pro- 
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visions of the retirement act, that the funds arising from the taxing act 
are not ‘“‘ear marked,"’ not kept as a separate fund for the payment of 
the pensions provided for in the retirement act, and so far as the con- 
stitutionality of the taxing act is concerned its provisions alone can be 
considered. But apart from any question whether the tax act is so 
arbitrary and capricious when taken out of its setting as to be an un- 
constitutional taking of property without due process of law, the pur- 
pose of Congress in passing it, is clearly as shown above to provide 
funds for pensions under the retirement act, and not to provide for 
the expenses of the government. If the effect of the two acts taken to- 
gether is to take the property of one class for the benefit of another, 
and the taxing act was not intended to provide for the expense of gov- 
ernment, but solely for a purpose which the Supreme Court has held 
not to be within the domain of the federal government, it would seem 
to be immaterial whether the funds raised by the tax act are to be 
segregated in the treasury; that would be a mere matter of bookkeep- 
ing, and would not affect the right of the taxpayer. This view is sup- 
ported also by the proceedings in Congress bearing on these two acts. 
Senator Wagner said: 

“Mr. President, it was pointed out when the social-security bill 
was under consideration that the provision under discussion was merely 
a matter of bookkeeping. The calculations are definitely made; they 
are predictable as to the amount which will be required in order to 
secure a solvent fund for the payment of these pensions; and a sufficient 
tax is imposed to secure that fund. So whether it be segregated or 
put it into the general fund of the treasury is really a very minor 
matter.’’ (Cong. Rec., Vol. 79, p. 13649). 

“Mr. Tydings. I take it the senator would have no particular ob- 
jection to segregating these funds under the Railroad Retirement 
Board? 

‘“‘Mr. Wagner. I should want to consult the treasury authorities. 
I think perhaps such segregation would impose upon the Treasury 
Department unnecessary bookkeeping and unnecessary work. It is a 
matter that I do not regard as very important, so long as the calcu- 
lations are definitely made, and that can be done. It is done by every 
insurance company in the United States. We do that again and again; 
there is no difficulty about it.’’ (Cong. Rec. Vol. 79, Pamphlet 14118). 


Another Tax Case 


The defendants rely largely upon the decision of the Supreme Court 
in Knights vs. Jackson, 260 U. S. 12, where the court declared that it 
could not connect a Massachusetts statute increasing a general income 
tax with an act directing the payment for educational purposes of cer- 
tain sums to cities and towns out of the proceeds of the entire income 
tax. The court held that the use of the proceeds of the tax for educa- 
tional purposes was not unlawful, and that the two acts could not be 
connected for the purpose of attributing to the legislature an attempt 
to achieve by indirection a result supposed to be beyond its power. 
In the case at bar however the interlocking and interdependent pro- 
visions of the two acts, and their legislative history do show an at- 
tempt by Congress to accomplish under certain of its powers an end 
which has been held to be unconstitutional. Of course Congress may 
accomplish under one power that which it may not do under another, 
but here it is evident that the use of the taxing power is to accomplish 
that which is beyond its powers. As was said by the Supreme Court 
in United States vs. Butler, 297 U. S. 1, 61. 

“The exaction cannot be wrested out of its setting, denominated 
an excise for raising revenue and iegalized by ignoring its purpose 
as a mere instrumentality for bringing about a desired end. To do 
this would be to shut our eyes to what all others than we can see 
and understand.”’ 

In Hepburn vs. Griswold, 8 Wall. 603, the court said, referring 
to the fifth amendment: 

“It does not, in terms, prohibit legislation which appropriates 
the private property of one class of citizens to the use of another 
class; but if such property cannot be taken for the benefit of all, 
without compensation, it is difficult to understand how it can be so 
taken for the benefit of a part without violating the spirit of the 
prohibition.’’ 

The court has held that so far as the system of pensions created 
by the act of 1934 is concerned, there is no ‘‘power of legislative 
regulation.’’ 

Two Acts inseparable 


The defendants contend that the act of 1934 provided for permanent 
contributions from the carriers and employes, while the tax act of 1935 
is temporary in its nature. But the provision in the retirement act 
for ‘‘actuarial surveys,’’ and the legislative history of the two acts 
show the purpose of Congress to establish a permanent system. 

I think that from what has been said, it necessarily follows that 
the two acts are inseparable parts of a whole, that Congress would 
not have enacted one without the other, that the taxes levied under 
the tax act are the contributions required under the act of 1934, and 
that to hold otherwise, would in the language of the Supreme Court 
in the Butler case ‘‘shut our (my) eyes to what all others than we 
(I) can see and understand.”’ 

This being true it is clear that under the views of the Supreme 
Court in the Alton case the taxing act transcends the powers of Con- 
gress. The pension system so created is substantially the same as 
that created by the act of 1934, and apart from its unconstitutionality 
as a whole, subject to the same objections in certain particulars as 
those pointed out by the Supreme Court in that case. 

Were it not for the fact that the defendants have introduced a 
large amount of testimony in the effort to disprove certain conclusions 
reached by the court in that case, it would hardly be necessary to 
discuss any of those questions. 

It is unquestionably true that the carriers are engaged in the 
public service and one indispensable to the general welfare and the 
common defense; that as men grow old their physical powers decrease, 
and their mental powers also; that largely due to the seniority system 
in force with many of the carriers taken in connection with the 


recent depression, there has been in recent years an increase in the 
average age of railway employes, and the defendants contend that 
in view of the increasing speed in transportation, the older men are 
not so well fitted for the duties now being imposed upon them, and 
that a pension system is a reasonable method of reducing super- 
annuation. On the other hand, however, it is no less true that the 
capacity to perform duties once learned does not decrease with age 
so rapidly as does the capacity to learn new duties; that experience 
and the added caution attendant with it tend to promote safety as 
well as efficiency. 
Efficiency and Pensions 


Testimony has also been offered to show that since the adoption 
by the government of a compulsory system of pensions in the rail- 
way mail service the efficiency of the employes has been increased. 
The plaintiffs, however, have offered testimony to show that despite 
the increase in speed of trains in recent years, and the increasing age 
of employes, there has been a decrease in the number of injuries 
to its employes and to passengers per man hour. How much either 
of these results have been reached by improvements in management 
or in system or through the use of safer devices or equipment is 
not apparent, but it cannot be said that the increase in the average 
age of railway employes has resulted in any greater danger to the 
employes or to passengers upon the railroads. 

It may be that men would be more willing to undertake the duties 
now performed by the employes of the carriers and with the inten- 
tion of making that employment a permanent occupation were they 
assured of a permanent livelihood in their old age and not have to 
rely upon a pension dependent upon the will of their employers. 

But whether the findings of the Supreme Court in the Alton case 
are findings of facts based upon the record in that case or upon 
facts of which that court took judicial knowledge, it would require 
evidence, practically conclusive in its nature, to justify a trial court 
in making findings that were not in consonance with those of the 
Supreme Court. No such situation exists in the case at bar. The 
evidence is conflicting as to many questions of fact and whatever 
might be my individual views, I am bound by the decision in that 
case, which disposes of any question as to the validity of a compul- 
sory pension system based in part upon enforced contributions from 
the carriers, and I feel tthat I am constrained therefore to hold that 
the tax act is unconstitutional as applied to the carriers. 


A. Cc. L. Employes 


As to the questions raised by the intervening employes of the 
Atlantic Coast Line Company: The decision in the first Alton case 
apparently does not pass upon the question whether a compulsory 
retirement system, finance in whole or in part by compulsory con- 
tributions from the employes themselves would be unconstitutional. 
The system set up by the two acts in question here, however, seems 
to be subject to many of the constitutional objections raised by the 
Supreme Court in the Alton case, notably in the reduced annuities 
if the employe wishes to continue in service after reaching the age 
of sixty-five; the provision as to payment to persons who have reached 
the age of sixty-five, at the date of enactment of the retirement act; 
and provisions for retirement of those whose services have been per- 
formed before the date of the act, and who may have contributed 
nothing in support of the retirement system. 

In addition to this it is clear from the statements of those in 
charge of the two bills that Congress did not intend to enact them, 
if the expense was not to be borne in part by the carriers, and that ho 
part of the burden should rest upon the government. 

The defendants have moved to dismiss both the bill and the 
intervening petition upon the ground that equity has no jurisdiction, 
relying upon R. S. 3842. 

‘“‘No suit for the purpose of restraining the assessment or col- 
lection of any tax shall be maintained in any court.”’ 

The Supreme Court has held where the remedy at law is suf- 
ficent the act controls, but that 

‘In cases where complainant shows that in addition to the ille- 
gality of an exaction in the guise of a tax there exist special and 
extraordinary circumstances sufficient to bring the case within some 
acknowledged head of equity jurisprudence, a suit may be maintained 
to enjoin the collectors.’’ Miller vs. Nut Margarine Company, 284 U. 
S. 498. 

I think that the case at bar presents extraordinary circumstances, 
rendering relief in equity necessary. It is clear that if this tax be 
illegal, the carriers will suffer irreparable loss. There will be serious 
disruption in the relations between the carriers and their employes. 
Many employes will have relinquished their employment with the 
carriers within the next year, upon the assumption of the permanency 
of their annuities provided for in the retirement act, and their posi- 
tions will be filled by others. Rate adjustments may depend upon 
the validity of the tax. Reorganization plans will be delayed. Great 
accounting expense will be imposed upon the carriers, and this will 
be necessary from the fact that exact records are available only in 
the offices of the carriers. The cost of this will approximate some 
$700,000, and this sum would be entirely lost if the tax should here- 
after be declared illegal in an action at law. 

For these reasons I think that equity has jurisdiction of this suit. 

The plaintiffs have moved to strike certain testimony introduced 
by the defendants, and the latter have moved to strike certain testi- 
mony offered by the plaintiffs. While certain of the mat- 
ters brought out by the defendants’ questionnaires are, I 
think, incompetent, they have had no influence on my decision, and 
without going into detail as to my reason, I overrule both motions, 
largely because I think the testimony objected to as of slight mate- 
riality. 

Defendants Enjoined 


The defendants, the Railroad Retirement Board and its individual 
members will be enjoined from making any order, or from instituting 
or taking any step toward the institution of any actions, proceedings 
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or prosecutions, designed to compel plaintiffs or their officers or any of 
them to assemble, compile or furnish any of the information and 
records required, or which may be required, to be furnished under 
said retirement act. 

And the defendant Guy T. Helvering, individually and as com- 
missioner of internal revenue, will be enjoined from making any order 
and from instituting or taking any steps toward the institution of 
any actions, proceedings or prosecutions designed to compel plain- 
tiffs or their officers or any of them or the interveners to pay any 
amount pursuant to the tax act, and from demanding, collecting or 
attempting to collect any such amount from plaintiffs or the inter- 
veners or any of them. 


COORDINATION WORK TO GO ON 


The Traffic World Washington Bureau 


American railroads, under the leadership of the Association 
of American Railroads, in accordance with a resolution adopted 
by the board of directors of that body, will continue the studies 
of railroad operations which were carried on by the federal 
Coordinator of Transportation and the regional coordinating 
committees of railroad executives, under the emergency trans- 
portation act which expired with June 16, and will effect coor- 
dination of facilities and services where practicable. Announce- 
ment to that effect has been made by J. J. Pelley, president of 
the association. Continuing, Mr. Pelly said: 


Studies of economies through coordination were inaugurated by 
railroad committees in the eastern, western and southern regions prior 
to the enactment of the coordinator law. After the passage of that act 
in 1933, Federal Coordinator Eastman continued these studies through 
regional coordinating committees of railroad executives set up under 
the law and also inaugurated a series of studies covering the general 
field of railroad operation. 

Feeling that further pursuit of all these studies is of importance, 
the board of directors of the association of American Railroads has 
requested the railroads in each of the three regions to select an ap- 
propriate committee to take up promptly and carry on the study of 
projects already under consideration, and such other projects as may 
be presented. These committees are to report to the president of this 
association, who is also directed to take up with the individual rail- 
roads involved, the matter of accomplishing the economies which may 
be indicated. 

In addition to the coordination projects considered by the regional 
coordinating committees, the Association of American Railroads will 
continue the study of the various reports of the federal coordinator as 
to possible economies in general railroad operation, with the purpose 
of putting into effect those which may be practicably attained. The 
resolution adopted by the board of directors follows: 

‘“‘Whereas, Title I of the Emergency Transportation Act, 1933, 
ceased to be effective on June 17, 1936, and thereby the Federal Co- 
ordinator of Transportation and the regional coordinating committees 
ceased to exist, and 

‘‘Whereas, during the period in which this title was in effect ex- 
tensive and important investigations affecting all forms of railroad 
transportation were carried on by the Coordinator, and coordinating 
committees involving, first, studies affecting all the railroads as to 
methods of operation and, secondly, studies for the more economical 
operation of the railroads through coordination of facilities and serv- 
ices : 

“Be It Resolved—l. That the Association of American Railroads 
hereby assumes, so far as permissible under the law, the obligation of 
carrying forward the duties heretofore imposed on the Federal Coordi- 
nator of Transportation in respect to the continuance of these studies 
and the affecting, where practicable, of economies in operation by co- 
ordination of services and facilities; 

“2. That the Association of American Railroads requests the mem- 
ber roads, through the three regional executive organizations, promptly 
to select an appropriate committee for each of the three regions, said 
committees to take up the study, under present conditions, of the 
projects heretofore considered by the three regional coordinating com- 
mittees and such other projects as may from time to time be pre- 
sented whereby economies in operation may be effected by coordination 
of services or facilities; 

“3, That said committees shall be under the direct jurisdiction of 
and report to the president of this association from time to time in 
such manner and in such detail as he may require. 

“4, That the president of the association be directed to pursue these 
Studies with the individual railroads involved to the end that the 
economies indicated as possible may be accomplished. 

‘5. That the president of the association be directed to have the 
several reports of general nature as to the railroad industry further 
Studied and make report to this board the result of such studies and 
the ends that may be practicably attained thereunder.”’ 


PAMPHLETS ON LOADING AND UNLOADING FREIGHT 


The operations and maintenance department of the trans- 
portation division, A. A. R., has prepared for distribution in 
pamphlet form several reports of the committee on preven- 
tion of loss and damage of the freight claim division. The 
pamphlets are intended to help shippers in the proper load- 
ing and bracing of certain types of freight and in the unload- 
ing of automobiles from cars equipped with auto-loader de- 
vices. One of them explains in detail the construction of racks 
and bracing for the safe loading of marble slabs by what is 
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called the “A frame method.” Another deals with recom- 
mended methods for bracing and blocking skids loaded with 
paper and similar commodities. A wall chart, showing the 
accepted method of unloading automobiles and bearing instruc- 
tions for reporting damage, accompanies the pamphlet on auto- 
loader device cars. 


RAILROAD EARNINGS 


Class I railroads of the United States for the first five 
months of 1936 had a net railway operating income of $187,- 
931,355, which was at the annual rate of return of 2.17 per cent 
on their property investment, according to reports filed by the 
carriers with the Bureau of Railway Economics of the Asso- 
ciation of American Railroads. In the first five months of 1935 
their net railway operating income was $160,673,752 or 1.85 
per cent on their property investment, according to the bureau, 
which adds: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies and cash. 
The net railway operating income is what Is left after the payment of 
operating expenses, taxes and equipment rentals but before interest 
and other fixed charges are paid. 

This compilation as to earnings for the first five months of 1936 is 


based on reports from 140 Class I railroads representing a total of 237,- 
069 miles. 


Gross operating revenues for the first five months of 1936 totaled 
$1,542,237,353 compared with $1,354,207,876 for the same period in 1935, 
an increase of 13.9 per cent. Operating expenses for the first five months 
of 1936 amounted to $1,179,569,875 compared with $1,043,395,594 for the 
same period in 1935, an increase of 13. per cent. 


Class I railroads in the first five months of 1936 paid $121,825,928 
in taxes compared with $100,861,270 in the same period in 1935, or an 
increase of 20.8 per cent. For the month of May alone, the tax bill of 
the Class I railroads amounted to $27,403,968, an increase of $6,647,520 
or 32. per cent above the same month in 1935. 

Thirty Class I railroads failed to earn expenses and taxes in the 
first five months of 1936, of which 9 were in the Eastern District, 5 in 
the Southern and 16 in the Western District. 


Class [I railroads for the month of May alone had a net railway 
operating income of $41,842,147 which, for that month, was at the an- 
nual rate of return of 2.13 per cent on their property investment. In 


May, 1935, their net railway operating income was $39,598,511, or 2.01 
per cent, 


Gross operating revenues for the month of May amounted to $320,- 
966,498 compared with $279,527,573 in May, 1935, an increase of 14.8 
per cent. Operating expenses in May totaled $240,233,615 compared 
with $209,260,315 in the same month of 1935, or an increase of 14.8 
per cent, 


Eastern District 


Class I railroads in the Eastern District for the first five months in 
1936 had a net railway operating income of $131,502,944 which was at 
the annual rate of return of 2.98 per cent on their property investment. 
For the same period in 1935, their net railway operating income was 
$115,358,561, or 2.61 per cent on their property investment. Gross op- 
erating revenues of the Class I railroads in the Eastern District for the 
first five months in 1936 totaled $797,526,174, an increase of 12.8 per cent, 
compared with 1935, while operating expenses totaled $580,611,657, an 
increase of 12.2 per cent above the same period in 1935. 

Class I railroads in the Eastern District for the month of May had 
a net railway operating income of $30,381,333, compared with $24,648,- 
598, in the same month in 1935. 


* Southern District 


Class I railroads in the Southern District for the first five months 
of 1936 had a net railway operating income of $27,683,018, which was 
at the annual rate of return of 2.05 per cent on their property invest- 
ment. For the same period in 1935, their net railway operating in- 
come amounted to $20,892,736, which was at the annual rate of return 
of 1.53 per cent on their property investment. Gross operating revenues 
of the Class I railroads in the Southern District for the first five months 
in 1936 amounted to $201,542,619, an increase of 12.9 per cent compared 
with the same period in 1935, while operating expenses totaled $153,- 
020,283, an increase of 9.3 per cent. 

Class I railroads in the Southern District for the month of May 


had a net railway operating income of $5,011,440 compared with §$2,- 
931,949 in May, 1935. 


Western District 


Class I railroads in the Western District for the first five months in 
1936 had a net railway operating income of $28,745,393, which was at 
the annual rate of return of one per cent on their property investment. 
For the same five months in 1935, the railroads in that District had a 
net railway operating income of $24,422,455, which was at the annual 
rate of return of 85/100 of one per cent. Gross operating revenues of 
the Class I railroads in the Western District for the first five months 
period in 1936 amounted to $543,168,560, an increase of 16. per cent 
above the same period in 1935, while operating expenses totaled $445,- 
937,935, an increase of 15.6 per cent compared with the same period in 
1935. 


For the month of May alone, the Class I railroads in the Western 
District reported a net railway operating income of $6,449,374 compared 
with $12,017,964 for the same roads in May, 1935. 
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Class | Railroad, United States, Month of May 


Per Cent 

1936 1935 Increase 
Total operating revenues ....... $ 320,966,498 $ 279,527,573 14.8 
Total operating expenses ....... 240,233,615 209,260,315 14.8 
ES Se hac uss hare gin's bbws vie dy Se 27,403,968 20,756,448 32.0 
Net railway operating income .. 41,842,147 39,598,511 5.7 
Operating ratio—per cent ..... 74.85 74.86 x 


Rate of return on property in- 
vestment—per cent ......... 2.13 2.01 


Five Months Ended May 31 


Per Cent 

1936 1935 Increase 
Total operating revenues ....... $1,542, 237,353 $1,354,207,876 13.9 
Total operating expenses ...... 1,179,569,875 1,043,395,594 13.0 
REN ST ay era a eee 121,825,928 100,861,270 20.8 
Net railway operating income .. 187,931,355 160,673,752 17.0 
Operating ratio—per cent ...... 76.48 77.05 ie 


Rate of return on property in- 
vestment—per cent ........... 2.17 1.85 


STATISTICS OF SIGNALS, ETC. 


The total length of railroad in the United States operated 
under the block system on January 1, 1936, was 109,392.9 miles, 
according to a tabulation of statistics pertaining to signals, 
automatic train control, and telegraph and telephone for the 
transmission of train orders as used by the railroads of the 
country made by the Commission’s Bureau of Safety. The 
tables are compiled from reports made by railroad companies 
in response of the Commission’s order of September 20, 1929. 

Of the 109,392.9 miles operated under the block system, 
62,828.8 miles were automatic and 46,564.1 miles non-automatic. 
Comparing these figures with the corresponding figures con- 
tained in the bulletin of January 1, 1935, said the text in con- 
nection with these tables, there was an increase of 24.8 miles 
in the length of road operated by the automatic block system 
and a decrease of 999.1 miles of road operated by the non- 
automatic block system. There was a decrease in the year in 
mileage of road operated by the block system of 974.3. The 
first five tables of the compilation contain block-signal statis- 
tics. Table Nos. 6 and 6-A contain information relative to 
automatic train stop, train-control and cab-signal installation. 
Table No. 7 includes information with respect to railroad grade 
crossings and gauntlet which are protected by automatic inter- 
locking. Table No. 7-A shows for each state the number of 
crossings and gauntlets protected by automatic interlocking. 
Table No. 8 relates to power-operated switches and signals 
which are remotely controlled. Table No. 9 indicates the ex- 
tent to which centralized traffic control systems are in use, 
and table No. 10 contains a list of the railroads on which tele- 
graph and telephone were used for transmitting train orders. 


FREIGHT LOADING FORECAST 


Freight car loadings the third quarter of 1936 are expected 
to be about 10.7 per cent above actual loadings in the same 
quarter in 1935, according to estimates compiled by the thirteen 
shippers’ regional advisory boards. 


On the basis of these estimates, freight car loadings of the 
twenty-nine principal commodities will be 5,298,035 cars in the 
third quarter of 1936, compared with 4,784,197 actual loadings 
for the same commodities in the corresponding period in 1935. 

Each of the thirteen boards estimates an increase in the 
loadings for the third quarter of 1936 compared with the same 
period in 1935. 

The tabulation below shows the total loading for each district 
for the third quarter of 1935, the estimated loadings for the 
third quarter of 1936, and the percentage of increase or de- 
crease. 


Boards 1935 1936 Increase 
ee GEOL CE CPE TELE RT LL, 597,631 682,144 14.1 
SS SR eee re 170,825 186,276 9.0 
Pe DEOTEUBEE 2. ce cesssceccns 180,473 187,251 3.8 
SR wer ee ee 437,052 481,731 10.2 
ee eee 307,783 321,049 4.3 
EE eT ee ee) 350,981 400,598 14.1 
re caus eine Wwee weom 505,678 555,384 9.8 
i i 5 oss sb bweesce ses 188,535 202,323 7.3 
Ee ee Oe eT 92,181 94,046 2.0 
ii. i g's od bis oes wiv ety Dawe 410,368 472,123 15.0 
Rete CM nee amie'ate sabe 654,803 720,377 10.0 
EP eer Terre 565,610 635,412 12.3 
Trans-Missouri-Kansas ........... 322,277 359,321 11.5 

DN edd sched hb ew pdete sees 4,784,197 5,298,035 10.7 


Of the twenty-nine commodities included in the estimate, 
increases are expected in twenty-six and decreases in three. 
The twenty-six follow: 
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Grain; flour, meal and other mill products; cotton; citrus fruits; 
other fresh fruits; potatoes; live stock; poultry and dairy products; 
coal and coke; ore and concentrates; gravel, sand and stone; salt; lum- 
ber and forest products; petroleum and petroleum products; sugar, 
syrup and molasses; iron and steel; machinery and boilers; cement; 
brick and clay products; lime and plaster; agricultural implements 
and vehicles other than automobiles; automobiles, trucks and parts; 
fertilizers of all kinds; paper, paper board and prepared roofing; chem- 
icals and explosives; and canned goods including all canned food prod- 
ucts. . 


The three commodities for which decreases are estimated 
are hay, straw and alfalfa; cotton seed and products except oil; 
and fresh vegetables other than potatoes. 

Of the commodities for which increases are estimated, those 
showing the largest percentages of increase are: 


Ore and concentrates, 29.7 per cent; brick and clay products, 18.6 
per cent; agricultural implements and vehicles other than automobiles, 
17.7 per cent; machinery and boilers, 16.8 per cent; cement, 14.3 per 
cent; lumber and forest products, 14.2 per cent; automobiles, trucks 
and parts, 14.1 per cent; iron and steel, 13.4 per cent; citrus fruits, 
13.2 per cent; lime and plaster, 12.7 per cent; and canned goods in- 
cluding all canned food products, 12.3 per cent. 


The estimated carloadings for the third quarter of 1936, 
together with the actual loadings for the same period in 1935, 
and the percentage of increase or decrease for each of the 
twenty-nine commodities included in the forecast of the thirteen 
boards follows: 


Commodity 1935 1936 Increase 
os Wa eins Sete 294,637 300,174 1.9 
Flour, meal & other mill products ... 169,113 177,015 4.7 
ee ge es ere 20,174 17,376 13.9* 
ND Ce catuten coh chbet ek ius Yar wins ee 48,159 48,185 oa 
Cotton seed & products, except oil ... 18,076 17,008 5.9* 
DE, ncaktinesebinebtaane ews 3,693 4,182 13.2 
Sn CE vin vows kcye seeder 88,268 89,844 1.8 
NS ele Ra aa ks oS clin Ws is bcc ts wy Oe 35,695 37,406 4.8 
Other fresh vegetables .............. 35,444 33,491 5.5* 
tials ah deat bin wich acy a ain die eee 166,627 181,800 9.1 
Poultry and dairy products ......... 27,907 28,014 4 
ee re eee 1,378,713 1,525,190 10.6 
Ore and concentrates ............... 429,216 556,535 29.7 
Gravel, sand and stone .............. 349,269 383,881 9.9 
SS pe a err 25,238 26,919 6.7 
Lumber and forest products ........ 389,891 445,302 14.2 
Petroleum and petroleum products .. 500,083 519,569 3.9 
Sugar, syrup and molasses .......... 37,391 39,885 6.7 
OS EL ee 272,501 309,152 13.4 
BMachinery OOG DBOUSTS ...ccccccvvces 22,380 26,142 16.8 
ES eer eee eee 107,555 122,944 14.3 
Brick and clay products ............. 47,716 56,598 18.6 
Se NE ON: os nw r wikia balance sce sd aKie 28,815 32,482 12.7 
Agric. implements & vehicles, other 

SR: SINE > oc pveviisws anvcee 15,719 18,503 17.7 
Automobiles, trucks and parts ....... 98,661 112,597 14.1 
oo Re Eee rere 31,700 32,150 1.4 
Paper, paper bd. & prepared roofing.. 73,994 81,298 9.9 
Chemicals and explosives ............ 21,793 22,991 5.5 
Canned goods—all canned food prod- 

ucts (includes catsup, jams, jel- 

lies, olives, pickles, preserves, etc.) 45,769 51,402 12.3 

5 RSE Cra sept eae: ea ee 4,784,197 5,298,035 10.7 

*Decrease. 


CALVES TO BUSHWICK STATION 


Complainants in docket No. 27379, A. Aron, Inc., et al. vs. 
Western Railway of Alabama, heard before Examiner Hagarty 
at Chicago June 26, contended that the destination station of 
fifty carloads of calves shipped from Montgomery, Ala., was 
in the New York City group. The destination was Bushwick 
Station on Long Island. The rate paid was 74 cents, a com- 
bination on New York City, according to M. J. Barron, of the 
traffic department of Swift and Company, Chicago. The Aron 
Company, he said, was a Swift subsidiary. As compared with 
the 74-cent rate, he said, the New York City group rate was 64 
cents. He asked for reparation down to that basis, amounting 
in all to about $1,500. There was no defense testimony. 


CAR SURPLUS REPORT 


The average daily surplus of freight cars in the period 
June 1-14, inclusive, was 190,996, according to the car service 
division of the Association of American Railroads. It was made 
up as follows: Plain box, 96,122; auto, 12,593; total box, 108,715; 
flat, 4,719; gondola, 23,224; hopper, 20,671; total coal, 43,895; 
coke, 591; S. D. stock, 21,744; D. D. stock, 4,433; refrigerator, 
5,791; tank, 334; miscellaneous, 774. Canadian roads reported 
a surplus of 17,110 cars, made up of 14,492 plain box, 484 auto, 
342 flat, 398 gondola, 508 S. D. stock, 512 refrigerator, and 374 
miscellaneous cars. 
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PICK-UP AND DELIVERY 


The Traffic World New York Bureau 


The Commission June 26 continued its New York hearings 
in its investigation of store door collection and delivery service. 

W. H. Chandler, traffic manager, Merchants’ Association 
of New York, presented testimony in favor of establishment 
of the service in behalf of the Merchants’ Association and the 
Shippers’ Conference of Greater New York. He said that, in 
the fall of 1924, the Merchants’ Association had approved a 
report of its transportation committee recommending store 
door delivery based on the following conditions: 


1. The service must be optional. 
2. The carrier must assume full responsibility to and from store 
door. 


3. The cost of store door delivery should be borne by shippers and 
receivers. 

4. The trucking charge must be just and reasonable. 

5. Store door delivery should be established gradually. 


This report, he said, was substantially the same as reports 
adopted by the Atlantic States Advisory Board and the Ship- 
pers’ Conference of Greater New York about the same time. 
The Merchants’ Association recommended establishment of 
store door collection and delivery in 1928, when No. 19715 and 
I. & S. 3100 were under consideration by the Commission. 

In a report of the transportation committee of the associa- 
tion to the directors, under date of May 27, 1936, it was recom- 
mended that the position of the association on store door serv- 
ice be modified. Mr. Chandler set forth the association’s 
present position as follows: 


The association adheres to its previous position that store door col- 
lection and delivery be established but in view of the willingness of the 
rail carriers to perform this service at substantially the same rates as 
their competitors are offering, the association no longer takes the po- 
sition that the terminal service be charged for in addition to the line 
haul rate. If the railroads are willing to put into effect an arrange- 
ment that is satisfactory to both shippers and receivers, there is no 
good ground upon which the association may object. 

With respect to the terminal allowance proposed in the tariff under 
suspension, the association takes no position as to the propriety of this 
allowance but it is unequivocally opposed to giving shippers in the 
South and in the West an opportunity to use their own teams or the 
truckmen fhat are serving them locally and at the same time to deny 
this advantage to shippers and receivers at New York City. If this al- 
lowance is proper in the West and in the South there is no good ground 
upon which it can be found to be improper in the East. I would say in 
Official Classification Territory but I am testifying only for New York 
City and vicinity. 

Anyone who has had to employ truckmen in New York City would 
know that the trucking of less than carload freight cannot be secured 
as low as five cents per hundred pounds and while it may be possible, 
at some small point, for shippers to make a profit under the five cents 
allowance, this could never be done in a large place like the City of 
New York. Therefore, so far as New York City and vicinity are con- 
cerned, no danger of manipulation is to be feared if the five cents al- 
lowance is permitted, but, as stated before, it is obviously unfair to 
allow this practice to continue outside of Official Classification Territory. 
If it is wrong in one it is wrong in the other. And, in our opinion, no 
preference should be shown the territory outside of the one under 
consideration. 

Speaking from the shippers’ standpoint, no shipper is going to pay 
any more for his transportation than he has to. If he can get good 
service by highway, store door to store door at the same rate he has 
to pay the railroad from station to station, the highway operator will 
get his business, assuming that it is of a character that the highway 
operator hauls. If the goods are sold f. o. b. shipping point, the pur- 
chaser, in many cases, dictates the routing and he will select the op- 
erator that gives him the best service at the lowest rate. That is fun- 
damental. If the railroads expect to hold the traffic they now have 
and to secure any traffic which they are not now getting they will have 
to meet competition. Not only will they have to meeet competition in 
rates but they will also have to give good service. We believe the rail- 


roads should be given an opportunity to see what they can do under 
the proposed tariff. 


Mr. Chandler, under cross examination, said he did not 
think a system of graded charges for collection and delivery 
service to and from different stations in New York would be 
practical. There were many shippers, he asserted, who would 
take advantage of the opportunity to obtain a larger allow- 
ance by sending their trucks to distant stations. 

Asked by Examiner Hosmer if he favored a unified collec- 
tion and delivery agency in New York to serve all the railroads, 
Mr. Chandler said one agency would do a far better job than 
would seven of them. He cited the unification of the various 
express agencies into a single unit as an example of how con- 
gestion at shipping platforms had been relieved in New York. 
He. also said he thought a good proportion of the shippers 
would continue to use their own trucks if the service were 


established, for the reason that they would have to maintain 
their trucks anyway. 
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John D. Mummert, traffic manager of J. W. Eshelman 
and Sons, Lancaster, Pa., testified in favor of the proposed 
service. “Our one aim,” he said, “is to give service to our 
customers. We think this is just one more form of transpor- 
tation service enabling us to do this.” 

Joshua S. Bartly, traffic manager, Campbell’s Soup Com- 
pany, Camden, N. J., said his firm was in sympathy with the 
railroads in their effort to compete with the trucks. Shippers’ 
requirements varied, however, he said, and for the benefit of 
those requiring the service it should be made available, but 
some shippers might require station to station service, not only 
by the railroads but by the trucks. He urged the establish- 
ment of railroad collection and delivery service, with optional 
station to station service, allowing a differential in rates equal 
to the cost of the collection and delivery service. Trucks should 
be required to furnish station to station service also, he added, 
with a similar differential for the collection and delivery service. 

On cross examination he said he knew many truck lines 
had no stations but urged that they be required to establish 
them. He said his company had not availed itself of the col- 
lection service offered by the Pennsylvania and, under the 
proposed tariffs, would not use the service if a station to sta- 
tion rate were available. If this rate were not available he 
would be forced to use the service, he said. 

A. P. Warren, chief clerk of revenues for the Central Ver- 
mont Railway at St. Albans, Vt., presented details of the pick- 
up and delivery service established by the railway July 4, 
1932. He described the tariffs and cited figures showing in- 
creases in traffic in 1935 over 1932 and that severe carload 
losses sustained from 1925 to 1935 inclusive were more drastic 
than losses suffered on L. C. L. traffic. Up to 1932 the rail- 
way’s tonnage had been steadily decreasing, he said, and results 
since then had been gratifying. 

Samuel A. Hamilton, assistant to George P. Gable, presi- 
dent of the William F. Gable Company, Altoona, Pa., depart- 
ment store, said his firm had made plans to do away with its 
own store to freight station trucking service and the force 
engaged therewith when the collection and delivery service 
tariffs were filled. This would have meant an average saving 
of $12 a day and the consequent annoyance incident thereto, 
he said, adding that the firm had intended to give the men 
thus employed other positions. 

He said Mr. Gable believed that the railroads should re- 
ceive all the freight possible and should be encouraged as 
being needed. He said the company had no objections to the 
use of trucks by those who found them reliable. but that they 
had had shipments of shoes from Boston reach them by truck 
by way of New York, Philadelnhia, Cumberland. Md., Colum- 
bus, O., and Pittsburgh to Altoona, having been two weeks 
on the road, and similar truck shipments from other points. 

He admitted on questioning that practically all his com- 
pany’s shipments were now routed by rail and that the onlv 
effect of the service would be to wipe out the use of terminal 
trucks and transfer these expenses to the railroads. 

C. S. Frischmuth, of the Wheatland Tube Company, Wheat- 
land, Pa., testified in support of the tariff in general but said 
his company was not especially concerned with the granting 
of allowances except that, in some cases, it might cause con- 
fusion in the accounting department. 


M. D. Griffith,. executive vice president, New York Board 
of Trade, supported the suspended tariffs in principle. He 
said there was obvious discrimination against New York busi- 
ness men in competition with business in the South and West 
where collection and delivery service was in effect. He favored 
a single agency for all the railroads in New York to handle 
the service, citing reductions in overhead and better facilities 
in support of this, but said the New York Board of Trade pre- 
ferred to make some reservations in this respect in view of the 
fact that the history of monopoly had not been happy. 


N. W. Ford, traffic manager, Manufacturers’ Association 
of Connecticut, said he favored establishment of the service 
but believed the railroads should be left free to determine the 
best method of carrying out the plan. He added that there 
was considerable conflict of opinion among Connecticut ship- 
pers as to the allowance but it was felt that, if the Commis- 
sion allowed the railroads in other territories to give it, the 
carriers in Official Classification Territory should be allowed 
to do likewise. 

Leonard F. Mongeon, traffic manager, National Retail Dry 
Goods Association, whose members do an annual aggregate 
business of $4,000,000,000, a large percentage of which is L. C. L. 
business, said the traffic group of the association at its 17th 
annual convention in Chicago June 9 declared in favor of the 
service with an allowance. The railroads were losing depart- 
ment store business to common carriers by truck, he said, and 
they should be allowed to compete for this business. He added 
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that New York members of the association asserted that their 
direct rail tonnage had declined in the last ten years to about 
20 per cent of the total. He said the association would favor 
free collection and delivery service, even if there were no 
allowances, as it was essentially interested in getting the serv- 
ice by the railroads without additienal cost. 

Other shippers who testified in favor of the service were 
W. H. Tynan, traffic manager, Cosmopolitan Chemical Com- 
pany, who favored the April 1 tariffs and did not care whether 
allowances were granted or not, and W. H. Geisler, assistant 
vice president, Standard Knapp Corp., Long Island City, N. Y. 

Harry Maxwel]l, of counsel for the Pennsylvania Railroad, 
announced that a number of shipper witnesses whom the rail- 
road had planned to call had agreed that their testimony was 
of a cumulative nature in general support of the tariffs and it 
was so recorded. These shippers were J. F. Atwater, manager 
of transvortation, American Hardware Corp., New Britain, 
Conn.; J. Krings, traffic manager, Biddle Purchasing Corp.; 
T. A. Carey of the Feroleum Co.; H. P. Schaiffer, traffic man- 
ager of Flood and Conklin, Newark, N. J.; O. P. Schnauz, 
traffic manager, Central Stamping Company, Newark, N. J.; 
George Thinnes, assistant manager, Clopay Corp., Long Island 
City, N. Y.; J. C. Veihmann, treasurer, Compass and Stoll 
Company, Long Island City; W. J. McAuliffe, traffic manager, 
McCrory Stores Corp., New York; J. S. Davis, eastern man- 
ager. Hamilton Manufacturing Company, Rahway, N. J.: Fred 
Sierel, traffic manager, Simmons Comnany, Bavway, N. J.; 
H. Ember, general manager, Suverior Felt and Bedding Com- 
pany, Long Island City, N. Y.: Spencer E. Hughes, traffic man- 
ager. McClellan Stores, New York; H. J. Newton, Central Iron 
and Steel Co., Harrisburg, Pa. 


New York Port Authority 


The position of the Port of New York Authority. which had 
not been clear at the earlier sessions, though Wilbur LaRoe. 
Jr., of counsel for the Port Authority. was present and took 
an active part in cross-examination of witnesses, was stated 
at the onening of the session June 29 by Mr. LaRoe. 

He said the Port Authority was disappointed at the indi- 
vidualistic attitude of the railroads in the case thus far and 
that they must cooperate with the motor truck operators. as 
motor trucks were indispensable in the operation of breaking 
bulk at railroads in New Jersey and delivering merchandise to 
New York. 

The Port Authority. Mr. LaRoe said, urged the establish- 
ment by the railroads of a single agency to handle the collec- 
tion and delivery service. The Commission should insist on 
ririd limitation of the number of trucks used. The Authoritv 
asked the Commission to nut the store door tariffs into effect 
only as an experiment and to hold the record oven for peri- 
odical hearings to determine the effectiveness of the service. 
In revard to the allowance, he said the Port Authority favored 
an allowance sufficient to make it attractive to shippers to 
do the work themselves, but not sufficiently large to constitute 
a rebate. He said the vroposed rate of 5 cents a hundred 
pounds seemed about right. 


The Authority, however, demanded that its Union Inland 
Freight Terminal in Manhattan be included in the tariffs as a 
station at which allowances would be granted. This was not 
done in the tariffs filed by the carriers. 


Mr. LaRoe then put Walter P. Hedden. chief of the bureau 
of commerce of the Port Authority, on the stand to develop 
the Authoritv’s case. Mr. Hedden described the studies of 
collection and delivery service made by the Port Authority and 
described the overation of such a service with the Union In- 
land Terminal as a station. He was cross-examined at length 
bv both counsel for the railroads and the trucking interests. 
He charged that the railroads had discriminated against the 
terminal in the tariffs filed April 1 by not including it as a 
station and said the terminal was no different from off-line 
stations of the various carriers in Manhattan. He asserted 
that the terminal had saved shippers in Manhattan a million 
dollars since its operation was begun. 


In answer to questions by Harry C. Ames. of counsel for 
the American Trucking Associations, Mr. Hedden said he be- 
lieved important economies could be effected by the rail car- 
riers by abandonment of pier stations, consolidation of ter- 
minals in Manhattan, and the use of motor trucks. Asked 
whether trucking of shipments from New Jersey to Brooklyn 
would not increase congestion on the Brooklyn bridges, he said 
it was not necessary to truck them as the ferry service be- 
tween New Jersey and Brooklyn, now abandoned, would be 
revived if there was need. Asked by Guernsey Orcutt, of 
counsel for the Pennsylvania, whether the Port Authority’s 
dissatisfaction with the proposed service would be removed if 
the Union Inland Freight Terminal were included in the tariffs, 
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Mr. Hedden said the Authority was willing to have the present 
tariffs go into effect if the “discrimination” were removed, but 
added: “We believe, however, that the present setup would 
not result in economies and ask the Commission to keep the 
record open.” 


Replying to a question by Examiner Hosmer as to whether 
he thought a system of graded charges in certain zones in 
New York would be practicable, Mr. Hedden said he thought 
it would be difficult to work out. Asked by Mr. Ames how 
he figured that to New York shippers had been saved a mil- 
lion dollars by using the Union Inland Terminal, Mr. Hedden 
said approximately 300,000 trucks had used the terminal at an 
estimated time saving of an hour each. This, at a trucking 
cost of at least $3 an hour, amounted to approximately a million 
dollars, he said. He pointed out that the Port Authority did 
not operate the Union Inland Terminal but merely leased the 
space to the railroads. In proof of his assertion that the Port 
Authority’s interest in the matter was not financial but rather 
in the development of commerce in New York, he said the 
Authority could make more money by leasing the space as 
a skating rink. 


Express Service 


J. J. Dowling, superintendent of vehicle service for the 
Railway Express Agency in New York, appeared under sub- 
poena and was put on the stand by Mr. LaRoe. He described 
the operations of the agency’s collection and delivery service 
and said it had terminated its practice of delivering direct 
to and from railroad terminals and transferred its operations 
south of 125th Street to the Union Inland Terminal on Feb- 
ruary 1, 1935, in the interest of economy and service. He said 


congestion was a great problem at all times south of 59th 
Street. 


Asked if the express service was similar to the proposed 
L. C. L. collection and delivery service, Mr. Dowling said it 
was entirely different because the express company delivered 
shipments to any point the patron asked. whereas, L. C. L. 
freicht would be delivered only to the consignee’s door. Asked 
by Mr. LaRoe what other factors made it so different, he added 
that there was a great difference in size and bulk of shipments 
but could not state any other differences. 


Mr. Dowling said the cost of the collection and delivery in 
New York amounted to 4% cents a hundred pounds but, under 
questioning. it was brought out that this represented onlv the 
cost of haulage of trailers and not that of loading and unload- 
ing. Asked if his company had solicited a contract with any 
of the railroads for nerformance of collection and delivery 
service when the tariffs should go into effect, he said thev 
had solicited such contracts with the New York Central. Bal+’- 
more and Ohio, Central of New Jersey. and the New Haven. 
Parker McCollester. counsel for the Merchant Truckmen’s 
Bureau of New York, demanded to know what rate had been 
hid but the examiner. on obiection by counsel for the Railway 
Express Agency, ruled that this information need not be given. 


Service by Truckers 


F. I. Hardy, industrial engineer. representing the Bic 
Three, Inc., Boston trucking firm, said the comnany was one 
of three contractors performing collection and delivery serv- 

, ice in Boston and some smaller towns nearby for the Boston 
and Maine Railroad, which established the service without 
allowance about two years ago. In Boston the service was 
performed within a radius of 3.1 miles and the average haul 
was 1.51 miles, he said. at an average cost of 8.43 cents a 
hundred pounds as shown by a continuous cost study. Grant- 
ing of an allowance would result in less business for con- 
tract truckers. he asserted, because some shinners micht per- 
form the service themselves and also because shinners might 
contract for the business at less than 5 cents a hundred pounds, 
the proposed allowance. 

Mr. Hardy said he did not believe collection and deliverv 
service was the complete answer to the railroads’ problems of 
truck competition, nor that its establishment would change 
the picture. He said he believed it was better to have one 
truck operator in a field than many of them. especially in 
view of congestion, and that there were possibilities in the field 
of rail-truck coordination. His company operated over-the-road 
and local service in Boston as well as doing the work for the 
Boston and Maine. he said. and quoted costs of local collection 
and delivery service as follows: To 1,000 pnounds. 16c; 1,000 
to 2,000 vounds. 14c: 2.000 to 3,000 pounds. 12c; 3.000 to 5,000 
nounds, 8c: 5.000 to 10,000 pounds, 6c; 10,000 to 20,000 pounds, 
5c; over 20,000 pounds, 4c. 


The witness said he objected to granting the allowance 
and also to keeping a rail rate down to meet a truck rate if 


the 
dow 


or 


Brot 
was 
not 

buil 
itsel 
colle 
stru 
he ¢ 
road 


for | 
witn 
hope 
of t 


men 
ing. 
to t 
and 
whe 
of t 
Eshe 
asso 
wou. 
it w 


pan) 
reau 
abou 
Yor} 
$1,8( 
$26,( 


titio. 
alwa 
Thei 
of N 
the t 
with 
ance 
dred 
sylvz 


the | 
the | 
servi 
the | 
Erie 
The 
been 
duce 
were 
local 
their 
to p 
conti 
canc 
the 
in th 
railr 
truck 
pete 
] 
adde 
tion 
own 
Com) 
inate 
cross 
railr« 
to a 
not t 
feasil 
I 
Merc 
did ; 
W. E 
have 
poun 
In m 
" 
and | 








ent 


yuld 
the 


ther 
; in 
ight 
how 
mil- 
iden 
t an 
king 
lion 
did 
| the 
Port 
ither 
the 
e as 


' the 
sub- 
ribed 
rvice 
lirect 
tions 
Feb- 
» said 
59th 


posed 
aid it 
vered 
a 
Asked 
added 
ments 


ery in 
under 
lv the 
nload- 
h any 
slivery 
1 they 
Bal*- 
Haven. 
kmen’s 
d been 
ailway 
. given. 


he Bir 
yas one 
Vv serv- 
Boston 
without 
ice was 
gee haul 
cents a 
Grant- 
or con- 
sht ner- 
s might 
pounds, 


deliverv 
plems of 

change 
lave one 
cially in 
the field 
tthe-road 
< for the 
-ollection 
Be; 1,000 
| to 5,000 
) pounds, 


illowance 
k rate if 








July 4, 1936 


the cost was higher, and conversely, to keeping a truck rate 
down to the rail rate level if the truck cost was higher. 


Labor Testimony 


Thomas P. O’Brien, general organizer of the International 
Brotherhood of Chauffeurs, Stablemen and Helpers of America, 
was the first witness June 30. He said his organization did 
not feel that the trucking industry should be sacrificed to 
build up the financial structure of the railroads, which was 
itself built up on a monopolistic basis. Establishment of the 
collection and delivery service would break down the wage 
structure of the trucking industry and increase unemployment, 
he claimed. He urged the Commission not to grant the rail- 
roads’ application. 

Referring to the plea of the Port of New York Authority 
for establishment of the service on an experimental basis, the 
witness said: “We have passed the experimental stage and I 
hope we are not going to experiment with the human machinery 
of the industry.” 

Mr. O’Brien said his organization had 250,000 paid-up 
members out of an estimated total of 600,000 engaged in truck- 
ing. He cited a decrease in employment from 66,000 previous 
to the consolidation of the railroad express agencies in 1917 
and 1918 to 35,000 since that time, but he could not say 
whether this was accompanied by a reduction in the volume 
of business handled. In answer to a question by Joseph 
Eshelman, of counsel for the Pennsylvania, he said that, if his 
association were assured that no reduction in employment 
would be caused, its objections would be withdrawn, but that 
it was not believed that this would be the result. 

Arthur G. McKeever, president of the Ajax Trucking Com- 
pany and managing director of the Merchant Truckmen’s Bu- 
reau of New York, opposed granting the application. He said 
about 17,500 trucks were engaged in the local industry in New 
York, with about 52,500 employes on a weekly payroll of 
$1,800,000. The local industry represented an investment of 
$26,000,000, he added. 

Local truckmen were- not and never had been in compe- 
tition with the railroads, the witness asserted, and they had 
always trucked between railroad terminals and shippers’ doors. 
Their service had been coordinated with the shipping practices 
of New York merchants and the railroads proposed to detach 
the trucking of L. C. L. freight by giving it to shippers free or 
with an allowance of 5 cents a hundred pounds. This allow- 
ance, he said, was less than one-third of the 16% cents a hun- 
dred pounds that it had been testified was paid by the Penn- 
sylvania Railroad in New York City. 

The railroads should not be permitted to foreclose against 
the use of existing facilities, Mr. McKeever said, nor should 
the railroads’ business be extended to parallel local trucking 
service. Local truckmen, he continued, had been affected by 
the collection and delivery service of the Pennsylvania and 
Erie railroads ever since its establishment in December, 1933. 
The Erie had used a subsidiary trucking company which had 
been used almost exclusively and the Pennsylvania had re- 
duced the number of truckmen used to three, two of which 
were non-existent previously. He charged that all but a few 
local truckmen faced the loss of all or a substantial portion of 
their business and, even if a local truckman were permitted 
to perform the service, he must work for the railroad on a 
contract without any guarantee of volume and with a 30-day 
cancellation clause. He asserted that the charge made that 
the collection and delivery service maintained by railroads 
in the South and West was a discrimination against the eastern 
railroads would be exactly paralleled in the case of the local 
truckmen in New York if the railroads were allowed to com- 
pete with the truckmen. 

Mr. McKeever urged that a fair plus charge should be 
added to the railroads’ station-to-station rates for the collec- 
tion and delivery service so that shippers could then use their 
own service or hire it if they wished. He pointed out that the 
Commission had ruled that railroads in New York had discrim- 
inated by offering warehousing service at less than cost. On 
cross examination, however, he admitted that he knew that 
railroads were permitted to absorb switching charges. In reply 
to a question by Examiner Hosmer the witness said he did 
not think a system of graded charges in New York would be 
feasible. 

Mr. McKeever admitted that one member company of the 
Merchant Truckmen’s Bureau operating over-the-road trucks 
did not use local truckmen for local deliveries. Asked by 
W. H. Chandler if he knew of any case where a shipper would 
have to pay a local truckman more than 5 cents a hundred 
pounds, he could not state a specific instance but said that, 
in most cases, the local trucker could not afford to do it. 

Ted Ficke, president of the Merchant Truckmen’s Bureau 
and head of the trucking firm of John A. Patterson Company, 
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introduced a cost study made by a committee in 1933 in con- 
nection with the local NRA trucking code authority. Admis- 
sion of this study was opposed by counsel for the railroads 
and Mr. Ficke was examined at length as to the methods used 
in preparing it; it showed costs of trucking in New York City. 
He said it was prepared through the auditing of the books of 
fifty companies of which he estimated more than half operated 
more than ten trucks, one company operated one truck, and 
the largest company operated over 500 trucks. 


Study by Stocker 


H. E. Stocker, in charge of transportation courses for New 
York University and traffic manager of the American Type 
Founders’ Sales Corporation, Elizabeth, N. J., presented a study 
of store door service from the railroad point of view which he 
said showed that it-could not be profitable unless the railroads 
obtained substantial increases in traffic, which seemed unlikely 
from the history of railroad rates. The collection and delivery 
service as proposed in the suspended tariffs, he said, would 
cause a disruption of the eastern class rate structure and would 
further cause a diversion of carload traffic to the L. C. L. basis. 
He introduced exhibits in support of this, showing the spread 
between carload and L. C. L. rates. He said it would be neces- 
sary for the railroads to get 25 per cent more traffic for 580 
miles to make up for the difference in revenue covering cost 
and 77 per cent more for 100 miles in order to break even. 

Mr. Stocker said he believed motor truck companies would 
adjust their rates to meet railroad service and, if a rate war 
were to develop, the extra traffic needed by the railroads would 
not materialize. 

He offered the opinion that the best way to settle the ques- 
tions involved would be for the Commission to institute a 
general investigation. 

Isaac Goldberg, president of the Associated Truck Owners’ 
Service, Inc., and managing director of the Master Truckmen 
of America, Inc., also representing the Garment Center Truck 
Owners’ Association and the New York and Brooklyn Cloak 
and Suit Truckmen’s Association, with a combined member- 
ship of 376 owners, operating approximately 1,500 trucks with 
a — of about 4,000 chauffeurs and helpers, took the stand 
July 1. 

He said that, since the inauguration of the collection and 
delivery service in December, 1933, by the Pennsylvania Rail- 
road, he had been interested in the effect of the service on the 
local New York trucking employment situation. He said he 
had made a study based on statistics and information obtained 
from a questionnaire sent out to the members of the associa- 
tions he represented and from personal observation. 

All these organizations offered unanimous opposition to the 
establishment of the service in any form, he said. All members 
were engaged in local trucking only and did not compete with 
the railroads in any way, he added. Shippers in New York 
usually hired one truckman to perform their local trucking, 
who adapted his service to fit the shipper’s needs. 

The witness asserted that 20 per cent of the local trucking 
business of members was to and from railroad terminals, 20 
per cent to and from intercoastal and coastwise steamship piers, 
45 per cent to and from carloading companies and 15 per cent 
purely local business. 


The 20 per cent railroad business and the 20 per cent 
waterline business, he said, would be entirely wiped out if the 
tariffs were permitted to go into effect, resulting in the laying 
off of 600 trucks and 1,500 employes. He also cited the danger 
that the carloading companies, which now have only a partial 
collection and delivery service, would make this service com- 
plete, resulting in the loss to local truckmen of the 45 per cent 
represented by this class of business and leaving them only the 
15 per cent of local business. The* local truckmen have made 
deliveries to upper floors whereas under the railroads’ tariffs 
sidewalk delivery only was contemplated and sidewalk conges- 
tion would be thereby increased, he said. 


The proposed allowance of 5 cents a hundred pounds, he 
said, was wholly inadequate to compensate shippers who wished 
to perform their own service and reiterated that any allowance 
whatsoever for the service was opposed by this group of organi- 
zations. He would not attempt to estimate a compensatory 
allowance and said this could not be determined without an 
extensive investigation by the Commission. He said informa- 
tion he had received concerning routing of merchandise to the 
Pennsylvania which formerly moved over other railroads pre- 
vious to establishment of the Pennsylvania’s collection and 
delivery service led him to the conclusion that the apparent 
upward trend of L. C. L. freight handled by that railroad was 
due to its diversion from other rail carriers. 

Mr. Goldberg charged that the railroads had encouraged 
the carloading companies by giving them carload rates and 
that if the carriers desired to get back the L. C. L. freight 


























PRECISION 
TRANSPORTATION 


The fastest, safest, most dependable and 
most economical route for merchandise 
freight, moving between the Midwest 
and the Virginias and Carolinas and be- 
tween the North and the South, is via 
Precision Transportation and the Nor- 
folk and Western Railway e Precision 
Transportation is composed of many 
elements — roadbed, smooth and well 
graded; signals, modern and automatic, 
making exacting schedules safe; freight 
cars of all types, in unlimited quantities; 
locomotives, fast and powerful; shops, 
modern and efficient, where equipment 
is kept in the finest condition; stations 
and terminals, where shipments are 
handled with speed and accuracy; ad- 
equate yards, where cars are classified 
with dispatch; package cars that make 
it possible for less-than-carloads to re- 
ceive time freight handling; through 
freights that operate on passenger-like 
schedules; adequate merchandise pier 
facilities in the world’s greatest natural 
harbor; and finally, employees, loyal, 
faithful to a trust, willing and anxious 
to cooperate with shipper and fellow 
employee alike — employees who en- 
deavor to make each of the elements 
of Precision Transportation a real con- 
tribution to an outstanding service; so 
that the fastest, safest, most depend- 
able and most economical route for mer- 
chandise freight moving between the 
Midwest and the Virginias and Carolinas 
and between the North and the South, 
is in fact, via Precision Transportation e 
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they had lost they should not cater to the carloading companies 
in this way. 

Regarding the suggestion of a graded system of allowances, 
he said he did not think this would be practicable because of 
wide differences in cost of trucking in different parts of New 
York City. 

He said that if, when the hearings were completed, the 
Commission saw the truckmen’s point of view, his organizations 
would do everything in their power to have the long distance 
truckers make deliveries to terminal stations instead of tod 
store door. 

He cited congestion in the New York garment district 
after 4 p. m. due to packages piled up on the sidewalks await- 
ing arrival of Railway Express Agency trucks as an illustration 
of congestion which the collection and delivery service would 
cause if pick-up and delivery were not made to upper floors. 

Questioned by W. H. Chandler, Mr. Goldberg admitted that 
the figure of 20 per cent he had cited as the proportion of 
business hauled by the local truckmen to steamship piers in- 
cluded not only intercoastal and coastwise business but traffic 
to and from foreign lines’ piers as well. It was developed by 
Mr. Chandler that there was no indication that collection and 
delivery service was to be established by the intercoastal and 
foreign lines. 

The witness had no information as to the effect the collec- 
tion and delivery service of the Pennsylvania, Erie and Central 
Vermont railroads had had on local truckmen’s business except 
that truckmen seldom received shipments for the Pennsylvania. 

Mr. Goldberg said he was not opposed to collection and 
delivery service by over-the-road highway operators up to 250 
miles, but asserted that these operators should deliver to ter- 
minals for greater distances and then use local truckmen. He 
admitted that over-the-road haulers had given store door serv- 
ice and did not know whether this practice had been discon- 
tinued since passage of the motor carrier act. He further 
admitted that none of the members of his organizations had 
anything to do with routing instructions. He did not know 
how many members were handling freight for over-the-road 
operators. 


Questioned by Guernsey Orcutt, of counsel for the Penn- 
sylvania, Mr. Goldberg admitted that the study on which he 
had based his testimony had been made before inauguration of 
collection and delivery service by the railroad company. Mr. 
Orcutt also questioned him regarding a ‘deal’ Mr. Goldberg 
had suggested in a conversation with D. T. Lawrence, chair- 
man of the Trunk Line Association. He admitted he had asked 
Mr. Lawrence if he had considered the propriety of the rail- 
roads’ turning over their trucking business to all members of 
the organizations represented by the witness but would not 
admit that he had made any “offer” to Mr. Lawrence whereby 
the organizations’ objections to the service would be withdrawn. 

Several truckmen were also placed on the stand to testify 
briefly to losses in business they claimed to have sustained as 
a result of the collection and delivery service and also to deliv- 
eries made to upper floors. 


The next witness was H. H. Shepard, vice-president and 
general manager of the Brooklyn Eastern District Terminal, 
operating three terminals in Brooklyn and furnishing towage 
and floatage service to and from railroad terminals. 


Mr. Shepard said he did not oppose the collection and de- 
livery service but wanted it performed more economically and 
expeditiously. He considered the proposed allowance of 5 cents 
a hundred pounds inadequate and asserted that the railroads 
could save themselves much trouble and make more profit 
through an allowance than to perform the service themselves. 
He suggested allowances based on the distance the shipper was 
located from the nearest available station—that is, a graded 
system of zoning. 


James McArdle, state director of the New Jersey State 
Motor Truck Association, which has about 1,000 members 
operating approximately 18,000 trucks, said approximately 25 
per cent of the members were private carriers and 75 per cent 
were engaged in common and contract motor operations. Of 
these, approximately 2,500 trucks were operated in the New 
York metropolitan district and about 5,000 vehicles operated 
in local trucking service had their headquarters in New Jersey. 
These members employed from 100,000 to 120,000 men, he 
added. He said certain operators, whose names he was not 
permitted to divulge, had lost from 10 to 50 per cent of their 
business since the Pennsylvania and Erie railroads had insti- 
tuted their collection and delivery service in December, 1933. 
He said if the suspended tariffs were permitted to go into effect 
from 25 to 50 per cent of the local truckmen would be ex- 
terminated. 

E. J. McDermott, counsel for a group of witnesses from 
Philadelphia, said the Philadelphia witnesses were neither for 


The Traffic World 


cal 


Vol. LVIII, No. 1 





nor against the proposed service but merely desired a proper 
division of the rate to give local truckmen a compensatory 
rate for performing collection and delivery service. He put a 
number of witnesses on the stand, including John A. Lukens, 
Philadelphia truckman, representing the Philadelphia Team- 
sters’ and Merchant Truck Owners’ Association, and Fred 
Geiger, of the Terminal Warehousemen’s Company. Mr. Geiger 
said the railroads would take business away from the Phila- 
delphia local truckmen and, if no compensatory rate were fixed, 
there would be discrimination, but said he did not believe the 
railroads should be denied the right to give shippers and con- 
signees the additional service on L. C. L. shipments. 

William E. Gaillard, chairman of the industrial property 
committee of the National Association of Real Estate Boards, 
representing 450 real estate boards throughout the country, 
and the New York Real Estate Board, testified in favor of the 
proposed service because, he said, it would increase the demand 
for industrial property located at a distance from the ,rail- 
roads. 

Other witnesses who opposed the suspended tariffs included 
Herman Cohen, secretary of the Consolidated Truckmen’s As- 
sociation, Brooklyn, N. Y., and Hugh Sheridan of Sheridan and 
Duncan, New York truckmen. 

The New York hearings ended July 2 with the taking of 
testimony from two witnesses introduced by the Port of New 
York Authority. David Levy, traffic manager, United Mer- 
chants and Manufacturers, Inc., New York, favored the service 
but urged a unified agency to perform it for all railroads in 
New York. Thomas J. Farley, in charge of trucking for Eimer 
and Amend, New York chemical and apparatus firm, had no 
objection to the service but said his company would rather 
continue to perform it itself than to take a 5 cent allowance. 


PENNSYLVANIA’S TRUCK CASE 


Detailed plans of how the Pennsylvania Railroad hopes to 
coordinate its rail service with that of the Chicago-Cincinnati 
Motor Freight Lines if the Commission grants its application 
for permission to purchase the truck line were put in the record 
at a rehearing of docket No. BMC-F 1 before J. Edward Davey, 
chief of the section of finance of the Commission’s motor car- 
rier bureau, in Chicago June 29. Mr. Davey, in a proposed 
report following earlier hearings, recommended that the appli- 
cation be denied because there was nothing in the record to 
prove that any public benefit would result from the purchase 
of the Chicago-Cincinnati truck line by the railroad (see Traffic 
World April 25, p. 780). The Pennsylvania thereupon asked 
for a rehearing and that petition was granted (see Traffic 
World May 16, p. 963). E. M. Christie, supervising agent, 
Pennsylvania Railroad, in charge of its highway operations, 
said it was planned, should the railroad take over the truck 
line, to establish concentration points at Cincinnati, O., and 
Rushville and Gary, Ind. He introduced schedules and maps 
that, he said, showed that a coordination of rail service from 
Chicago and Cincinnati to those concentration points and truck 
service to local points beyond would cut by 24 hours the time 
in transit of merchandise shipments. 


He also said there were now eleven points where the 
Pennsylvania had stations on the routes over which the Chi- 
cago-Cincinnati truck lines now held permits and three on a 
route application to use which was pending. At those points, 
he said, the railroad would coordinate its pick-up and delivery 
service with its rail-truck operations; it would also use its sta- 
tion facilities and its agents for both types of traffic; all of 
that would result in better service to shippers and receivers 
and make for more efficient and economical operations. 

A number of shippers and receivers at Chicago, Cincinnati, 
and intermediate points testified in favor of the application. 
They said they thought the arrangement sought to be made 
would combine the advantages of rail and highway transpor- 
tation without the disadvantages of either. Even highway 
service at the interior points was pretty slow, they said, and 
some of them added that they bore the unsatisfactory rail local 
service because their claim experiences with the highway opera- 
tors had not been happy. They said they would like to see 
the time in transit from Chicago and Cincinnati to the country 
points lowered and would like to deal with the Pennsylvania 
organization in the handling of their goods. 


PAN AMERICAN HIGHWAY 


An important link in the proposed Pan American highway 
—that between Laredo and Mexico City, linking Mexico City 
with the highway system of the United States—was formally 
opened July 1. Ceremonies, participated in by a number of 
citizens of the United States, were held under the auspices of 
the Mexican government. 
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CENTRAL MOTOR TARIFF BUREAU 


The subcommittee working on a plan for motor tariff 
bureau unification in C. F. A. Territory adjourned, July 2, after 
nearly a month of work. The framework of the new centralized 
tariff publishing bureau was worked out and its executive 
personnel selected. Chester G. Moore, managing director, Cen- 
tral Motor Freight Association, Chicago, will be general man- 
ager of the bureau, which will be known as the Central States 
Motor Freight Tariff Bureau. Officers will be in Chicago. 
W. L. Meyers, Indianapolis, will be the tariff filing agent, and 
C. L. Lawson, St. Louis, chairman of the standing rate com- 
mittee. 

The affairs of the bureau will be in the hands of a board 
of directors to be made up of one representative from each of 
the nine bureaus involved, plus an additional member for each 
25 members of each bureau. The board will elect an executive 
committee of nine, one member from each bureau, and a chair- 
man. Thus, the committee will consist of ten members. The 
first meeting of the board of directors will be held at the Stevens 
Hotel, Chicago, July 14. 

The new bureau will act only as a coordinating agency 
among the member bureaus and as a publishing agent. The 
existing bureaus will continue to function as rate agents for 
their respective members (see Traffic World, June 27, p. 1243). 

The sub-committee on rates and classifications, which has 
been struggling with the problem of ironing out differences in 
rate structures and classifications, continued at work this week. 
Questioned as to when they expected to finish the job, mem- 
bers were reluctant to make a guess. They agreed, however, 
that the progress they were making was heartening. 


MOTOR SAFETY REGULATIONS 


The Bureau of Motor Carriers of the Commission is circu- 
lating for criticism and comment proposed rules and regula- 
tions to promote the safety of bus and truck operations in 
interstate commerce by common and contract motor carriers 
subject to the motor carrier act. The proposed rules and 
regulations have not yet been considered by the Commission. 
Those interested are asked to submit comment before August 1. 

The main headings under which the proposed regulations 
are set forth are: Qualifications of drivers; regulations regard- 
ing operation of vehicles; parts and accessories necessary to 
safe operation; and accident reporting. 

It is proposed that drivers shall be at least 21 years old 
and have one year’s experience. A speed limit of 45 miles an 
hour is proposed. 


These rules and regulations, which fill annroximately 60 
pages, have nothing to do with hours of service or size and 
weight of vehicles. A hearing is to be held later on the ques- 
tion of hours of service and the bureau has under way an 
investigation as to size and weight. In a notice Secretary 
McGinty of the Commission said: 


The proposed regulations are being submitted to large numbers of 
organizations and individuals for comment and criticism, and may be 
revised in the light of such comment and criticism before submission 
to the Commission for its consideration. 

These proposals on safety matters represent the first entry of the 
federal government into regulation of highway safety from an opera- 
tions standpoint. It is estimated that the proposed regulations would 
be applicable to approximately 300,000 vehicles operated by common 
and contract motor carriers in all parts of the country. In this connec- 
tion the views of interested parties are sought as to the propriety of 
the bureau recommending to the Commission that these rules and regu- 
lations be made applicable to private motor carriers subject to the 
motor carrier act. 

These proposed safety provisions are regarded as of great im- 
portance, for their effect may be expected to extend far beyond the 
scope of their immediate application and ultimately to promote greater 
safety over the whole field of motor vehicle operation. 

The Bureau of Motor Carriers consulted twenty-three organiza- 
tions and several hundred individuals in its preliminary investigations, 
and the proposed regulations are based upon the best practices now 
existing in many states and in the business of leading bus and truck 
operators who have made outstanding safety records. 

The bureau expects that the proposed regulations, if adopted by 
the Commission, will promote uniformity so far as the interstate ve- 
hicles affected are concerned. Officials of many states, both individually 
and through their national organizations, have cooperated with the 
-- ogy of Motor Carriers in its effort to establish sound and effective 

es. 

With the general objective of ‘‘decreasing accidents, saving human 
lives, and reducing property losses,"’ the proposals are presented under 
three main headings—control of the driver, control of the vehicle, and 
the reporting of accidents. A long-term program may be necessary to 
accomplish this objective, it is stated, including such elements as mini- 
mum qualifications, medical examination, and licensing of drivers, with 
driving rules, limitations on hours of service, and promotion of driving 
skill; requirements as to parts and accessories of motor vehicles nec- 
essary for safe operation, standards for inspection and maintenance, 
and consideration of the factors of motor vehicle size and weight; and 
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detailed reports as to highway accidents in order to evolve further 
means for accident prevention. 

The Bureau states that a safety structure of this magnitude will 
take considerable time to build. It is proposed that in 1936 the follow- 
ing items, which may be regarded as a foundation, will be completed: 
(1) Qualifications of drivers and filing of information regarding drivers; 
(2) regulations regarding the driving of motor vehicles; (3) certain 
parts and accessories necessary for safe operation; and (4) reporting 
of accidents. : 

As previously stated, it should be understood that these proposed 
regulations have not as yet been considered or approved by the Inter- 
state Commerce Commission. 


MOTOR TARIFF PRACTICES 
The Traffic World Washington Bureau 


The United States Gypsum Co. of Chicago, in a letter to 
Director Rogers of the Commission’s Bureau of Motor Carriers, 
asserts that the manner in which truck tariffs are being pub- 
lished, “justifies vigorous and emphatic protests from the ship- 
ping public.” Circumstances seem to indicate, says he, that 
distribution of tariffs is being ‘purposely withheld until after 
they go into effect, with the result that shippers have no ad- 
vance knowledge of rate changes and are denied the defense of 
suspension procedure.” Continuing the company, by W. D. 
Lindsay, its traffic manager, through J. V. Raymond, says: 


A case in point is C. L. Lawson's Tariff 9-A, M. F.-I. C. C. No. 65. 
Despite the fact that this tariff was published on a pseudo 10 day’s no- 
tice and became affective on May 21st, we did not receive a copy until 
May 25th, although our name is carried on the mailing list of the 
publishing agent. This tariff, published under special permission M-789, 
affected numerous increases which are not flagged with the symbols 
prescribed in Rule 5 of the Commission's Tariff Circular M. F. No. 1. 
An example is found at Item 970 which increases the rate on paint in 
less than truckload lots from 35 cents to 39 cents. 

It is an important fact that, at the present time, the accepted traffic 
publications do not attempt to publicize short notice applications filed 
by motor carriers. Furthermore, the various motor freight bureaus do 
not have public dockets. Under the circumstances, the shipping public is 
utterly in the dark with respect to proposed rate changes and is in 
no position to put up an effective defense against the possible estab- 
lishment of unreasonable rates. We think the situation is one which 
reflects a considerable amount of bad faith on the part of the trucking 
industry and we think something should be done to bring the pro- 
cedure into the open. 

The situation outlined above is not an isolated case. W. L. Meyers’ 
Tariff M. F.-I. C. C. No. 78 presents an exact parallel. Our copy of 
this issue, which became effective on May 23, 1936, and was likewise 
published on short notice, was not received until May 29th. This tariff, 
too, effected numerous increases and reflects violations of Rule 5 of the 
tariff circular. 

We are objecting to this situation as a matter of principle and be- 
lieve that motor carrier tariff publishing procedure should be on the 
same plane as that which the railroads follow. 


In answer to that, Director Rogers said it was realized that 
a great many such tariffs were not in conformity with sound 
tariff compiling practices. He said that the Commission’s rec- 
ords showed that better than 50,000 tariffs were on file. He 
said that Mr. Raymond, to whom the answer was addressed, 
could “readily realize the difficulties under which we are labor- 
ing in connection with the inspection of these tariffs, and our 
efforts to have them republished in accordance with sound prac- 
tices.” Continuing, he said: 


, 

Many changes have been requested on less than statutory notice for 
various reasons. For a short time after April 1, a number of special 
permissions were given permitting changes on one day’s notice. These 
special permissions were for the purpose of correcting mechanical er- 
rors. At the present time requests for less than statutory notice are 
scrutinized much more carefully, with the result that very few special 
permissions are granted on less than fifteen days’ notice to the public. 

Copies of special permissions which are issued are placed in our 
public files where they are readily available. Various organizations 
such as the Traffic World, etc., carefully survey and report these special 
permissions. 

As to the posting of their tariffs, we have notified the carriers gen- 
erally in a notice issued January 15, 1936, that posting at their princi- 
pal offices is necessary on or before the date of issue. This notice, of 
course, does not give any instructions as to the mailing of tariffs to 
patrons, as supplying copies of tariffs to the shipping public generally 
is a matter which is controlled by the motor carrier itself. In connec- 
tion with this particular matter, the rail carriers frequently do not 
place copies of their tariffs in hands of patrons on their maling list un- 
til a short time before the effective date and many times after the ef- 
fective date. 

I appreciate the position in which you find yourself and want to 
assure you that we are doing everything that can be done, with our 
present limited force, to give prompt handling to matters which come 
before us. 


MOTOR JOINT BOARDS 


Additional joint motor boards created by the Commission, 
division 5, are No. 55 for Iowa, Kansas and Missouri, composed 
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of Chairman Mike P. Conway, of the Iowa commission; Com- 
missioner Ernest E. Blincoe, of the Kansas commission; and 
John C. Highberger, of the Missouri commission. No. 56 for 
Colorado, Kansas and Nebraska, composed of Chairman Wheeler 
of the Colorado commission; Commissioner Blincoe, of the Kan- 
sas commissioner; and Robert Powell, chief of the motor trans- 
portation department of the Nebraska commission. No. 57 for 
Michigan and Ohio composed of Commissioner Harold J. Waples 
of Michigan, and Chairman E. J. Hopple, chairman of the Ohio 
commission. No. 73 for the Illinois, Indiana, and Michigan, 
composed of Commissioner Andrew Olson of Illinois; Commis- 
sioner Moie Cook of Indiana; and Commissioner Harold J. 
Waples of Michigan. The members of joint board No 73 were 
appointed out of turn because a case arose requiring the creation 
of that board out of the regular order. 


KEESHIN PLAN CRITICIZED 


The Middle Atlantic States Motor Carrier Conference, Inc., 
in a brief in docket No. BMC-F12, application of Keeshin Trans- 
continental Freight Lines, Inc., to acquire control of Seaboard 
Freight Lines, opposing the acquisition, asserts that there is 
a total want of authority on the part of the Commission to 
extend affirmative approval to that which has already in sub- 
stance been accomplished. The brief asserts that the acquisi- 
tion was accomplished, by indirection on December 9, 1935, 
when the Seaboard stockholders, according to the brief, ob- 
tained cash for their stock and the Keeshin interests acquired 
control, after the passage of the motor carrier act. 

That act, the brief points out, in section 213(a), says it 
shall be lawful, under the conditions therein prescribed, “but 
under no other conditions,” to effectuate an acquisition of con- 
trol. The essential condition in the statute, according to the 
brief, is that whenever such acquisition is “proposed” the Com- 
mission shall receive and act upon an application. The point is 
made in the brief that the acquisition was made before the 
application was filed. The brief asserts that nothing in the 
scheme of legislation could possibly entitle the Commission to 
treat the anplication as one “de novo” or “nunc pro tunc” or to 
hold that there could be a proposed acquisition of control that 
had already in substance been accomplished merely by seeking 
authority thereafter to change the form. 

The brief asserts that in carrying out the plan of Lehman 
Brothers and Keeshin they had recourse “to the familiar 
method of depositing the bare legal title in a different cor- 
porate entity created in haste solely for that purpose.” The 
different corporate entity, the brief said, was “Motor Carrier.” 
with a nominal capitalization of $1,000. The consideration for 
issuance of the stock of Motor Carrier, according to the brief, 
was the stated ability of an employe of Lehman Brothers to 
procure an assignment of a contract dated November 4. to 
Motor Carrier. The contract was for the transfer of stock of 
the Seaboard. For the time being, according to the brief, the 
banker members of the “joint adventure,” as it said, would 
“carry” the $250,000 involved in the transaction as an “ad- 
vance until later restitution from the enterprise would be ob- 
tained.” The brief asserts that there was no real purpose on the 
part of Lehman Brothers to effectuate acquisition of Seaboard 
as an independent venture of their own. 


“The particular mode of actual acquisition and payment of 
money was but a detail in the execution of the whole project 
of putting together quickly connecting lines extending from 
the Missouri River to the north Atlantic Ocean,” says the brief, 
which treats the Motor Carrier as in the nature of a dummy 
corporation used to bring about acquisition before the anpli- 
cation was filed. It asserts that the applicant has been assum> 
ing that the Commission would hesitate to “unscramble the 
eggs” but would look more to the desirability of ultimate 
Keeshin control of the Seaboard than to the process of its 
actual accomplishment. 

The brief said there was full confidence that by no such 
modus operandi would the Commission be influenced to dis- 
regard the true nature of what was actually done and extend 
“no sanction to the thought that ingenious finance and legal 
talent can find a loophole which would break down confidence 
in the essential purpose or administration of the statute regu- 
lating ‘acquisitions’ of control.” 

The brief said the conference had 500 responsible carriers 
as members and a combined gross revenue of nearly $50,000,000. 


MISSOURI COMMISSION OBJECTS 


Claiming that the laws of Missouri which it administered 
were violated in the operations of the Weaver Truck Lines, 
and the Southern Kansas Stage Lines Co., the Missouri Public 
Service Commission in Docket No. BMC-F 23. application of 
the Southern Kansas Stage Lines Co. to purchase the properties 
of A. N. Weaver, doing business under the name of Weaver 
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Truck Lines, asked the Commission to deny the application. 
The Missouri body said that the testimony of witnesses de- 
veloped that the Weaver Truck Lines were not in operation 
on April 15, 1936, when this application was filed, but that the 
operation between St. Joseph, Mo., and the points in Kansas 
previously served by the Weaver Truck Lines, were being han- 
dled by the Southern Kansas Stage Lines, after November, 
1935. It further asserted that testimony showed that the per- 
mit under which the Weaver Truck Lines operated, was in the 
name of Kansas Transport Co., which permit instead of being 
transferred to the Weaver Truck Lines, was transferred directly 
to the Southern Kansas Stage Lines Co. 

“This applicant is therefore, in reality,” asserts the Mis- 
souri brief, “attempting to obtain the permit issued by the 
Kansas Corporation Commission to the Kansas Transport Co., 
not a party to this proceeding.” 

A similar brief has been filed by the Missouri commission 
in No. BMC-F 18, application of the Southern Kansas Stage 
Lines Co. to acquire control of the Western Transit Co. The 
brief contends that a witness admitted that the Western Transit 
a has been operating in Missouri in violation of Missouri 
aws. 


KEESHIN LINES FINANCING 


The Keeshin Transcontinental Freight Lines, Inc., in BMC- 
F66, has asked authority to issue 6,000 shares of founders 
stock without par value, the proposed shares being substitutes 
for common shares. The purpose of the issue is to provide 
funds for the acquisition of all the issued and outstanding 
capital stock of Seaboard Freight Lines, Inc., a Connecticut cor- 
poration, and its affiliates, on approval and authorization of 
such acquisition by the Commission and for other corporate 
purpose on the exercise of an outstanding option relating to 
the 6,000 shares of founders stock. The change of name from 
common to founders stock was made as of March 27. 


Although the founders stock proposed to be issued has no § 


par value the application says the stated value of the pro- 
posed stock will be $100 a share. The capital stock of the 
applicant now outstanding consists of preferred and founders 
stock, the preferred stock having no voting right other than 
those specifically granted by the general corporation law of 
Delaware, which issued the charter of the applicant. 

According to the application, Lehman Brothers, bankers, 
have an option to purchase the founders stock at $100 a share 
in amounts sufficient to furnish the applicant with money re- 
quired by it in connection with the acquisition of all of the 
issued and outstanding capital stock of the Seaboard Freight 
Lines, Inc., and its affiliates, under an agreement between the 
applicant and Motor Carrier, Inc., dated December 9, 1935. 
The application says the amount thus required will be $250,000 
(the purchase price paid by Motor Carrier, Inc., for the stock 
of the Seaboard Freight Lines, Inc., and its affiliates), plus not 
in excess of $3,000 for expenses incurred by Motor Carrier, 
Inc. The application says it is expected that the total amount 
required by the applicant for these purposes will be at least 
$350,000. 

The application says the founders stock is not being offered 
to the general public. It says the applicant understands that 
Lehman Brothers have allocated or assigned a 10 per cent in- 
terest in the option proposed to Atlas Corporation, another 10 
per cent to Lehman Corporation, which are investment trusts, 
and has also assigned the right to purchase 800 shares of the 
stock to J. L. Keeshin, president of the applicant. 


In further explanation of the transaction the application 
says that John Hertz, of Chicago, IIl., one of the directors of 
the applicant, is a partner in the firm of Lehman Brothers. 
Lehman Brothers, it is declared, is the record owner of 5,000 
shares of founders stock now outstanding. J. L. Keeshin is 
president of the applicant and the owner of 1,102% shares of 
preferred stock and 3,025 shares of the founders stock. Other- 
wise, says the application, none of the persons thereinbefore 
named are officers or directors or have officers or directors in 
common with the applicant or are financially interested in it. 

The application says that between December 31, 1935, and 
March 31, 1936, Keeshin Transcontinental Freight Lines, Inc., 
borrowed $600,000 from banks principally for making advances 
to subsidiary companies for the purchase of equipment and for 
working capital; that the company has guaranteed commit- 
ments by its subsidiaries for the purchase of automotive equip- 
ment in the approximate amount of $140,000; that there is an 
outstanding option for the purchase of the founders stock; and 
that the company has agreed to purchase the business and 
properties owned by C. T. Durand, operated as the National 
Transfer & Storage Co., for $45,000; and all the issued and 
outstanding capital stock of Seaboard Freight Lines, Inc. 
affiliated corporations, for $250,000; and that simultaneously 
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board Freight Lines, Inc., sums sufficient to enable that cor- 
poration to repay moneys borrowed by it, the amount of that 
being estimated not to exceed $200,000. 


UNIFORM MEXICO HIGHWAY RATES 


“A system of uniform rates for freight transported by high- 
way in Mexico has been approved by the railroad division of 
the Department of Communications, under authority granted 
in the communications law of 1932, and turned over to motor 
carriers,” says the transportation division of the U. S. Depart- 
ment of Commerce referring to a report from Assistant Trade 
Commissioner Edward D. McLaughlin, Mexico City. “Consider- 
ation of motor carrier rates has been given stimulus at present 
by the approaching official inauguration of the Nuevo Laredo- 
Mexico City highway. Under the new system, rates for the 
transportation of freight by public highway are bracketed be- 
tween published railroad rates for freight and express services, 
respectively, and are graduated according to the length of haul. 
As in the case with railroad rate-rating, commodities are divided 
into groups, each bearing corresponding tariffs. Service: is 
divided into five types: (1) Freight with delivery service to 
consignee’s place of business; (2) freight with preferred deliv- 
ery service to consignee’s place of business; (3) freight with 
immediate and preferred delivery to consignee’s place of busi- 
ness; (4) freight, no delivery; (5) express with immediate deliv- 
ery to consignee’s place of business. The railroad division of 
the Department of Communications, under the authority men- 
tioned above, is charged with the supervision of motor carriers. 
It is reported that the present policy of these officials, in grant- 
ing licenses to highway operators is to limit the number of oper- 
ators on any one route to the actual number economically neces- 
sary; also that the officials are working with the aim of making 
railroad and highway services complementary, rather than 
competitive. It is the policy of the department to coordinate 
existing highway operators into one cooperative association, 
when the number of operators in a particular area warrants 
this action. In such instances the individual operator is per- 
mitted to operate no more than three trucks. Operating econo- 
mies are expected to result from this procedure.” 


DOHRN PURCHASE OF CARR TRUCK LINES 


Appearing before J. Edward Davey, chief of the section 
of finance of the Commission’s motor carrier bureau at a hear- 
ing in BMC-F 44 in Chicago June 30, representatives of the 
Dohrn Transfer Company, Rock Island, IIl., testified in support 
of the application of that company for permission to buy the 
equipment and business of the Carr Motor Service, Rock Falls, 
Ill, operating an over-the-road common carrier service in 
Illinois, Iowa and Missouri. Operations of the two companies 
had, to a great extent, been unified for some months, even 
prior to the filing of the application, it was testified, and, under 
that arrangement, shippers along the routes of the two com- 
panies were getting better service than before the operating 
merger was effected. The Dohrn Company had already in- 
vested some $4,000 in the Carr operations, witnesses said, that 
money being spent in clearing up old accounts and in replac- 
ing equipment that was too dangerous to operate on the roads. 
In answer to a question by Mr. Davey as to how the Dohrn 
Company expected to recover its investment should the Com- 
mission decide to deny the application, the reply was that the 
Dohrn Company would take over the equipment purchased and 
suffer the loss of the rest of the sum. On the other hand, it 
was testified, should the support of the Dohrn Company be 
removed from the Carr operations, the latter could not pos- 
sibly continue. The purchase price specified in the Dohrn 
application- was $8,000. Should the Commission grant the ap- 
Dlication, it was testified, the $4,000 already advanced by the 
Dohrn Company would be accepted as a half payment of the 
purchase price. There was no testimony in opposition to the 
application. 


PAYMENT FOR TRUCK TARIFFS 


A subcommittee of the highway transportation committee 
of the National Industrial Traffic League, charged with study- 
ing the practice among some motor truck operators of charging 
for tariffs and making recommendations to the committee and 
the league, has prepared a report which has received the ap- 
proval of the highway transportation committee. The sub-com- 
mittee found that some carriers were assessing charges for 
tariffs and pointed out that the Commission, in the case of 
Phoenix Horse Shoe Company vs. A. T. & S. F. et al., 142 
I. C. C. 663, had limited such charges to the cost of the paper 
and press work. It recommended “that the National Industrial 

affic League take the position that motor carrier tariffs 
Should be furnished free of charge to| bona fide shippers and 
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traffic organizations, and that, to this end, the highway trans- 
portation committee make this matter the subject of a special 
report to the executive committee for its approval; that, if 
deemed advisable, the matter be handled with the American 
Trucking Associations, Inc., for satisfactory disposition of the 
question, failing in which, the matter should be brought to the 
attention of the Interstate Commerce Commission at the earliest 
practicable date for the issuance of an order requiring that 
motor carrier tariffs be furnished bona fide shippers and traffic 
organizations free of charge.” 

Further action of the league in the matter will depend on 
the response of members, according to E. F. Lacey, executive 
secretary, who transmitted copies of the report to members. 


WARNS AGAINST MOTOR RATE “CHISELING” 


The National Industrial Traffic League has issued a cir- 
cular to its members calling attention to the fact that, where 
charges below the legally published rates for motor carriage are 
assessed and collected, or where concessions are made and ac- 
cepted in weights, the shipper is liable equally with the carrier. 
The circular says there is “considerable rumor to the effect that 
some of the motor truck operators engaged in the carriage of 
freight in interstate or foreign commerce are, on occasions, 
charging less, and that some of the users of such service are, on 
occasions, paying less than the common carrier rates and 
charges or contract carrier minimum charges as published and 
lawfully filed. Also, there is considerable rumor that some ship- 
pers, on occasions, are knowingly accepting such billing.” If 
there is any basis of fact in rumor, the circular says, ‘those 
pursuing such practices may be headed for trouble.” It adds 
that “there is reason to believe that the federal agency charged 
with the responsibility of administering the law will, in the 
near future, give this situation its active consideration.” 


COUNTRY ELEVATOR STATE TRUCK COMMITTEES 


Eight state legislative committees have been appointed by 
the Associated Southwest Country Elevators to assist in the 
work of the association’s committee on truck regulation. The 
work of that committee is directed chiefly toward curbing the 
activities of itinerant truck peddlers. The new state commit- 
tees will work on a program determined by the association 
committee, but each state will have full charge of activities 
in its own state. The following are the chairmen of the new 
state committees: Iowa, J. Clyde Smith, president, Western 
Grain and Feed Dealers’ Association, Grundy Center; Colorado, 
T. H. Kelly, The Denver Elevators, Denver; Missouri, A. H. 
Meinershagen, secretary, Missouri Grain Dealers’ and Millers’ 
Association, Higginsville; Nebraska, A. McKinley, Omaha Ele- 
vator Company, Omaha; Texas, S. E. Cone, president, Texas 
Grain and Feed Dealers’ Association, Lubbock; Kansas, J. F. 
Moyer, secretary, Kansas Grain, Feed and Seed Dealers’ Asso- 
ciation, Dodge City; Illinois, W. E. Culbertson, secretary, Iili- 
nois Grain Dealers’ Association, Delavan; Oklahoma, Enid Ter- 
minal Elevator, Enid. 


NEW KEESHIN-GREAT WESTERN CHICAGO BUILDING 


A giant motor freight terminal, to house all of the sorting, 
dispatching, and office activities of the Keeshin motor com- 
panies and the general offices of the Chicago Great Western 
will be erected immediately on the west bank of the south 
branch of the Chicago River in Chicago. The building will be 
built by the Baltimore and Ohio, which owns the land, a parcel 
of made land resulting from the straightening of the Chicago 
River some years ago. The B. and O. will lease the building to 
Keeshin and the Great Western. No announcement of the size 
or character of the building was made, it being stated that 
contracts for its erection were not yet let. It was said, however, 
that the building would be ready for occupancy sometime this 
fall. 


FRISCO CHAMBER SUPPORTS SANTA FE BUSSES 


The San Francisco Chamber of Commerce has petitioned 
the California commission for permission to intervene in the 
matter of the application of the Santa Fe Transportation Com- 
pany for permission to establish coordinated rail-highway pas- 
senger service in the state of California (see Traffic World 
June 13, p. 1158). The petition of the chamber says it wishes 
to support the application because the proposed service will 
result in improved transportation service and convenience to 
the public. If permitted to become operative, the petition con- 
tinues, the service will insure “direct and continuing interest 
of an additional strong transportation company in the develop- 
ment, welfare and prosperity of San Francisco and other com- 
munities proposed to be served.” Hearings on the application 
were begun at Los Angeles, before Commissioner Wallace L. 
Ware, June 30. 
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ALTHOUGH ABRAHAM LINCOLN, 
UNDER THE ACT OF 1862, PROCLAIMED 5 FEET AS 
THE GAUGE OF THE PROPOSED PACIFIC RAILROAD, 
HIS DECISION WAS SET ASIDE WHEN AFTER 8 
MONTHS OF BITTER CONTROVERSY, CONGRESS 
PASSED A LAW MAKING THE 4 FOOT 8% INCH 
GAUGE OFFICIAL FOR THE ROAD. 
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lt May Surprise You to Know That— 


Thr WAS TO AFFORD TRACTION ON 
RAILS COVERED, LITERALLY WITH 
GRASSHOPPERS DURING A PLAGUE 
IN PENNSYLVANIA IN 1837, THAT 
LOCOMOTIVES ADDED SAND-BOXES TO 
THEIR STANDARD EQUIPMENT. 


cies AFTER THE BUNKS FOUND 
ON EARLY CANAL PACKETS WERE THE 
“BERTHS” OF AMERICA'S PIONEER 
RAILROAD “SLEEPERS” (1836.) WITH 
LOWER BUNKS MADE UP AT NIGHT BY A 
REARRANGEMENT OF SEATS, AND WITH 
TWO OTHER TIERS ABOVE FORMED By. 
SWINGING TWO BOARD SHELVES FROM A 
VERTICAL TO A HORIZONTAL POSITION, 
THESE CARS SOLD CRAMPED SLEEPING 
QUARTERS AT 50¢ TO 75¢ A HEAD. 
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Water Transportation 


OCEAN SHIPPING NEWS 


The Traffic World New York Bureau 


Last week was extremely dull for the full cargo trades 
and the lack of activity was apparent in virtually all directions, 
with a smaller number of vessels chartered than for many 
months past. Rates, however, showed little change, as the 
amount of tonnage available continued small. 

The grain trade was in the doldrums, only one fixture hav- 
ing been reported, that of a steamer for 33,000 quarters from 
the St. Lawrence with option for U. S. North Atlantic to U. K. 
including Ireland, on the basis of 2s for the first half of July 
loading. For the first time in several years some American 
grain arrived at Montreal for export aboard a Norwegian tramp 
steamer, which discharged her American grain there and then 
loaded Canadian wheat for Norway. 

Trans-Atlantic sugar fixtures included a steamer of 3,074 
net tons from Cuba to U. K.-Continent at 13s 9d for July load- 
ing and a 3,051 net ton vessel from Barbados to U. K.-Conti- 
nent at 13s for July. 

Time charters were scattered, confined mainly to West 
Indies and Canadian business. 

There were no export coal fixtures. 

Scrap iron was the only trade to show any great activity. 
Fixtures included a steamer of 2,572 net tons from Houston 
to the Clyde on the basis of 14s 6d for late July loading; a 
steamer of 2,283. net from the Atlantic range to U. K. at 12s 6d 
for July; a 2,986 net ton steamer from the Atlantic to Far East, 
three ports in all, for August-September loading, and a similar 
fixture for September-October. 

A motorship of 1,935 net tons was fixed from the Gulf to 
Carontes for July-August loading. 

Tanker fixtures included several from the Gulf, among them 
an 11,000 ton cargo, dirty, to Japan at 17s for August; a dirty 
cargo, 9,000 tons, to Greece at 14s for July, and a motorship, 
13,000 tons, dirty, from the Gulf to Buenos Aires on the basis 
of about 15s 6d for August. From California a 10,000 ton 
clean cargo was fixed to U. K.-Continent at 21s for July-August 
loading and an 8,500 ton clean cargo was fixed for Vladivostock 
at 16s for September. 


SHIPPING BUREAU HEARINGS 


The Shipping Board Bureau in notices issued by H. S. 
Brown, chief of the division of regulation, has canceled hear- 
ings in No. 185, Richmond (Calif.) Chamber of Commerce vs. 
Blue Star Line, Inc., et al., July 13, San Francisco, and in No. 
187, Parr-Richmond Terminal Corporation, Ltd., vs. Blue Star 
Line, Inc., et al., July 14, San Francisco. 

Hearing No. 413, Gulf intercoastal rates to and from San 
Diego, Calif. (No. 2), will be held July 21 in the directors’ 
room of the San Diego Chamber of Commerce, 499 West Broad- 


way, San Diego, Calif. A proposed report will be issued in 
this proceeding. 


SUBSIDY ACT SIGNED 


President Roosevelt June 30 signed the ship subsidy act. 
Thirty days after a majority of the five members of the Mari- 
time Commission, created by the act, take office, regulation of 
shipping will be transferred to the Maritime Commission from 
the Department of Commerce and the subsidy provisions will 
become effective at the same time. 


Commenting on the ship subsidy act, the Chamber of Com- 
merce of the United States says: 


The main principles of the Copeland-Guffey-Gibson ship subsidy bill, 
now enacted into law, accord with the position of the National Chamber, 
but some of its features arouse no enthusiasm. 

In brief, the new law provides for construction and operating sub- 
sidies based on the differentials between American and foreign ship 
building and operating costs. Subsidy contracts will require setting 
aside of reserve for vessel replacements. Existing ocean-mail contracts 
are to be terminated. 


Long Range Program 


An important duty of the new Maritime Commission of five mem- 
bers will be to make a survey of the present merchant marine looking 
to adoption of a long-range program for replacements and additions 
heeded to create an adequate and well-balanced merchant fleet, pri- 
vately-owned and operated in so far as is practicable. 

Provisions of the act which are open to question are the threat of 
a return to government ownership through authorization given the new 


Maritime Commission to build vessels for government account and 
charter them to private operators; the requirement that minimum 
manning and wage scales and working conditions for officers and crews 
on subsidized vessels be prescribed by the Commission; restrictive fea- 
tures, such as recapture of shipbuilding and ship-operation profits and 
limitation of salaries; and provisions concerning shipping conferences 
which would handicap American participation. 


Administration Important 


It remains to be seen whether the legislation will prove to be 
workable or whether its dubious features will discourage rather than 
promote a privately-owned American merchant marine. Success is 


regarded as largely dependent upon the character of administration by 
the new Maritime Commission. 


ALBANY PORT RATES 


The Traffic World Washington Bureau 


Arguments were made July 1 and 2 before the entire 
Commission in No. 26860, Albany Port District Commission 
vs. Ahnapee & Western et al., in which Examiner Bardwell 
recommended a fitting of Albany into the north Atlantic port 
adjustment by the grant of port rates on traffic coming trom 
or going beyond the port from so-called differential territory 
consisting largely of central freight association territory. 

The opening and closing of the case was made by R. Gran- 
ville Curry on behalf of the complainant. Broadly he supported 
the recommendations of the examiner, the Albany complainant 
having offered suggestions for some modifications of the Bard- 
well report. 

The arguments followed the lines laid down in the briefs 
filed in the case before the oral arguments. No one opposed 
wholly, the extension of relief to Albany. The disagreements 
were as to the manner and to the extent that relief might be 
afforded. The other ports generally kept away from sugges- 
tions that the relief might be granted under the third section 
of the interstate commerce act, an order under that part of the 
law allowing the carriers ordered to make changes in rates 
the alternative of raising one set of rates or lowering another. 

The railroads proposed relief if any were ordered by the 
giving of Albany the New York basis of rates. 

Those who participated in the arguments in addition to Mr. 
Curry were Paul Windels, Parker McCollester and Wilbur 
LaRoe, Jr., for the city and Port Authority of New York; 
Charles R. Seal for the Baltimore Association of Commerce; 
John Philip Hill, for the state of Maryland; Henry E. Foley, for 
the City of Boston; H. E. Ketner, for the Virginia Commission; 
James F. Daugherty for Michigan paper mills; and Charles 
R. Webber and W. F. Cousins for the railroads. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Department of Commerce on freight agreements filed pursuant 
to the provisions of section 15 of the shipping act, 1916, as 
amended: 

Agreements Approved 


4840-1 between Arnold Bernstein Schiffahrtsgesellschaft m. b. H. 
and Red Star Linie G. m. b. H. modifying agreement 4840 to provide 
for the pooling and apportionment of earnings derived from trans- 
porting passengers and cargo between New York and Holland by 
Arnold Bernstein Schiffahrtsgesellschaft m. b. H. and between New 
York and the United Kingdom by Red Star Linie G. m. b. H. 

4963 between Dollar Steamship Lines, Inc., Ltd., and Carriso, Inc. 
(Flood Lines, Inc.), providing for the transportation of cargo under 
through bills of lading from United States Atlantic ports to desig- 
nated ports in Australia, British Samoa, Fiji Islands, Tonga Island, 
New Caledonia, New Britain, New Guinea, New Hebrides, Solomon 
Islands, and Thursday Island, with transhipment at San Francisco. 

5082 between Luckenbach Gulf Steamship Co., Inc., and United 
Fruit Company providing for the transportation of cargo, except lum- 
ber, under through bills of lading from certain specified United States 
Pacific coast ports to Jamaican ports, with transhipment at New 
Orleans. 

5129 between Luckenbach Steamship Company, Inc., and Seas 
Shipping Company, Inc. (Robin Line), providing for the transporta- 
tion of specified commodities under through bills of lading from 
United States Pacific coast ports to Cape Town, Algoa Bay, East Lon- 
don and Port Natal, Union of South Africa, and Lourenco Marques 
and Beira, Portuguese East Africa, with transhipment at New York. 

5225 between American Line Steamship Corp. and The Atlantic 
Transport Company of West Virginia (Panama Pacific Line) and 
Anchor Line (1935), Limited, providing for the transportation of cargo 
under through bills of lading from United States Pacific coast ports 
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to the United Kingdom of Great Britain and Northern Ireland and the 
Irish Free State, with transhipment at New York. 

5226 between Anchor Line (1935), Limited, and American Line 
Steamship Corporation and The Atlantic Transport Company of West 
Virginia (Panama Pacific Line), providing for the transportation of 
cargo under through bills of lading from the United Kingdom of Great 
Britain and Northern Ireland and the Irish Free State to United States 
Pacific coast ports, with transhipment at New York. 

5234 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and United 
Fruit Company, providing for the transportation of cargo, except lum- 
ber, under through bills of lading from United States Pacific coast 
ports to Jamaican ports, with transhipment at New Orleans. 

2640-1 between Pacific-Atlantic Steamship Co. (Quaker Line) and 
Union Steam Ship Company of New Zealand, Ltd., modifying agree- 
ment 2640, to provide for a change in the minimum proportion of the 
through rate which is to accrue to the trans-Pacific carrier. 

756-1 between Luckenbach Gulf Steamship Company, Inc., and 
United Fruit Company, providing for the modification of agreement 
3756 to exclude therefrom shipments to Jamaican ports. 

4333-1 between Williams Steamship Corp. and Sudden & Chris- 
tenson (Arrow Line), modifying agreement 4333 to provide for the 
operation of a joint westbound service from the ports of Baltimore, 
Norfelk, Charleston, Savannah, and Jacksonville. 

4713 between Pacific Coast Direct Line, Inc., and Bay Cities Trans- 
portation Company, providing for the transportation of cargo under 
through bills of lading from United States Atlantic coast ports to 
Oakland, Alameda and Richmond, California, with transhipment at 
San Francisco. 

4884 between Sidney M. Hauptman, Trustee, Nelson Steamship Com- 
pany and The Pacific Steam Navigation Company, providing for the 
transportation of cargo under through bills of lading from United 
States Atlantic coast ports to ports on the West coast of Central and 
South America, with transhipment at Cristobal or Balboa. 

5185 between Canadian Pacific Steamships, Ltd., Canadian Pacific 
Railway Company, British Columbia Coast Steamship Service, and 
Dollar Steamship Lines, Inc., Ltd., providing for the transportation of 
silk under through bills of lading from Japan, Korea, Formosa, Man- 
churia, China, Hongkong, Indo-China, and the Philippine Islands to 
United States Atlantic coast ports, with transhipment at Vancouver, 
B. C., and Seattle, thence by rail connections to San Francisco or 
Los Angeles for delivery to Dollar Steamship Lines, Inc., Ltd. 

5188 between Edward P. Farley and Morton L. Fearey, Trustees 
of Gulf Mail Steamship Company, Inc., and Luckenbach Gulf Steam- 
ship Company, Inc., providing for the transportation of hemp bags, 
in bales, under through bills of lading from Progreso, Mexico, to Los 
Angeles Harbor, Oakland and San Francisco, Calif.; Portland, Ore., and 
Seattle and Tacoma, Wash., with transhipment at New Orleans, La. 

5190 between American-Hawaiian Steamship Company, Williams 
Steamship Corporation, and Hammond Shipping Co., Ltd., providing for 
the transportation of cargo under through bills of lading between United 
States Atlantic coast ports, with transhipment at San Francisco or 
Los Angeles Harbor. 

5236 between Sidney M. Hauptman, Trustee, Nelson Steamship Com- 
pany and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. 
(Royal Netherlands Steamship Company), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports on the West coast of South America, with 
transhipment at Cristobal or Balboa. 

5237 between Sidney M. Hauptman, Trustee, Nelson Steamship Com- 
pany and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. 
(Royal Netherlands Steamship Company), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports to Curacao, Aruba and Bonaire, with tranship- 
ment at Cristobal or Balboa. 

5238 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. 
(Royal Netherlands Steamship Company), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports to ports on the East Coast of Central America, 
with transhipment at Cristobal or Balboa. 

5239 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. Vv. 
(Royal Netherlands Steamship Company), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports to ports on the East Coast of Colombia, with 
transhipment at Cristobal or Balboa. 

5240 between Sidney M. Hauptman, Trustee, Nelson Steamship Com- 
pany and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. 
(Royal Netherlands Steamship Company), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports to Venezuela, with transhipment at Cristobal 
or Balboa. 

5241 between Sidney M. Hauptman, Trustee, Nelson Steamship Com- 
pany and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. 
(Royal Netherlands Steamship Company), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports to Haitian ports, with transhipment at Cristobal 
or Balboa. 

5242 between Sidney M. Hauptman, Trustee, Nelson Steamship Com- 
pany and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. 
(Royal Netherlands Steamship Cdmpany), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports to Dominican ports, with transhipment at Cristobal 
or Balboa. 

5243 between Sidney M. Hauptman, Trustee, Nelson Steamship Com- 
pany and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. 
(Royal Netherlands Steamship Company), providing for the transpor- 
tation of cargo under through bills of lading from United States At- 
lantic and Gulf ports to Paramaribo, with transhipment at Cristobal 
or Balboa. 
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5268 between American Line Steamship Corp. and The Atlantic 
Transport Company of West Virginia (Panama Pacific Line) and Union 
Steam Ship Company of New Zealand, Ltd., providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic ports to Papeete, Tahiti, and Rarotonga, Cook Islands, with 
transhipment at Los Angeles Harbor or San Francisco. 

5272 between American Line Steamship Corp. and The Atlantic 
Transport Company of West Virginia (Panama Pacific Line) and Car- 
riso, Inc. (Flood Lines, Inc.), providing for the transportation of cargo 
under through bills of lading from United States Atlantic ports to : 
designated ports in Australia, British Samoa, Fiji Islands, Tonga Is- (Dige 
land, New Caledonia, New Britain, New Guinea, New Hebrides, Solo- 
mon Islands, and Thursday Island, with transhipment at San Francisco. 

5261 between Hamburg-Amerikanische Packetfahrt Actien Gesellschaft, 


Norddeutscher Lloyd and United States Lines Company, providing for 
pooling of revenue, after deduction of specified allowances and carry- 
ing charges, from cargo transported from Hamburg and Bremen to 
New York. oper 
5262 between Baltimore Mail Steamship Company, Hamburg-Ameri- beha 
kanische Packetfahrt Actien Gesellschaft and Norddeutscher Lloyd, was 
allotting cargo and ports and limiting eastbound sailings of the Ger- . 
man Lines in the trade between Hamburg/Bremen and Baltimore and Distr 
Hampton Roads. In return for refraining from transportation of gen- plain 
eral cargo westbound, the German Lines are to share in the net west- serve 
bound cargo earnings of the Baltimore Mail Line. Ship} 
5263 between United States, Department of Commerce (American brant 
Hampton Roads-Yankee Line), Hamburg-Amerikanische Packetfahrt ] 
Actien Gesellschaft, and Norddeutscher Lloyd pools earnings, less speci- of C 
fied allowances and carrying charges, on cargo transported from Ham- De 
burg and Bremen to Portland, Boston, Philadelphia and Delaware a 
River ports. partn 


5300 between Wilh, Wilhelmsen, Det Forenede Dampskibs-Selskab direc 
Aktieselskab, and Den Norske Amerikalinje A/S, establishing confer- of 19 


ence to deal with rates and charges for or in connection with trans- I 
portation of cargo from Norway to North Atlantic ports of the U. S. in be 
Conference 79-8 between American-Hawaiian Steamship Company, mere 
Chamberlin Steamship Company, Ltd., McCormick Steamship Company Sec. « 
and the other member lines of the Pacific Coastwise Conference waiv- s 
ing, as respects Chamberlin Steamship Company, Ltd., provision of —Ibi 
the Pacific Coastwise Conference agreement requiring payment of its s 
share of conference expenses by a withdrawing member during six- half 
month period of notice of withdrawal and permitting return of that held 
carrier's penalty deposit upon approval of this agreement. Boar 
Agreements Cancelled and b 

differ 


Conference 223-A between Hamburg-Amerikanische Packetfahrt 
Actien Gesellschaft, Norddeutscher Lloyd and United States Lines Com- 
pany, pooling net earnings on cargo carried from Hamburg/Bremen = 
to New York, which had been terminated December 31, 1936, by the Comr 
service of notice of withdrawal pursuant to its provisions. partn 

Conference 223-B between Baltimore Mail Steamship Company, who » 
Hamburg-Amerikanische Packetfahrt Actien Gesellschaft and Nord- matte 
deutscher Lloyd, providing for apportionment of revenue, allotment of 31, 4¢ 


ports and limitation of sailings which had been terminated, effective y. 
December 31, 1935, by notice of withdrawal in accordance with its ferrir 
terms. ized } 


Conference 223-C between United States, Department of Commerce, 
American Hampton Roads-Yankee Line, Hamburg-Amerikanische Pack- Act, | 
etfahrt Actien Gesellschaft, and Norddeutscher Lloyd pooling and fiven 
apportioning net revenue from cargo transported from Hamburg and ing a 
Bremen, to Portland, Boston, and Philadelphia, which had been termi- Orde 
nated December 31, 1936, by notice of withdrawal as provided for 124 e 


therein. Sec ‘ 


PREG HERR THE 48 St; 
AMERICAN-HAWAIIAN BUYS SHIPS ro 
Announcement is made by Vice-President Thomas G. Plant, @ ping : 

of the American-Hawaiian Steamship Company, that the con-@ mor¢, 


tract for the purchase by American-Hawaiian of the four steam- 17 g 
ships, the Diana, Margaret, Melville and Stuart Dollar, hasi} 4g j 
been signed, and that delivery of the Diana, the Margaret, and . 
the Stuart already has been taken. Delivery of the Melville om. 
was expected to be taken at once. The vessels will be renamed ring 1 
the Alabaman, the Arkansan, the Carolinian, and the Floridian. ™ 2" 8" 

Specifications for the reconditioning and improvement of findin 
the vessels are now being prepared, he says, and it is antici- contr 
pated that they will be added to the Williams Line’s South 132 n 
Atlantic service, probably within the next month or six weeks. as am 













Details of the necessary changes in the Williams Line’s sched- A 
ule are now being worked out, he says. suffici 
0 
AMERICAN TANKERS SCHEDULES aN 
An investigation has been instituted by Secretary Roper, deere! 
of the Department of Commerce, in No. 415, intercoastal was r 
schedules of Robert W. Malone (American Tankers Corpora-§ inatio; 
tion), to determine whether the schedules should not be stricken (2g 1j 
from the files of the Shipping Board Bureau. The order says UJ “¥ 
it appears that American Tankers Corporation is not a commot . Ss 
or contract carrier by water engaged in the transportation for titlin 
hire of persons or property between one state of the United Bures 
States and another state of the United States by way of the rates 
Panama Canal as contemplated by the intercoastal shipping per a 


act, 1933. The schedules in question publish local commodity Sec. 3 
rates for transportation of property from Freeport, Tex., td ; s 
ports in California, and from ports in California, Oregon andi of Co 
Washington to Atlantic coast ports. a 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1936, by West Publishing Co.) 





(District Court, S. D. New York.) Suit by steamship 
operator to enjoin order of Secretary of Commerce acting in 
behalf of Shipping Board Bureau of Department of Commerce 
was properly brought in Southern District of New York, where 
District Court had jurisdiction over subject matter and com- 
plainants resided in district, though some of defendants were 
served in District of Columbia (28 U. S. C. A., Secs. 43-47; 
Shipping Act of 1916, Sec. 31, 46 U. S. C. A., Sec. 830). (Is- 
brandtsen-Moller vs. United States, 14 Fed. Supp. 407.) 

In suit by steamship operator to enjoin order of Secretary 
of Commerce acting on behalf of Shipping Board Bureau of 
Department of Commerce, service outside of district on De- 
partment of Commerce, Shipping Board Bureau, and bureau 
director held valid (28 U. S. C. A., Secs. 43-47; Shipping Act 
of 1916, Sec. 31, 46 U. S. C. A., Sec. 830).—Ibid. 

In suit to enjoin order of Secretary of Commerce acting 
in behalf of Shipping Board Bureau of Department of Com- 
merce, United States was a necessary party (28 U. S. C. A., 
Sec. 46; Shipping Act of 1916, Sec. 31, 46 U. S. C. A., Sec. 830). 
—Ibid. 
Suit by steamship operator to enjoin order issued on be- 
half of Shipping Board Bureau of Department of Commerce 
held dismissible as to Department of Commerce and Shipping 
Board Bureau, where United States had consented to be sued 
and was a party, since department and bureau had no interest 
different than United States (28 U. S. C. A.. Secs. 43-47; Ship- 
ping Act 1916, Sec. 31, 46 U. S. C. A., Sec. 830.)—Ibid. 

Steamship operator’s suit to enjoin order of Secretary of 
Commerce issued on behalf of Shipping Board Bureau of De- 
partment held dismissible as to United States district attorney 
who was not alleged to have had any connection with subiect 
matter (28 U. S. C. A., Secs. 43-47; Shipping Act of 1916, Sec 
31, 46 U. S. C. A., Sec. 830).—Ibid. 

Acts of President in abolishing Shipping Board and trans- 
ferring its functions to Department of Commerce held author- 
ized by Congress under Executive Department Reorganization 
Act, where Congress subsequently adopted construction thus 
given act by permitting order tod become effective and by mak- 
ing appropriation for Department of Commerce (Executive 
Order 6166, 5 U. S. C. A., Sec. 132 note; 5 U. S. C. A., Sec. 
124 et seq.; Shipping Act of 1916, as amended, 46 U. S. C. A., 


Sec. 801 et seq.: Department of Commerce Appropriation Act, 
48 Stat. 546-566) .—Ibid. 


_ Congress had power to authorize President to abolish Ship- 
ping Board and transfer its functions to Department of Com- 
merce (Executive Order 6166. 5 U. S. C. A., Sec. 132 note; 5 
U.S. C. A., Sec. 124 et seq.; Shipping Act of 1916, as amended, 
46 U. S. C. A., Sec. 801 et seq.)—Ibid. 


_ Executive order abolishing Shipping Board and transfer- 
ring its functions to Department of Commerce held not invalid 
on ground that President acted without adequate hearings and 
findings, where order stated that he had investigated, absent 
contrary showing (Executive Order 6166, 5 U. S. C. A., Sec. 
132 note; 5 U. S. C. A., Sec. 124 et seq.; Shipping Act of 1916, 
as amended, 46 U. S. C. A., Sec. 801 et seq.).—Ibid. 


Absent contrary showing, presumption of regularity is 
sufficient to support official act of public officer.—Ibid. 

Order issued on behalf of Shipping Board of Department 
of Commerce requiring steamship operator to file actual rates 
charged by it held not discriminatory, where bill alleged that 
operator was in different situatiqn than competitors and there 
was no showing of arbitrary or intentionally unfair discrim- 
ination against operator in favor of others in like situation 
(28 U. S. C. A., Secs. 43-47; Shipping Act of 1916, Sec. 31, 46 
U.S. C. A., Sec. 830). 

_.. Steamship operator did not show irreparable injury en- 
titling it to enjoin order issued on behalf of Shipping Board 
Bureau of Department of Commerce requiring operator to file 
rates charged by it, because penalty for disobedience was $100 
per day (28 U. S. C. A., Secs. 43-47; Shipping Act of 1916, 
Sec. 31, 46 U. S. C. A., Sec. 830).—Ibid. 

Suit by steamship operator to enjoin order of Secretary 
of Commerce acting on behalf of Shipping Board Bureau of 

partment of Commerce held dismissible as to bureau direc- 
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tor who did not issue order attacked (28 U. S. C. A., Secs. 
43-47; Shipping Act of 1916, Sec. 31, 46 U.S.C. A., Sec. 830).— 
Tbid. 


SEATRAIN RATES ASSAILED 


Agwilines, Inc., Southern Steamship Co., and Southern 
Pacific Co. (Southern Pacific Steamship Lines—Morgan Line), 
have filed a formal complain (No. 27445, elsewhere in this 
issue), against the Seatrain Lines, Inc., Hoboken Manufactur- 
ers’ Railroad Co., New Orleans & Lower Coast Railroad Co., 
and the railroads parties to through routes and joint rates with 
Seatrain Lines between New York and New Orleans are too low 
in comparison with the joint rates between the complainants 
and the rail common carrier defendants on account of the 
greater value of Seatrain Service to the shipper. They ask the 
Commission to put the Seatrain rates differentially over those 
applicable over the so-called break-bulk service between New 
York and the southwest via New Orleans. 

The complainants are carriers by water between New York, 
N. Y., Philadelphia, Pa., Boston and New Bedford, Mass., Balti- 
more, Md., Norfolk, Va., on the one hand, and New Orleans, 
La., Houston and Galveston, Tex., on the other. 

The complaint alleges “that the service rendered by rail 
defendants in connection with Seatrain Lines, Inc, .. . is 
more valuable to the shippers than the similar service rendered 
by rail defendants in connection with complainants in that, for 
example, among other things, the service of complainants is 
what is known as break-bulk service, requiring the transfer of 
property from cars to ship and from ship to cars, whereas such 
is not true of the service via Seatrain Lines, Inc.; also, the 
shipper saves considerable expense in transportation via Sea- 
train Lines, Inc., because of less burdensome packing require- 
ments.” 

Other advantages to the shipper exist and are claimed to 
exist in connection with transportation via Seatrain Lines, Inc.. 
and rail defendants, and other facts and reasons exist which 
warrant the establishment of differentials or arbitraries for 
transportation via Seatrain Lines, Inc., over and above the rates 
applicable via break-bulk routes. 

It is alleged that complainants have objected to rail 
defendants establishing and maintaining the same joint rates 
via Seatrain Lines, Inc., as via complainants and have asked 
rail defendants to establish and maintain rates via and in con- 
nection with Seatrain Lines, Inc., which are higher than via 
complainants’ lines by amounts which reasonably reflect the 
advantages and greater value of transportation via Seatrain 
Lines, Inc., and which would permit complainants fairly to com- 
pete with Seatrain Lines, Inc. It is alleged that the defendants 
have failed to do so. The complaint runs also against port-to- 
port rates. This situation is alleged to be in violation of sections 
p # 3 6 and 15 and/or other sections of the interstate commerce 
act. 


GULF INTERCOASTAL RATES 


The order of Secretary Roper, of the Department of Com- 
merce, in No. 294, Gulf intercoastal contract rates, condemn- 
ing contract rates proposed by the Gulf Pacific Line, the Gulf 
Pacific Mail Line, Ltd., and the Luckenbach Gulf Steamship 
Co., Inc., through the Gulf intercoastal conference, has been 
upheld by the district colirt for the District of Columbia. The 
court has dismissed a suit brought by the steamship lines to 
set aside the order. The effective date of the order has been 
postponed from time to time, on account of the litigation. It 
is now August I. 

In the proceeding (see Traffic, World, Jan. 25, p. 174), 
Secretary Roper held that the proposed contract rates, for 
application on certain commodities moving from Gulf ports 
to the Pacific coast, were not justified by transportation condi- 
tions in the trade involved and would be unduly and unrea- 
sonably preferential and prejudicial in violation of the shipping 
act, 1916. 





TANK VESSEL REGULATIONS 


Joseph B. Weaver, director of the Bureau of Marine In- 
spection and Navigation, Department of Commerce, held a 
hearing this week in connection with proposed promulgation of 
new rules and regulations governing the construction and opera- 
tion of all tank vessels. A recent act of Congress gave the 
Department of Commerce additional authority to regulate this 
type of vessel, most of which are engaged in the transportation 
of dangerous and inflammable cargoes. 

A tentative draft of proposed rules and regulations apply- 
ing to tank vessels previously had been made available, so that 
the hearing was confined to recommendations for amendments 
by addition, revision or elimination. There were no major 
changes recommended in the tentative draft and it was stated 
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by Director Weaver that anyone desiring to offer amendments 
and not having had the opportunity to do so would be allowed 
one week in which to file briefs. He expressed appreciation of 
the spirit of fairness and cooperation displayed by the repre- 
sentatives of the tanker industry, and said that in some in- 
stances the industry itself had been its severest critic in offering 
suggestions for the improvement of conditions in the safe- 
guarding of life and property. 

The draft of proposed rules and regulations, including vari- 
ous recommendations offered at the hearing, will now be passed 
on by the Board of Supervising Inspectors, before it submits 
them - Secretary Roper for his final consideration and ap- 
proval. 


GULF RATES TO AND FROM SAN DIEGO 


Secretary Roper, of the Department of Commerce, has 
denied a petition for reconsideration and modification of the 
department’s decision and order in No. 194, Gulf intercoastal 
rates to and from San Diego, Calif. 


INTERCOASTAL LUMBER RATES 


The Department of Commerce has announced suspension 
until November 1 of tariffs filed by Agents R. C. Thackara and 
J. P. Williams, the Calmar Steamship Corporation and the 
Shepard Steamship Company, effective July 1, carrying in- 
creases in rates and charges on eastbound intercoastal lumber. 


INTERCOASTAL CONFERENCE 


The Department of Commerce has approved for another 
thirty days the temporary agreement under which intercoastal 
lines have been working pending the outcome of efforts to 
reestablish a regular intercoastal steamship conference. 


SHIPPING BUREAU CASE DISMISSED 


On request of complainant for dismissal, the Department 
of Commerce has announced discontinuance of No. 169, Asso- 
ciated Jobbers and Manufacturers vs. American-Hawaiian 
Steamship Co. et al. 


A. AND D. CHARGES 


In No. 417, Blue Diamond Corporation, Ltd., et al. vs. A. F. 
Klaveness & Co. A/S. et al., filed with the Shipping Board 
Bureau, a cease and desist order and reparation are asked with 
respect to imposition of assembling and distributing charges at 
Los Angeles Harbor and Long Beach, Calif., on cargo in foreign 
commerce. 


FOREIGN TRADE CONVENTION 


The annual convention of the National Foreign Trade Coun- 
cil will be held at Chicago November 18, 19 and 20, according 
to an announcement by James A. Farrell, chairman. The 
following organizations will cooperate with the council in 
planning and carrying out the sessions of the convention: 

National Foreign Trade Association; Chicago Association of Com- 
merce; Export Managers Club of Chicago; Chambers of Commerce in 
all principal cities; National Federation of Foreign Trade Associations; 
National Council of American Importers and Traders; American Ex- 
porters and Importers Association; Export Managers Club of New 
York; American-Chinese Trade Council; American-Japanese Trade 
Council; Joint Committee for Foreign Trade Action; Automobile Man- 
ufacturers’ Association; Foreign Credit Interchange Bureau of the 
National Association of Credit Men; Overseas Automotive Club; Inter- 
American Advisory Committee; American Steamship Owners’ Associa- 
tion; Exporters-Importers Advisory Committee for the Export-Import 
Bank and other foreign trade organizations. 


CARMALT HEADS MEDIATION BOARD 


James W. Carmalt has been designated to act as chairman 
of the National Mediation Board, which administers the railway 
labor act, for the fiscal year beginning July 1, 1936. William 
M. Leiserson has been chairman. The other member of the 
board is Otto S. Beyer. Both Mr. Beyer and Mr. Carmalt for- 
merly were on the staff of Coordinator Eastman. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the 
Brotherhood of Railroad Trainmen has been duly designated 
to represent the dining car stewards of the Atlantic Coast Line 
Railroad Company. 

The board has certified that the Mechanical Department 
Association of the Burlington Railroad has been designated 
to represent Burlington machinists, blacksmiths, sheet metal 
workers, electrical workers, carmen (including coach cleaners), 
and the helpers and apprentices of the foregoing. It has further 
certified that the International Brotherhood of Firemen and 
Oilers, Helpers, Roundhouse and Railway Shop Laborers, op- 
erating through the railway employes’ department of the A. F. 
of L., has been designated to represent Burlington power house 
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employes and railway shop laborers. No certification was made J 


for boilermakers, their helpers and apprentices for the reason 
that no organization nor individual received a majority of the 
legal votes cast. ; 


N. A. R. U. C. CONVENTION 


The executive committee of the National Association of 
Railroad and Utilities Commissioners has made plans for the 
annual convention of the association scheduled to be held at 
Atlantic City November 10-13, inclusive. Major topics have 
been selected for consideration as follows: Proposed uniform 
system of accounts for electric utilities and proposed uniform 
system of accounts for motor carriers; the transportation situa- 
tion with special reference to the regulation of motor carriers; 
regulation of electric light and power companies; and regulation 
of telephone companies. 


NEW S. P. LOCOMOTIVES 

The Southern Pacific has placed orders for 18 new steam 
locomotives, according to an announcement by A. D. McDonald, 
president of the railroad. Six of the new locomotives will be 
of special streamline design for high-speed passenger service. 
The rest will be of the articulated-consolidation type, to be 
used in fast freight service. The cost of the new locomotives 
will be approximately $2,700,000. Mr. McDonald pointed out 
that, together with $10,500,000 in refrigerator cars, and $8,- 
000,000 in other types of freight cars now on order, the South- 
ern Pacific’s rolling equipment purchases in recent months 
totaled more than $21,000,000. 


PACKING METHOD CUTS FREIGHT 


The Morse Chain Company, manufacturer of silent and 
roller chain drives, sprockets and shaft couplings at Ithaca, 
New York, recently adopted a new method of packing its ship- 
ments that it says will slash nearly $3,000 a year from its labor, 
material, and freight costs. 

Scrapping the usual method of crating all heavy parts in 
wooden boxes, the shipping department now packs all ship- 
ments in corrugated boxes; water-proof and dust-proof burlap- 
lined paper; and steel banding. The new packages can be 
adapted to 95 per cent of its products. 

For example, the box in the left hand corner of the accom- 
panying photograph contains four coils of silent chain. It 
might contain equally heavy sprockets, chain parts, or flexible 
couplings. It is made up of two “172 Ib. test” corrugated boxes, 
and a soft wood skeleton strapped firmly together with steel 
banding. The old box, empty, would tip the scales at 20 pounds. 
The tare weight of the new package is only seven pounds. 

The package next to the one on the extreme right holds 
two reels of single roller chain with wood strips nailed to pro- 
jecting arms, wrapped in waterproof and dust-proof paper, and 
held together with two steel bands. Whereas, the old type 
wooden crate for these reels would weigh 24 pounds, the new 
container weighs two pounds—a saving in container weight of 
91% per cent. 

Packages two and five, from left to right, save eight and 
fourteen pounds respectively. Reductions in tare weight aver- 
age 15 pounds a package. The least any of these five packages 
saves is 65 per cent. 

The new packages, the company says, stand up under the 
same rough handling and same stresses and strains as the 
heavy wooden boxes; in fact, since the new packages have been 
introduced, every one of them has reached its destination in 
first class condition. 

Company officials estimate that weight savings will amount 
to 105,000 pounds a year, shipping-room labor costs will be 
cut by a third, crating materials by 61 per cent. At least 
$1,000 will be lopped off the company’s freight bill. Total 
labor, material and transportation savings are estimated 
20 cents a package, or not less than $3,000 a year. 
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AIR MAIL SETTLEMENT 


Suits of four air lines, whose air mail contracts were sum- 
marily canceled by Postmaster General Farley in February, 
1934, along with the contracts of all domestic air mail carriers, 
have been settled for $601,511.08 as against claims aggregating 
nearly $9,000,000, according to the Post Office Department. 
The lines with which settlements have been effected were the 
Northwest Airways, Western Air Express, Transcontinental and 
Western Air and American Airways. 

The four air lines, under the settlement, get what was 
due them for services actually performed up to the time of 
cancellation of their contracts and the return of their perform- 
ance bonds. Nothing was obtained by the lines for damages 
alleged by them to be due on account of cancellation or an- 
nulment of the contracts. 

The announcement of the settlement of these suits is the 
latest development in the situation that was created with the 
setting aside of the contracts and the taking over of the air 
mail service by the air corps of the army with the loss of a 
number of lives of army pilots detailed to the work of carrying 
the mail. Widespread criticism of the Administration’s action 
finally resulted in cessation of the army air mail service and 
restoration to private lines of the job of carrying the mail. 

Postmaster General Farley, in a statement explaining why 
he had “annulled” the contracts (see Traffic World, Feb. 17, 
1934, p. 319), said his investigation showed that the provision 
in the law requiring award of contracts on the basis of com- 
petitive bidding was not carried out and that “all the present 
domestic air mail carriers secured contracts based on con- 
spiracy or collusion, with the possible exception of the Na- 
tional Parks Airways .. .” 

Last March there were reports that a special investigation 
made by the Department of Justice would exonerate the avia- 
tion companies of both civil and criminal liability. The in- 
vestigation was in charge of Carl L. Ristine, special assistant 
to the Attorney General. The latter said at the time that no 
report of the investigation had yet been made and that rumors 
or surmises as to what the report would contain when com- 
pleted were the result of “unwarranted speculation.” The re- 
port in question has not been issued. 

The Post Office Department, in announcing the settlement, 
made public an opinion of Attorney General Cummings approv- 
ing the settlement. 

“There can be no reasonable doubt that the arrangements, 
understandings and agreements out of which the route cer- 
tificates grew were highly irregular and interfered with the 
freedom of competition contemplated by the statutes,” said 
the Attorney General to the Postmaster General. 

“These circumstances and irregularities were such as to 
impel you to cancel the route, certificates as a necessary pre- 
paratory step to the putting of the air mail system of the coun- 
try upon a more wholesome basis and one that would work 
both for the better development of air transportation and the 
more economical handling mails by such means. 

“While the course you pursued in this respect was amply 
warranted, it is our opinion that the irregularities referred to 
are not such as to justify or require criminal prosecution. 
Such irregularities would, however, be pertinent and vital fac- 
tors in the event of further litigation. 

“The controversy is therefore one which, in the exercise 
of a sound discretion, may appropriately be compromised. The 
matter is complicated and continued litigation would be both 
prolonged and burdensome.” 

Postmaster General Walter F. Brown, February 15, 1934 
(see Traffic World, Feb. 17, p. 319), said there was absolutely 
no justification for the charge that any of the air mail con- 
tracts were awarded through collusion among the contractors 
or by any other illegal practice. 

The army air corps took over the air mail service February 
9, 1934, President Roosevelt stating later this was done “on the 
definite assurance given me that the army air corps could 
carry the mail.” 

“Since that time,” said the President in a letter to Secre- 
tary of War Dern, March 10, 1934, “ten army fliers have lost 
their lives. . . . Nevertheless, the continuation of deaths in the 
army air corps must stop. . . .Will you therefore please issue 
immediate orders to the army air corps stopping all carrying 
of air mail, except on such routes, under such weather condi- 
tions and under such equipment and personnel conditions as 
will insure, as far as the utmost care can provide, against con- 
stant recurrence of fatal accidents?” 

_ On March 11 the air mail service was suspended. Carry- 
ing of the mail by the army air corps was resumed on a re- 
stricted basis March 19. Transportation of the mail over 
privately owned and operated air lines was resumed May 8 
and thereafter contract mail service was completely restored. 
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The companies whose contracts were annulled by the Post- 
master General were barred from bidding for new contracts. 
Reorganizations of the lines were effected and most of the bids 
came from the reorganized companies. The companies had to 
drop officers who participated in conferences at the Post Office 
Department when Mr. Brown was Postmaster General and 
which conferences resulted in the making of contracts which 
Mr. Farley annulled. 

The settlement of the suits of the four air lines, said the 
Post Office Department, resulted from acceptance by the gov- 
ernment of an offer of the lines. Their offer, said the depart- 
ment, proposed to dismiss their suits, in consideration of pay- 
ment of the earnings which had accrued under their contracts 
prior to the effective date of annulment, February 19, 1934, and 
the return of their performance bonds. The amount paid to 
the lines, $601,511.08, was that stated in the offer, according 
to the department. In its statement the department said: 


Northwest Airways, Inc., had sued for $531,378.73, and offered to 
settle, as described above, for the sum of $51,365.87, representing ac- 
crued earnings. Western Air Express, Inc., had sued for $774,435 and 
offered to settle for $50,711.43, representing accrued earnings. Trans- 
continental & Western Air, Inc., had sued for $2,684,280.92 and offered 
to settle for $183,865.26, representing accrued earnings. The American 
Airways, Inc., had sued in the two suits filed by that company for 
$4,851,000, and offered to settle both suits for $315,568.47, representing 
accrued earnings. Thus the aggregate of the amounts sued for in the 
cases settled was $8,841,094.65, and the aggregate of the accrued earn- 
ings paid in settlement of such suits is $601,511.03. The total amount 
claimed in all suits relating to air mail contracts was $15,324,514.10, of 
which this settlement disposes. 

These proposals were carefully considered by the Post Office De- 
partment and the Postmaster General determined that the settlement of 
these cases upon the basis proposed would be satisfactory. Accordingly, 
the offers were transmitted to the Attorney General for his suggestions 
and advice. After careful investigation and consideration the Attorney 
General advised the Postmaster General that, in his judgment, the offers 
should be accepted and they were accepted accordingly. 


Still pending in the United States Court of Claims are the 
following claims of air mail contractors whose contracts were 
annulled by Postmaster General Farley: Pacific Air Transport, 
$707,519; Boeing Air Transport, Inc., $1,156,573 and $287,931; 
United Air Lines Transport Corporation, $666,748 and $291,782; 
Pennsylvania Air Lines, Inc., $554,726; National Park Airways, 
Inc., $257,563; United States Airways, $335,498; Eastern Air 
Transport, Inc., $2,086,707; and Kohler Aviation Corporation, 
$138,368. 

These cases will not be heard until next fall. Post Office 
Department officials says they now have no funds available to 
make settlements in the above cases such as they made in the 
cases settled, if such settlements could now be made. It would 
be possible for settlements to be agreed on, however, it is be- 
lieved, and the money obtained from Congress at its next 
session. 





AIRPLANE EQUIPMENT LOAN 


The Reconstruction Finance Corporation announced June 
30 it had authorized a loan of $1,236,000 to American Air Lines, 
Inc., of Chicago, to be secured by equipment trust certificates 
similar to those used in the purchase of railroad equipment. 
The loan represents 60 per cent of the purchase price of eight 
Douglas 14-passenger sleeper planes, twelve Douglas 21-pas- 
senger planes, and ten spare Wright-Cyclone engines. It was 


stated the equipment trust certificates would bear 5 per cent 
interest. 


AIR TRAFFIC CONTROL 


An airways traffic control system, to assure adequate 
spacing between airplanes flying along established air routes 
and to prevent congestion at airports, will go into operation 
under the direction of the Bureau of Air Commerce, Depart- 
ment of Commerce, July 6, according to Eugene L. Vidal, direc- 
tor of air commerce. 

Three airways traffic control stations, previously established 
at Newark, N. J., Chicago, Ill., and Cleveland, O., on a coopera- 
tive basis by the Bureau of Air Commerce and the air lines, 
and now functioning with personnel supplied by the lines, will 
become the responsibilities of the Bureau of Air Commerce on 
July 6. In the near future stations will be established at De- 
troit, Mich., Washington, D. C., Pittsburgh, Pa., and Los Angeles 
and San Francisco, Cal., according to the bureau, which adds: 


Traffic control is most urgently needed when the aircraft along the 
airway are flying in or above fog and clouds and are being navigated 
by instruments and radio. At such times it is especially necessary that 
aircraft be kept adequately separated, either horizontally or vertically 
or both, so that there can be no possibility of a collision. Also it is 
necessary that the aircraft proceed in an orderly sequence and not be 
bunched together on arrival at the airport, and at the same time that 
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no schedule be unreasonably delayed. However, the airways traffic 
control stations’ activities are not confined to periods of unfavorable 
weather. They operate continuously from early morning to midnight 
or later, and it is probable that they eventually will function on a 24- 
hour basis. 

Working in close cooperation with the air lines operating at the air- 
port upon which it is based, and with the municipally operated airport 
traffic control tower which supervises actual take-offs and landings, an 
airways traffic control station receives departure, arrival and position 
reports on all aircraft in its area. 


AIR TRAFFIC 


Setting an all-time record, scheduled air lines in the United 
States carried 96,368 passengers in May, and flew 40,097,155 
passenger miles, according to the Bureau of Air Commerce. 
A passenger mile is the equivalent of one passenger flown one 
mile. 

The highest passenger total for any previous month was 
89,581 in August, 1935. The same month was the former peak 
for passenger miles flown with 35,732,204. 

Only the domestic air lines are included in the monthly 
report—those operating within the borders of continental 
United States. The 20 companies so operating in May reported 
483,798 pounds of express carried, and 255,623,294 express miles 
flown. Total miles flown were 5,511,070. 

Another record established in May was for percentage used 
of passenger seats available when 69 per cent of available seats 
were occupied. The highest previous percentage was 62 in 
March, 1936. 

A comparison with April and May in 1936, and with May, 
1935 (see Traffic World, June 6, p. 1120), follows: 


April May May 

1936 1936 1935 
Companies operating ........... 20 20 22 
Companies reporting ............ 20 20 22 
Passengers carried .............. 71,449 96,368 64,971 
Passenger miles flown .......... 30,326,036 40,097,155 27,074,574 
Express carried (pounds) ....... 483,505 483,798 258,924 
Express pound miles flown ..... 269,790,581 255,623,294 153,548,842 
NN. aig Cdhuidt ial ah 3's hie Rack 4,884,556 5,511,070 4,749,288 
Passenger seat miles flown ..... 50,701,608 57,748,979 49,252,196 
Per cent—seats used ............ 59.81 69.43 54.97 


COMMISSION REASONING 


Editor The Traffic World: 

From time to time I read in the Traffic World with varying 
emotions, reproductions of articles by Thomas F. Woodlock 
appearing in the Wall Street Journal. I refer narticularly to 
the article in The Traffic World June 20, 1936, page 1204, under 
the caption “Commission ‘Reasoning.’ ” 

In view of his former membership on the Commission, Mr. 
Woodlock ought to know that, under the terms of the inter- 
state commerce act, there can be but one rate that may be 
lawfully exacted by railroads for the transportation of prop- 
erty, and that rate must be found in tariffs lawfully on file 
with the Interstate Commerce Commission. Without under- 
taking to argue that the Commission was right in its conclusions 
in the cases referred to by Mr. Woodlock, but assuming the 
correctness thereof, then Mr. Woodlock’s attack on the Com- 
mission’s “reasoning” seems to be without any support. 

It should be remembered that an action for overcharges 
finds its origin in the old common law money counts. As ap- 
plied to overcharge cases, the law is well settled. If a rail 
road company has exacted from a shipper or consignee a sum 
of money in excess of that provided by its tariffs lawfully on 
file with the Commission, it is in illegal possession of this 
excess because this money does not belong to the railroad, 
but belongs to the shipper or consignee, as the case may be. 
To the extent of this excess the shipper or consignee, as a 
result of the railroad’s act, has been deprived of money which 
it otherwise would have retained. Mr. Woodlock apparently 
questions the Commission’s conclusion that, in these instances, 
the shipper or consignee has been “damaged.” 

In some forms of action, such as, for instance, actions for 
damages in cases of discrimination, delay, etc., the courts lay 
down the rule that “special damages” must be established as 
the basis of a recovery. This, however, is not true in connec- 
tion with money counts. The reason therefor is perfectly 
obvious. It would be a beautiful spectacle in overcharge cases 
for the railroads to say: “We admit we are in illegal possession 
of your money, but we should be permitted to continue in such 
illegal possession because you haven’t shown the Commission 
or the court that you have sustained ‘special damages,’ as the 
result of our illegal act.” It is one of the very first principles 
of law that no one can derive a profit or a benefit from his 
illegal acts. Evidently, Mr. Woodlock would have the Com- 
mission or the courts say to the railroads: “We are aware that 
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you have violated the express terms of the statute, for which 
violation you are subject to prosecution and to the payment 
of large fines and penalties, but, in view of the fact that the 
shipper or consignee has failed to prove it has sustained ‘spe- 
cial damages,’ we pat you on the head and say you are good 
boys and your conduct was perfectly all right—go on and keep 
the money.” “Reasoning,” forsooth! 
Houston, Tex., June 26, 1936. 


A BUSINESS POLICY 


Editor The Traffic World: 

Your reference in The Traffic World June 27 with quota- 
tion from address of Mr. R. V. Fletcher, at Rochester, New 
York, June 16, under the caption “A Business Policy’”— 

After a good many years on the “side lines” and without 
desire for notice on the printed page, the writer desires to 
commend your thoughtfulness in the reprint of the very timely 
and pertinent remarks by Mr. Fletcher. 

Strangely enough, the primary purpose of the carriers to 
furnish transportation in harmony with public demands is 
lost sight of in the multitudinous and irrelative questions, not 
to mention the intolerable delays and waste of railroad and 
shipper’s time and money. 

Would that there were more men of the Coolidge type, with 
courage and understanding, to keep burning before the public 
the practice of “less politics in business and more business in 
politics’—in other words, less of legal pandering and more 
concern for sound and equitable business methods; less worry 
about theoretical discriminations and more interest in serving 
the revenue paying public; less chatter about the problem of 
law and a more definite grasp of transportation; less concern 
about being “short hauled” and more interest in establishing 
delivery—on the theory that a pleased patron is the most effec- 
tive solicitor. 

Let us have more constructive arguments by men of the 
Fletcher type; let us all observe that it is “up to date” trans- 
portation policy to handle traffic upon a basis that shippers 
can meet, to the end that sensible, sane, and practical methods 
shall apply to and be bound by both interests. 

H. A. Cochran, Traffic Manager, 

Pittsburgh, Pa., June 30, 1936. A.M. Byers Company. 


James J. Shaw. 


DENVER ZEPHYRS SPEEDED UP 


Effective July 12, ten minutes will be cut from the east- 
bound running time of the Chicago, Burlington, and Quincy’s 
Denver Zephyr. At present, the train leaves Denver daily at 
4:00 p. m., mountain time, and arrives at Chicago at 9:00 a. m., 
central time, a running time of 16 hours. The new schedule 
calls for arrival in Chicago at 8:50, central time, with departure 
maintained at Denver at 4:00 p. m., mountain time, as at pres- 
ent. According to Ralph Budd, president of the Burlington, 
the Chicago-Denver Zephyrs have traveled more than 60,000 
miles in overnight service and have never been late by so much 
as a minute at either terminal. On the night of June 28, the 
westbound train left Galesburg, Ill., an hour and 20 minutes 
late, after an accident at a grade crossing. In the 700 miles 
from Galesburg to Wray, Colorado, the entire time was made 
up and the train arrived in Denver on time. New twelve-car 
Zephyr-type trains will soon replace the three-car units now 
operating on the Burlington between Chicago and Denver. 


MERCURY SERVICE TO BEGIN JULY 15 


Three-hour passenger service between Cleveland and De- § 


troit, via the new Mercury, streamline passenger train of the 
New York Central, will become effective July 15. The Mer- 
cury will make a round trip between the two cities daily. It 
will leave Cleveland at 7:30 a. m. and arrive at Detroit 10:20 
a.m. Returning, it will leave Detroit at 5:35 p. m. and arrive 
at Cleveland 8:25 p. m. 


S. P. PLANS FAST FRISCO-LOS ANGELES TRAINS 


High-speed trains of lightweight streamline design will be 
placed in daily daytime operation between San Francisco and 
Los Angeles January 1, 1937, by the Southern Pacific, accord- 
ing to an announcement by A. D. McDonald, president. Tenta- 
tive schedule for the two trains, one operating daily north- 
bound and one southbound, call for departure at 8:00 a. m. 
and arrival at 6:00 p. m., an hour faster than the fastest time 
now available between the two cities. The trains will be 
powered with streamline steam locomotives. Each will have 
twelve cars, including a chair car, a parlor car, a_parlor- 
observation car, a dining car and a tavern car. They will be 
air-conditioned throughout. Each will have a passenger ca- 
pacity of 465. The two trains with extra units and reserve 
motive power will cost approximately $2,000,000. 
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The Trafic World 


Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 

state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from non subscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Shipper’s Load and Count 


New York.—Question: One of our mills located at point 
A, loaded into a car on his siding a shipment of eight bales 
and delivered same to carrier on a shipper’s load and count 
bill of lading. 


The bill of lading was signed for by the railroad agent 
and the car moved from point A to point B, and upon arrival 
at point B (which was the next break bulk point), it was 
discovered that one of the eight bales was missing. 


The railroad notified the mill of this shortage, and the 
mill replied that an inventory of their warehouse did not reveal 
the bale, but they submitted an affidavit to the effect that the 
bale was loaded into the car on their siding and proper seals 
applied. 


We immediately filed claim against the origin railroad 
carrier for the loss of this bale, but the claim was declined for 
the reason that the carriers’ record clearly established the 
fact that the bale was not in the car when it arrived at point 
B under shippers’ seals. 


Up to the present time this bale has not been located, and 
I will appreciate it very much if you will advise me whether 
od shipper or the railroad is responsible for the loss of this 

ale. 

Answer: When a shipper’s load and count notation is 
placed on a bill of lading by the carrier, the receipt given by 
the carrier, as evidenced by the issuance of the bill of lading, 
is a qualified one and it becomes a matter of proof, when suit 
is brought by the shipper, as to whether the amount specified 
in the bill of lading was actually loaded. When it has been 
shown that a lesser amount was delivered at destination, the 
fact that the loading and counting was done by the shipper 
without supervision or check by the carrier necessarily places 
upon the shipper the burden of showing that the amount stated 
in the bill of lading was in fact loaded into the car. 

The cases which involve the shipper’s load and count nota- 
tion which the carriers are authorized under section 21 of the 
bill of lading act to place on bills of lading covering shipments 
loaded by shippers on industry tracks have not been the sub- 
ject of many decisions of the courts. 

Since the facts of how the loss or injury occurred are 
generally within the exclusive knowledge of the carrier, the 
courts are liberal in permitting the claimant, by showing cer- 
tain essential facts within his knowledge, to raise presumptions 
which complete his case. 

A shipper showing a delivery of goods to a carrier, and 
that they were not delivered, makes out a prima facie case 
against the carrier entitling him to damages for loss, and to 
avoid such damages the burden is upon the carrier to prove its 
freedom from liability. C. R. I. & P. Ry. Co. vs. Stouffer, 111 
N. E. 809; Nustrat-Calahan Co. vs. M. K. & T. of Texas, 209 
S. W. 775. 

In a given case it is a question of fact as to whether the 
amount stated in the bill of lading was delivered to the carrier 
at point of origin, which fact must be established by the ship- 
per. 

In establishing these facts the shipper must necessarily 
overcome by a preponderance of evidence that which the car- 
rier may introduce to show that either the amount stated in 
the bill of lading was not in fact received by it for transpor- 
tation or that the full amount received by it for transporta- 
tion was delivered at destination. That is, the shipper’s evi- 
dence must outweigh that of the carrier. 

Whether the amount alleged by the shipper to have been 
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delivered to the carrier for transportation was actually de- 
livered is a question of fact to be determined from the evidence 
submitted by the plaintiff, subject to rebuttal by the defendant 
carrier. The statement in a bill of lading or a shipping re- 
ceipt of the amount received for transportation is not con- 
clusive and the carrier may submit evidence to prove that the 
entire amount was not received for transportation. 


How this burden of proof is to be met is a matter to be 
determined by the shipper in a given case, the handling ac- 
corded the shipment by the carrier being a circumstance to 
be taken into consideration in weighing the evidence submitted 
by the shipper, which may consist of the testimony of the 
party who loaded the car, as to the loading and counting of the 
shipment when it was placed in the car. See the decisions in 
Lewis Poultry Co vs. N. Y. C. R. R. Co., 105 Atl. 109, and 
Palmetto Fertilizer Co. vs. C. N. & St. L. Ry., 83 S. E. 36. 


The decision in Brewster vs. N. Y. C. & H. R. R. Co., 129 
N. Y. S. 368, indicates the form of proof which a shipper should 
offer in support of his allegation of loss or damage by a carrier. 


Interest on Overcharges 


Utah.—Question: Heretofore the forwarding companies 
have refused to pay interest on overcharge claims, contending 
that they were not subject to the conference rulings of the 
Interstate Commerce Commission, which requires carriers to 
pay interest at the rate of 6 per cent on all overcharge claims 
from date of overcollection. 


We are wondering what the situation is at the present 
time. Since March 20, 1936, the forwarding companies claim 
to be subject to the jurisdiction of the Commission. Their 
tariffs bear Motor Freight I. C. C. numbers. Would they now 
be required to pay interest on overcharge claims the same as 
the railroads? Also, would truck companies likewise be re- 
quired to pay interest since they were made subject to federal 
regulation ? 

Granting that either or both are now subject to conference 
ruling of the Commission, would it be possible to force collec- 
tion of interest on overcharge claims prior thereto? Payment 
of some of these matters is delayed (unnecessarily so far as 
we can see), for a year or more oftentimes, and we believe 
that if forwarding companies were required to pay interest, 
they would accord the claims preferred handling. Common 
business ethics should entitle claimant to interest, but, of course, 
unless there is something to force this, it is naturally side- 
stepped. 


In spite of what has been said about federal regulation 
of the forwarding companies, we doubt if they can be subject 
to the Commission’s jurisdiction in the matter of their rates 
and charges, first, because they are not carriers, they are for- 
warders and consolidators and use the railroads to transport 
their goods the same as any other shipper; and second, their 
tariffs are so elastic as to enable them to make almost any 
charge that the traffic will bear. In answering will you please 
advise if forwarders are stictly under regulation by the Com- 
mission to the same extent as the railroads and give refer- 
ence to the authority for such regulation. 


Answer: While the conference rulings of the Interstate 
Commerce Commission have been rescinded, in all probability, 
judged by the statement of the Commission in Tyson & Jones 
Buggy Co. vs. Aberdeef & A. Ry. Co., 17 I. C. C. 330, the 
views expressed in that conference ruling represent the views 
of the Commission at the present time in the matter of the 
payment of interest on overcharges. 


However, in the above referred to decision of the Commis- 
sion, it was stated that the amended act to regulate commerce 
gave the Commission no authority to establish any limit of 
time for the adjustment of claims or any authority to dis- 
cipline carriers that are not attentive to their plain duty in 
such matters, but that the adjustment of claims is a matter 
which the carriers themselves, in good faith to the shipping 
public, ought to take hold of so as to reach results within a 
reasonable time. In this case the Commission also stated that 
apparently it is not understood as fully as it should be that 
the retention by a carrier of an overcharge not only has all 
the effects of an unjust discrimination against the shipper from 
whom the excess has been demanded, but leaves the trans- 
portation transaction in an unlawful condition, both under the 
act to regulate commerce and under the Elkins act, until the 
overcharge has been adjusted. 

Insofar as the provisions of the Motor Carrier Act are con- 
cerned, Section 203, paragraph 14 thereof provides that the 
term “common carrier by motor vehicle includes express and 
forwarding companies.” However, with respect to the trans- 
portation of goods by rail, forwarding companies are not sub- 
ject to the Interstate Commerce Act. 
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The Traffic World 


Personal Notes 


Frank J. Gavin has been appointed assistant to the presi- 
dent, Great Northern, at St. Paul. He was formerly general 
manager for that railroad at Duluth, Minn. 

M. P. Smith has been appointed traffic and sales manager 
for the Mississippi-Gulfport Compress and Warehouses, Inc., 
Gulfport. He was formerly traffic manager for the Gulfport 
Municipal Docks, Gulfport Port Commission and the Gulfport 
Chamber of Commerce. 

O. F. Waller, division freight and passenger agent for the 
C. M. St. P. & P., died at his home in Aberdeen, S. D., June 
30. He had held that position for 34 years and had been with 
the Milwaukee for 54 years. 

E. H. Lockenberg, cotton warehouse manager for the New 
Orleans Board of Port Commissioners, has been elected presi- 
dent of the American Ports Cotton Compress and Warehouse 
Association. G. A. Gordon, Savannah, Ga., has been elected 
vice-president, and R. F. Green, New Orleans, secretary- 
treasurer. 

The Chicago, Burlington and Quincy has announced the 
following appointments: J. H. Aydelott, general manager, lines 
east of the Missouri River, at Chicago, to succeed W. F. Thie- 
hoff, who retired after 53 years with the railroad; F. R. Mullen, 
general manager, lines west of the Missouri River, Omaha; 
E. H. Piper, assistant to the general manager, Omaha; S. L. 
Fee, general superintendent, Lincoln, Neb.; W. E. Haist, super- 
intendent, Aurora and La Crosse divisions, Aurora, Ill.; W. H. 
Eble, superintendent, Galesburg and Beardstown divisions, 
Galesburg, Ill.; A. F. McKelvie, assistant superintendent, Al- 
liance-Sterling Division, Sterling, Col.; J. E. Thiehoff, assistant 
superintendent, Hannibal Division, Brookfield, Mo.; G. Eck- 
hardt, trainmaster, St. Joseph Division, St. Joseph, Mo.; J. J. 
Ryan, trainmaster, Galesburg Division, Galesburg, IIl. 

The Atlantic Coast Line has appointed the following com- 
mercial agents: Ben H. Brown, Atlanta, Ga.; R. C. Casey, 
Atlanta, Ga.; H. S. Allen, Florence, S. C. 


Doings of the Traffic Clubs 


Claude Pollard, general counsel, General Managers’ Asso- 
ciation, was the speaker at a luncheon meeting of the Traffic 
Club of Houston at the Rice Hotel June 30. The occasion 
was designated railroad lines’ day. Horace Booth, general 
traffic manager, Missouri Pacific, was chairman of the commit- 
tee in charge. 


The Transportation Club of Louisville, Ky., will hold its 
annual outing at the New Albany County Club, New Albany, 
Ind., July 14. There will be golf, swimming and bridge in the 
afternoon. Dinner will be served, after which there will be 
dancing and a keno party. 

The Junior Traffic Club of Chicago will hold an old 
fashioned basket picnic at Washington Park, Michigan City, 
Ind., July 19. The Michigan Central will run a special train 
from Chicago. There will be sports and dancing and souvenirs. 
Henry W. Coffman, New York Central, is in charge of arrange- 
ments. The club will hold a golf outing at the Bunker Hill 
Country Club July 30. 


The Junior Traffic Club of St. Louis has elected the fol- 
lowing officers: President, Denis H. Cook, Railway Express 
Agency; first vice-president, J. E. Frick, Universal Carloading 
and Distributing Company; second vice-president, Frank A. 
Richards, Handling, Inc.; third vice-president, Kenneth Calla- 
han, Missouri Pacific; secretary, Wesley H. Dunlap, Missouri- 
Kansas-Texas; treasurer, W. H. Wichern, Missouri-Kansas- 
Texas; members of the board of directors, Harold H. Halsey, 
Handling, Inc.; H. J. Carr, Missouri-Kansas-Texas; James Drer- 
busch, Handling, Inc.; Roy Helmering, Reed Brothers Express 
Company. Club meetings are scheduled to begin in September. 


The Portland, Ore., Industrial Traffic Club will hold its 
annual picnic at Carver Park July 19. The club held its an- 
nual fishing excursion on the Clackamas River June 27 and 28. 
T. B. Dynes, traffic manager, Willamette-Hyster Company, has 
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been appointed secretary of the club to fill the unexpired term 
of George W. Howie, who resigned. 


The annual meeting and outing of the Bridgeport, Conn., 
Traffic Association will be held at the Greenfield Hill Country 
Club, Fairfield, Conn., July 9. There will be golf and other 
sports. Dinner will be served in the evening followed by the 
annual business meeting. The following slate of officers has 
been proposed by the nominating committee: President, O. S. 
Solomonson, Bridgeport Brass Company; vice-president, J. F. 
McDevitt, General Electric Company; secretary, Alpheus Win- 
ter, Manufacturers’ Association; treasurer, L. Todisco, McKes- 
son and Robbins; members of the executive committee, H. J. 
Benzie, General Electric Company; E. J. Davis, Raybestos- 
Manhattan, Inc.; F. X. Rizy, Dictaphone Corporation; W. H. 
Pease, Bridgeport Brass Company; E. F. Deyo, DuPont Fabri- 
koid Corporation. 


Business activities of the Traffic Club of Newark, N. J., 
have been suspended for the summer months. The next meeting 
is scheduled for September 7. It will be held at the Chamber 
of Commerce auditorium. The club will hold a golf outing 
at the Crestmont Golf Club, West Orange, N. J., July 16. 


FRISCO REVENUE INCREASE 


The net operating revenue of the St. Louis-San Francisco 
increased 50 per cent in May over May, 1935, according to J. R. 
Coulter, general traffic manager of the railroad. The gross 
revenue was up 16 per cent, he said. In the first five months of 
1936 the gross operating revenues were $18,763,904.90 or $2,- 
688,605.36 more than for the first five months of 1935. 

“Increases have appeared in virtually every line of freight,” 
said Mr. Coulter. “Of twenty classifications listed during the 
first five months of 1936, 17 showed material increases. Only 
live stock, hay and straw, and meats and packing house prod- 
ucts showed a decline, and adverse weather conditions were 
responsible for losses in these related lines. Decisive increases 
were shown in all building materials, with brick, lime and ce- 
ment, and lumber products in the lead.” 


ILLINOIS RAIL WEEK LUNCHEONS 


The Illinois Chamber of Commerce is promoting a plan for 
holding railroad luncheons in Illinois cities in the week of 
July 13, selected this year as railroad week. The luncheons 
will furnish occasions to tell the taxpayers that, should un- 
equal regulation force the railroads into the hands of the gov- 
ernment, the taxpayers of Illinois will have to find a new 
source for the $25,000,000 in taxes paid annually in that state 
by the railroads. The chamber is furnishing to speakers figures 
as to the payments of taxes by counties and the distribution 
of rail pay rolls in particular localities. Cities in which ar- 
rangements for such luncheons are already under way include 
Bloomington, Peoria, Rock Island, Elgin, Aurora, Mattoon, De- 
catur, Waukegan, Champaign, Danville and Kankakee. There 
will be no luncheons at Rockford, Springfield and Joliet, but 
the rail tax and pay roll information will be spread at informal 
meetings and through news channels. 


1. C. TO FETE VETERANS 


Every employee, whether active or retired, who has a 
service record of fifty years or more with the Illinois Central 
will be a guest of the railroad at a dinner at the Stevens Hotel 
July 14. The affair will be part of the railroad’s observance of 
railroad week. Each veteran will have his expenses paid. All 
of the officials of the railroad, 150 in number, will be present. 
The principal address will be made by L. A. Downs, president 
of the railroad. 


DOCKET OF THE COMMISSION 


July 6—Washington, D. C.—Director Bartel and Examiner King: 
24049—A. Johnston, Grand Chief Engineer of the Brotherhood of 
Locomotive Engineers, etc., vs. A. T. & S. F. et al. 
July 6—Dover, Del.—Federal Bldg.—Joint Board 40: 
BMC 50190—Application of Joseph A. O’Neal, Laurel, Del., to operate 
as contract carrier. 
July 6—Dover, Del—Federal Bldg.—Examiner Johnston: 
BMC 50110—Application of Edward T. Merritt, Seaford, Del., to 
operate as common carriers. 
July 6—St. Louis, Mo.—Hotel Coronado—Director Sweet: 
Finance 10972—Application of C. R. I. & P. to abandon line from 
Lackland Jct. to Wabash Jct., Mo. 
July 6—Casper, Wyo.—Federal Bldg.—Joint Board 44: 
BMC 50021—Application of Emma J. Huntley, Crawford, 
operate as common carrier. 
July 6—Youngstown, O.—Federal Bldg.—Examiner Disque: 
27398—Industrial Silica Corporation vs. Erie et al. 


Neb., to 





FIO Pees 
4 ek FP Ie 


ee 
J be 


p< 
ps 


EGC 


te La 
aor, ae 


aie 


4 


WE 


fe tgs Ee 


x 


ETTP: 


SO PAE ee 
PE SIGE o: Ayre 


yo «wal 


a3 
Pe; 


oR 


- 
a 


oe 


— af > 
Se ‘ 

£ Pa Efe 
) ry POLE. 


F om 


Lie 
Sf 


a Fo 
: y 
~ e 
QS Ee cae 


, No. 1 


aa al a eas ae 
The Traffic World 


ed term 
, Conn., 
Country 
id other 
| by the 
sers has 
- <) S. 
im é. FF. 
us Win- 
McKes- 
e, H. J. 
iy bestos- 
- W..H. 
it Fabri- 
c, J. < 
meeting \N 
Shamber \ 
f outing \ 
\ \ 
W \ 
‘rancis N \ N \ 
y to J. R \ \ \ \ 
N A N \ N V 
he gross \ \ \N s _\ 
1onths of \ \ \ s NN 
oe \ \ \Y VW vg 
: \ N N \ N ws \ 
freight,” \ \ \ SN as \ 
wring the S . \ 
So pend & \ » 
ons werd XQ \ » 
and ce “te Je a 
plan for y \ ws N WN 
S . . N SN 
week of \ \ \ YW) \ 
uncheons X N A WYN ann 
ld ‘ NN g \N WN 
da cen \ \ \ \ 
hat state \ \ N \“ \ \ 
rs figures Yc A NA WN 
stribution Ls \ \ NN \ 
vhich ar- NX ‘ \ 
. \ N .—DKWh 
y include x | N N VAQ 
toon, De- e N \ \ 
e. There A) » | Xs . ‘ 
oliet, but NS * sO, 
informal >. N \ ow 
\x A 
\ \ 
no has a , . 
s Central Naa 
ens Hotel 
rvance of 
paid. All 
2 present. 
president 
King: 
herhood of 
to operate 
l, Del., to 
line from 


|, Neb., to 
































































ag 


75 


eel ae ee 
y mE 





« 
os 


¥j 
ia 


Lt 


a <a ae 
ee Sie Be 





Me tae 


a aa 


PAGE 44 








a 


DETROIT & CLEVELAND 
NAVIGATION COMPANY 





\ A 
CLEVELAND 


The Oldest Steamship Company Serving 
Lake Erie Ports 


Six combination freight, automobile and 
passenger steamers. 


Three Package freight and automobile 
carrying steamers. 


OFFICES: 


Detroit Cleveland Buffalo New York Chicago 





Freight 
Regulation 


means you have lots of motor transport tariffs that 
need filing, with more on their way. 


At equal prices you certainly would take a 1936 car 
in preference to a 1929 model. Here is an up-to-date 
file—specially built for tariffs—the Automatic. It 

ives you 25% more filing capacity for every drawer— 
or every square foot of floor space. When the drawers 
are absolutely full the tariffs won't stick—they come 
out and go in easily—an exclusive Automatic feature. 
Then, there is the Automatic tariff index—the location 
of every tariff visible the moment a drawer is opened. 


In other words, Automatic files will save your 
department time and money, and cost no more. Before 
you buy files, send for the tariff file booklet—it tells in 
detail how Automatic Tariff Files accomplish these 
results. 

Traffic Department 


AUTOMATIC FILE & INDEX COMPANY 


629 W. Washington Blvd. Chicago, Ill. 
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July 6—New York, N. Y.—Hotel Pennsylvania—Examiner Griffin: 
27369—Best Foods, Inc., vs. B. & O. et al. 


July 6—Washington, D. C.—Examiner Prichard: 

* Finance 11133—Application of Philadelphia, Baltimore & Washing- 
ton to acquire line in Prince George county, Md., and Pennsyl- 
vania R. R. to lease said line. 

July 7—Washington, D. C.—Examiner Koebel: 

Fourth Section Application Nos. 14708, 15247 and 15253—Class rates 
from, to, and between points in official territory. 

July 7—Dover, Del.—Federal Bldg.—Examiner Johnston: 

BMC 50106—Application of Raymond E. Bryan, Seaford, Del., to 
operate as common carrier. 

BMC 50136—Application of Floyd A. Tull, Seaford, Del., to operate 
as common carrier. 

BMC 50108—Application of James W. Truitt, Seaford, Del., to op- 
erate as common carrier. 

July 7—Newton, Ia.—Federal Bldg.—Asst. Dir. Boles: 

Finance 10947—Associated Railways on abandonment of line from 
Newton, Ia. 
July 7—Kansas City, Mo.—Chamber of Commerce—Director Sweet: 
Finance 11129—Application of Missouri & Kansas for abandonment 
of its entire line. 

July 7—Washington, D. C.—Examiners Hosmer and Furniss: 

24069—Atlantic Coast Line et al. vs. Arcade & Attica et al. 

July 7—Cleveland, O.—Statler Hotel—Examiner Disque: 

27424—The Forest City—Weingart Produce Co. et al. vs. A. C. L 
et al. 

July 7—New York, N. Y.—Hotel Pennsylvania—Examiner Griffin: 

27412—Fitzgerald Manufacturing Co. vs. N. Y. N. H. & H. et al. 

July 7—Denver, Colo.—Public Utilities Comm.—Joint Board 43: 

BMC 50073—Application of A. M. Bobbitt, Denver, Colo., to operate 
as contract carrier. 

July 7—St. Louis, Mo.—Coronado Hotel—Davey: 

BMC-F 52—Brashear Freight Lines, Inc.—Acquisition of Kern, Inc. 

July 8—Washington, D. C.—Argument: 

1. & S. 4134—Wheat products, Twin Cities to Chicago. 

July 8—Denver, Colo.—Public Utilities Comm.—W. A. Hill: 

BMC 50037—Application of R. A. Shoviain, Broadwater, Neb., to op- 
erate as common carrier. 


July 8—Dover, Del.—Federal Bldg.—Examiner Johnston: 


BMC 50107—Application of Frank W. Baker, Delmar, Del., to op-— 


erate as common carrier. 


BMC 50109—Application of John Thomas Merritt, Seaford, Del., to | 


eperate as common carrier. 


BMC 50521—Application of Lindon E. Marvile, Seeaford, Del., to 


operate as common carrier. 


July 8—New York, N. Y—Hotel Pennsylvania—Examiner Griffin: 
27396—-Royce Chemical Co. vs. Erie et al. 


July 8—Chicago, Ill.—Sherman Hotel—Examiner Disque: 
Fourth Section Applications 16305 and 16306—Petroleum asphalt, 
road oil and wax tailings to W. T. L. territory. 


July 8—Harrisburg, Pa.—North Office Bldg.—Public Service Comm.: 
Finance 11170—Application of Reading Co. for abandonment of part 
of its Tamaqua, Hazleton and Northern branch in Schuylkill, 
Luzerne and Carbon counties, Pa. 


July 9—Grinnell, Ia.—Federal Bldg.—Asst. Dir. Boles: 
Finance 10947—Associated Railways on abandonment of line from 
Newburg, Ia. 
July 9—Washington, D. C.—Argument: 
1. & S. 4013 and ist sup. order—Vegetable oils to, from and within 
southwest. 
1. & S. 4039—Vegetable oils between points in the U. S. 
1. & S. 4040—Transit on vegetable oils in the south. 
1. & S. 4095 and ist and 2nd sup. orders—Vegetable oils to, from and 
within southwest. 
14150—Corp. Comm. of Okla. vs. A. & S. et al. 
July 9—Kansas City, Mo.—Chamber of Commerce—Joint Board 36: 
BMC 50039—Application of Drexel Clair Tucker, Baldwin, Kan., to 
operate as contract carrier. 
BMC 50096—Application of Paul Beatty, Blue Rapids, Kan., to op- 
erate as contract carrier. 


July 9—Louisville, Ky.—Brown Hotel—Davey: 
BMC-F 38—Silver Fleet Motor Express, Inc.—Purchase of Malone 
Freight Lines. 


July 9—New York City, N. Y.—Pennsylvania Hotel—Examiner Griffin: 
27414—Chalfin Rubber Trading Co., Inc., vs. Pennsylvania. 


July 10—Albert Lea, Minn.—Federal Bldg.—Asst. Dir. Boles: 
Finance 10947—Associated Railways on abandonment of line from 
Albert Lea, Minn. 


July 10—New York, N. Y.—Hotel Pennsylvania—Joint Board 41: 
BMC 1480—Application of West Ridge Transportation Co., Girard, 
Pa., to operate as common carrier. 
July 10—Kansas City, Mo.—Chamber of Commerce—W. A. Hill: 
BMC 50149—Application of C. M. Patman, Hoxie, Kan., to operate 
as contract carrier. 


July 10—Chicago, Ill.—Hotel Sherman—Examiner Disque: 
27426—General Box Co. vs. L. & N. et al. 
July 10—Louisville, Ky.—Brown Hotel—Davey: 
BMC-F 39—Silver Fleet Motor Express, Inc.—Purchase of Transcon- 
tinental Carriers, Inc. 
July 10—Washington, D. C.—Examiner Way: 
Fourth Section Application 16361—Coal from points in Jellico and 
LaFollette groups in Tenn.—Filed by C. N. O. & T. P. 


July : 
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—delivered on the job! 


When the Los Angeles Metropolitan Water District started to 
build an aqueduct from the Colorado River across 241 miles of 
desert and mountains to Los Angeles, they tackled one of the 
biggest construction jobs in history. 

Enough cement was needed to build a 24-foot highway from 
Coast to coast. It had to be delivered to points as much as 56 miles 
distant from the railroad. 

To deliver a half million tons of that cement 
in bulk became Southern Pacific’s job. 


It was routine to load the cement into cars at 


A Coast-to-Coast 





the mills and ship it to distributing points. There Southern Pacific 
Motor Transport Service took over. We built huge “‘silos’” to suck 
the cement out of the cars and store it, We built special tractors 
drawing two semi-trailers with hoppers that handled 22-ton pay 
loads. Day and night, on schedules almost as exact as trains, these 
trucks are hauling cement to the points where it is wanted. 

This is a big job—a four-year one. No matter 
how big or how small your transportation prob- 
lem may be, Southern Pacific will welcome the 
opportunity to help you solve it. 


Transportation Service 
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July 10—New York, N. Y.—Pennsylvania Hotel—Examiner Griffin: 
* 1, & S. 4216—Pebble lime from Bellefonte, Pa., to Phoenix, N. J. 


July 11—New York, N. Y.—Hotel Pennsylvania—Joint Board 42: 
BMC 3487—Application of Comgoleum-Nairn, Inc., Kearny, N. J., 
to operate as contract carrier. 
BMC 50033—Application of S. D. G. Dress Delivery, Brooklyn, N. 
Y., to operate as contract carrier. 


July 11—Newark, N. J.—U. S. Court Rooms—Examiner Griffin: 
27378—A. Gross & Co. vs. B. & O. et al. 
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Serving Eastern and Western Lake Ports—scheduled 
sailings—joint rail and lake rates apply between 
points on, and East and West of the Lakes. 


GREAT LAKES 
TRANSIT CORPORATION 


223 Erie Street Buffalo, N. Y. 
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FOR SALE 
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HOWE TRACK SCALE 


125 ton capacity, heavy duty, modern Howe 
Track Scale. 
per year to warrant such a scale. 


We do not weigh enough cars 
Await offers. 


American Chicle Company 
30-30 Thomson Ave., Long Island City, N. Y. 






QUAKER LINE 
CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philedelphie, Baltimore, Norfolk, 
Newport News oe teen , Cristobal 















San Diego, Los Angeles, San reahen, Odskland, Stockton, Secramento, 
Portland, Seattle and T and Tecoma 
DAWNIC STEAMSHIP CORP. 
General Eastern Agents 
17 Battery Place, New York 
Aleeny—D a $6 Stes Chicago—327 S. LaSalle St. 
Nortolk—111 E. Plume Street Detrott—Generel Motors 
Baltimore—K Sevennah—Cotton Exchange 
Boston——33 Broed Steet Jecksonville—P, ©. Box 1866 
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July 11—Chicago, Ill.—Sherman Hotel—Examiner Disque: 
* 1. & S. 4214 and ist sup.—Meats and packing house products from 
Chicago: 
July 13—Spencer, Ia.—Federal Bldg.—Asst. Dir. Boles: 
Finance 10947—Associlated Railways on abandonment of lines from 
Spencer, Ia., etc. 


July 13—Denver, Colo.—Public Utilities Comm.—Director Sweet: 
Finance 11114—Application of Colorado & Southern for abandonment 
of so-called Clear Creek line and Black Hawk branch, Colo. 
July 13—New York, N. Y.—Hotel Pennsylvania—Joint Board 3: 
BMC 66582—Application of Jersey City & Lyndhurst Bus Co., Ruth- 
erford, N. J., to operate as common carrier. 
July 13—Memphis, Tenn.—Peabody Hotel—Examiner Fuller: 
Fourth Section Application 16260—Grain and grain products to points 
in Ky. and Tenn. 
July 13—Washington, D. C.—Examiner Walter: 
Air Mail Docket 15—North American Aviation, Inc., vs. 
Airlines, Inc. 


July 13—Washington, D. C.—Examiner Leasure: 
Air Mail Docket 16—Delta Air Corporation. 


July 14—Louisville, Ky.—Brown Hotel—Examiner Bardwell: 
27325—Intrastate class and commodity rates in Kentucky. 


NEW COMPLAINTS FILED 


No. 27444, American Oil Co., New York, N. Y., vs. Pittsburgh & Lake 


American 


Erie. 

Rate, gasoline, Hays, Pa., to Youngstown, O., in violation of 
sections 4 and 6. Asks reparation. (R. H. Maupin, a. t. m., 122 
E. 42nd St., New York, N. Y.) 





TARIFF FILE WANTED—Suitable for 
freight bill auditing. Address, Box FFA-l, 
S. Market St., Chicago, Ill. 


regional or nation-wide 
Traffic Service Corp., 418 





ATTORNEYS AT LAW 


HARRY C. AMES 


ATTORNEY AT LAW 
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WASHINGTON, D. C. 
Oklahoma City Office, Terminal Bldg. 
Tulsa, Okla., 1563 E. 27th St. 


SSCOSSSSSSSSSSSSSHSSSSSSSSSSSHSSSSE SE ~““SESSSESSSHSSSESSTETS SSE SESSSeEeEeeSeseeeaesee 


Practicing Successer to Keene & Ames ; 
before the Slum Come haneietes : 
_ Transportation Bidg., Washington, D. C5 
Rae | B.D. DRISCOLL | 
COMMERCE eaeiaein Counsel and Attorney 
COMMISSION Southern Building : 


poceccocos 


i TRAFFIC MANAGERS. 
T. J. MCLAUGHLIN 


TRAFFIC COUNSELOR 








Traffic 


Interstate Commerce and State Commission Cases and 
Pane ha iy fo med Commerce 
101@ Karle Bide. s 
WASHINGTON, D. C. Specialists 






Statistical HENRY J. SAUNDERS 
and — an 
Cost mtn Ovang Sate eh 


Valuation of Railreads 
Analyses and Other Transportation Agencies. 
644 Tramspertation Bidg. Washington, D. C. 
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WQPEL EH AMERICAN CAR CORP. 
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Guide to Merchandise and Cold Storage 
- Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
trafhc and sales managers with conveniently 
organized information about the merchandise 
and cold storage warehouses in the principal 
distribution centers of the country. 


ported. 


Admission of an advertiser to this Guide 


means: 


|. That the company operates a warehouse 
that specializes in serving the needs of 


large industrial shippers. 


2. That the information is up-to-date— 
provision has been made for the correc- 


tion of data each month. 


3. That all Advertisers have been rigidly 


investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
other references—to restrict the advertisers in 


CALIFORNIA 
LOS ANGELES—Page 2 
Metropolitan Warehouse Co. 
Overland Terminal Warehouse Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 


South End Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge. Co. of Wash. 


FLORIDA 
JACKSONVILLE—Page 2 
Union Terminal Warehouse Co. 
Wiesenfeld Warehouse Co. 
TAMPA—Page 2 
Lee Terminal & Warehouse Corp. 


GEORGIA 
SAVANNAH—Page 2 
Savannah Bonded Whse. & Tfr. Co. 


ILLINOIS 
CHICAGO—Pages 2-3-4 
Anchor Storage Co. 
Central Storage & Forwarding Co. 
Crooks Terminal Warehouses 
Currier-Lee Warehouse Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
ailway Terminal & Warehouse Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 
EAST ST. LOUIS—Page 4 
Mississippi Avenue Warehouses 
PEORIA—Page 4 
National Warehouse Co. 


INDIANA 
EVANSVILLE—Page 4 
Mead Johnson Terminal Corp. 
_ FORT WAYNE—Page 4 
Mitchell Sales & Storage, Inc. 
HAMMOND—Page 4 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Pages 4-5 
enry Coburn Stge. & Whse. Co. 


Tain Ww reomlnal ! Heisigeenting Co. 





Symbols and Abbreviations: Copy has 
been kept free from any. except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


* Merchandise warehouse 
O Cold storage warehouse 


Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


this Guide to companies known for their in- 
tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that unsatisfactory 
experiences, should they arise, be re- 


If no address is shown under the heading 
“‘Facilities,’’ the location of the warehouse is 
the same as that shown for the office. In case 


the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 


erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 


Guide has been designed to serve as a basic 


INDEX 


Page Numbers shown below relate to ‘‘Guide Pages”’ 


IOWA 
MASON CITY—Page 5 
Mason City Warehouse Corp. 
SIOUX CITY—Page 5 
Bekins Van & Storage Co. 
WATERLOO—Page 5 


Iowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 5 
Union Transfer & Storage Co. 
LOUISVILLE—Page 5 
Louisville Public Warehouse Co. 


LOUISIANA 
MONROE—Page 5 
Monroe Transfer & Whse. Co., Inc. 
NEW ORLEANS—Page 5 


Bienville Warehouses Corp. 
Commercial Terminal Warehouse Co. 
Standard Warehouse Co. 


MAINE 
PORTLAND—Page 5 
Galt Block Warehouse Co. 


MARYLAND 
BALTIMORE—Page 5 


Baltimore Fidelity Warehouse Co. 
Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 6 
Hoosac Storage & Warehouse Co. 
SPRINGFIELD—Page 6 
Atlantic States Whse. & C. S. Corp. 
WORCESTER—Page 6 
Worcester Cold Storage & Whse. Co. 


MICHIGAN 
DETROIT—Page 6 


Central Detroit Whse. Co. 
Commercial Warehouse 
United States Whse. Co. 


GRAND RAPIDS—Page 6 
Columbian Storage & Transfer Co. 


MINNESOTA 
MINNEAPOLIS—Page 6 


Central Warehouse Co. 
Kedney Warehouse Co. 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 6 
Centra Warehouse Co. 
Midway Terminal Warehouse Cc. 
St. Paul Terminal Warehouse Co. 


MISSOURI 
KANSAS CITY—Page 7 


Adams Transfer & Storage Co. 
Central Storage Co. 
Crooks Terminal Warehouses 


ST. LOUIS—Page 7 


S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 


NEW JERSEY 
JERSEY CITY—Page 7 
Lackawanna Terminal Warehouses 
NEWARK—Page 7 
Lehigh Whse. & Trans. Co., Inc. 


NEW YORK 


BUFFALO —Page 7 
The Lederer Term. Whse. Co., Inc. 
The Market Terminal Whse. 

NEW YORK—Page 7 
Baltimore & Ohio Stores, Inc. 
Lehigh Harlem River Term. Whee. 

ROCHESTER—Page 7 
Blanchard Storage Co., Inc. 

B. R. & P. Warehouse, Inc. -¢ 
Rochester Ice & C. S. Utilities, Inc. 


NORTH DAKOTA 
MINOT—Page 8 
Dakota Transfer & Storage Co. 


OHIO 
CINCINNATI—Page 8 
The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 
CLEVELAND—Page 8 
Greeley-General Warehouse Co. 
The Lederer Term. Whse. Co. 
National Terminals Corporation 
COLUMBUS—Page 8 
The Columbus Terminal Whse. Co. 
SPRINGFIELD—Page 8 
Wagners Service, Inc. 
TOLEDO—Page 8 
Great Lakes Terminal Warehouse Co. 


OREGON 
PORTLAND—Page 8 
Colonial Warehouse & Transfer Co. 
Holman Transfer Co. 
Manning Warehouse & Transfer Co. 


PENNSYLVANIA 
PHILADELPHIA—Page 9 
Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
SCRANTON—Page 9 
The Quackenbush Warehouse Co. 


source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selection, then 
refer to your files for the literature you have 
received from companies to be considered. 


SOUTH DAKOTA 
SIOUX FALLS—Page 9 
Wilson Storage and Transfer Co. 


TENNESSEE 
MEMPHIS—Page 9 
pao H. Poston Storage Warehouses 
nited Warehouse & Term. Corp. 
NASHVILLE—Page 9 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 9 


The Dallas Trans. & Term. Whse. Co. 
The Interstate Firepf. Stge. & Tfr. Co. 


FORT WORTH—Page 9 
Texas & Pacific Terminal Whse. Co. 
HOUSTON—Page 9 


Houston Central Warehouse Co. 
Patrick Transfer & Storage Co. 
Universal Terminal Warehouse Co. 


UTAH 
OGDEN—Page 10 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 10 


Dooly Terminal Warehouse 
Security Storage & Commission Co. 


A VIRGINIA 
NORFOLK—Page 10 
Jones Cold Storage Corp. 
RICHMOND—Page 10 
Brooks Transfer & Storage Co., Inc. 
ROANOKE—Page 10 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 10 


Olympic Warehouse & C. S. Co. 
United Warehouse Co. 


TACOMA—Page 10 
Pacific Storage Whse, & Distg. Co., Inc. 


WEST VIRGINIA 
HUNTINGTON—Page 10 
Huntington Warehouse Corp. 


WISCONSIN 
MILWAUKEE—Page 10 


Hansen Storage Co. 
National Terminals Corp. 
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LOS ANGELES, CALIF. 
Metropolitan Warehouse Company 


Established 1924 


H. B. Safford 1340-56 East Sixth St. 
President (Tel.—Trinity 9861) 
FACILITIES—270,000 sq. ft.; Fireproof, reinforced 
concrete const.; Sprinkler sys.; A. D. T. alarm 
service. Ins. rate, 10.7. Siding on A. T. & S. F. 
Ry capacity, 18 cars; free switching. Motor truck 

platform: capacity, 26 trucks; sheltered. 

SERVICE FEATURES—Bonded: U. S. Customs. 
ool car distributors. Motor transport service 

available. Space for lease: Storage; Office. 





Incorporated 


The Traffic World | Guide to Merchandise and Cold Storage Warehouses 
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DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 


L. G. Dameron * 1700 Fifteenth St. 
Treasurer (Tel.—MA 3221) 


FACILITIES—250,000 sq. ft. 2 fireproof, brick- 
concrete const. & | mill const. bldgs. Sprinkler sys.; 
direct alarm with City Fire Dept.; pvt. watchmen. 
Ins. rate 10.5c. Sidings on D&RG; CRI&P; UP. 
SERVICE FEATURES—Licensed, U. S. Whse. 
Act; Customs & Int. Rev. bonded. Pool car dist. 
Motor fgt. term. (Weicker Transportation Co.— 
statewide motor freight service.) Container service. 


REPRESENTED BY—Dist. Service; Am. Chain of Whses. 


















SAVANNAH, GA. 


Savannah Bonded Warehouse & Transfer Co. 


Established 1913 Incorporated 
R. B. Young i. P. O. Box 1187 
President Telephone—6157 


FACILITIES—Bay Street Extension & Canal: 
50,000 sq. ft. Brick-heavy mill const. Ins. rate 20c 
to 65c. Track connections, all RRs and SS lines. 
SERVICE FEATURES—Customs bonded & cus- 
toms house brokers. General Storage, distribution, 
reconsigning. Regular SS service from principal 
Eastern, a & Gulf ports. 


REPRESENTED BY—American Chain of Warehouses. 


REPRESENTED BY—Allied Distribution, Inc. ASSOCIATIONS—A.W.A.; Colo. Tir. & Whsemen’s Assn. 


ASSOCIATIONS—A.W.A. (Mdse.); So. W.A. 





















































LOS ANGELES, CALIF. 


Overland Terminal Warehouse Company 
Established 1931 
















WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 


Cold Storage 4th and D Sts., S. W. 
Merchandise Storage (Tel.—National 9515 
FACILITIES—(1) 4th & D Sts., S. W., cold and 
mdse; 260,000 sq. ft. Floor load 450 lbs. Ins. Mdse. 
33.3c, cold, 16.29c. P. R. R., 6 cars cap., free 
switch. Sou. Ry., C. & O.,S. A. L., A.C. L., R. F. & 
P.R.R. (2) 11th & E Sts., S. W., cold stge. Floor 
load 400 Ibs. Ins. 19.7c. Both: Prop. owned; Brick 
and conc.; alarm; watchman. Cap. 24 trucks. 

SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATION—A. W. A. (Cold and Mdse. Div.) 


HICAGO, ILLINOIS 





Anchor Storage Company 


Established 1932 /~ D 
Harry F. Partridge 219 E. North Water St. 
Vice-President (Tel.— Delaware 6554) 


CONVENIENT LOCATION 


Warehouse and dock are one and a half blocks from 
the Michigan Boulevard Bridge. he Chicago retail 
district is a few blocks South. The North Side 
manufacturing and wholesale district is just to the 
West and North. The dry goods and othing 
wholesale district is within a mile to the West an 

uth. This is an ideal location for your office and 
warehouse location. Street car service to all parts of 
the city one block away. Bus transportation a block 
and a half. Parking space within 400 feet. Clean, 
light, airy offices available. 


FACILITIES 


Warehouse property is leased. 220,000 sq. ft. of 
storage space. Building is of slow-burning heavy 
= wre construction. Floor load, 250 lbs. to 


Incorporated 


Gordon Ross 1807 E. Olympic Blvd. 
Associate Manager (Tel.— Trinity 1146) 
FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, 250 -; Sprink. sys.; 

: Ins. rate, 10.8c. Siding on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 
SERVICE FEATURES—Bonded: U. S. Customs. 

‘ool car dist. otor transport service. Cool 
Rooms—cheese, dates, nuts (32-40°); other com- 
modities at 41° up. Candy storage. 

Watch Display Advertisements on Back Covers! 


Incorporated 











WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 


W. E. Ed First & K Sts., N. E. 
Superin has al * ee naman 


















LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 


H. Halverson 
Manager 


FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
250-600 I 


Incorporated 


1855 Industrial St. 
(Tel.—Mutual 9141) 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 Ibs. Sidings, 
B. & O. R. R.; capacity 20 cars; Motor platform— 
Capacity 30 trucks. 

SERVICE FEATURES—Pool car distributors. 
Local cartage. Space for lease. 


ASSOCIATION—A.W.A. (Mdse.). 


crete const.; Floor load, .; Sprink. sys.; 
. D. T.; Watchmen. Ins. rate, 11.7<c (90%). 
Siding on A. T. & S. F.: cap., 15 cars; free switch. 
SERVICE FEATURES—Licensed, Calif. R. R. 
m. Pool car dist.; Motor term. Very cool 
basement for candy, etc. Specialize in drugs, 
toiletries, canned goods, electrical appliances. 
REPRESENTED BY —Distribution Service, Inc. 


Sprinkler system throughout. Private watchman 
service. Insurance rate 13.5c. 


Siding on Chicago and North Western R. R. with 
capacity of 10 cars. Free switching from and to all 
ane entering Chicago. Motor truck platform, 
sheltered, has a capacity of 40 trucks. Water dock, 
300 feet long with a draft of 21 feet, open river 
without bridges to Lake Michigan. 


SERVICE FEATURES 


Bonded: U. S. Customs and State. Pool car dis- 
tribution. Space for lease: Office and storage. 
Cargo storage. Stevedoring. Fast motor tran;- 
port service to all parts of Chicago and Chicago 
territory—through street connections to all highways 
entering Chicago. 


REPRESENTED BY 


Distribution Service, Inc., 100 Broad St., N. Y. C. 
Telephone—Bowling Green 9-0986. 627 Third 
Street, San Francisco. Telephone—Sutter 3461. 


ASSOCIATIONS 


A. W. A. (merchandise division). Illinois Association 
of Merchandise Warehousemen. 

















JACKSONVILLE, FLA. 


Union Terminal Warehouse Co. 


“FLORIDA’S LARGEST WAREHOUSE” 
Established 1918 Incorporated 
H. C. Avery E. Union & Ionia Sts. 
V. P. & Gen. Mgr. eer a AP | 
FACILITIES —353,685 . ft. Fireproof, reinfore 
concrete. Sprink. ne RIE atchmen. Ins. 
rate 20c. idings on S.A.L. and Southern Rye) 
capacity 52 cars; free switching inc. coastwise 5.S. 
SERVICE FEATURES—U. S. Custs. bonded. 
Pool car dist. Storage & office space for lease. 
Cartage service. Eleven 5000 lbs. cap. elevators. 
REPRESENTED BY—American Chain of Warehouses. 
ASSOCIATIONS—A.W.A.(Mdse.); So.W.A.; J.W.A. 


LOS ANGELES, CALIF. 


Westland Warehouses, Inc. 
Established 1923 
LeRoy D. Owen >. ¢ 4814 Loma Vista Ave. 
Vice-President (Tel.—Lafayette 1101) 
FACILITIES—Prop. leased. 362,668 sq. ft. Fire- 
roof, reinf. conc. Floor load 250 lbs. Sprinkler. 
atchmen. Ins. 12c. Siding: L. A. Junc. Ry., 
68 cars. Free switch.: A. T. &S. F., S. P., U. P. and 
P. E. Truck platf. 50 trucks. 
SPECIAL SERVICES Bonded: Railroads. Pool 
cars. Stge. and off. space lease. Daily mot. transp. 
to So. Calif. points. Free pickup. REPRESENTED 
BY—J. P. Reinhold, 38 5. Dearborn, Chgo. 
ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 
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SAN FRANCISCO, CALIF. 
San Francisco Warehouse Company 


Established 1899 Incorporated Established 1910 W A CH 
Henry F. Hiller % 625 Third St.| | Henry Wiesenfeld HD root of Newnan St I 
President (Tel.—Sutter 3461) Owner & Manager (Telephone 5-1852) 






——— JACKSONVILLE, FLA. 
Wiesenfeld Warehouse Co. 































FACILITIES—(1!) Continental Warehouses, 625 
Third St.; (2) Golden Gate Warehouses, 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire detection sys. (3) Security 
Warehouses, Spear & Folsom Sts.; 

Ins. rate 26c Fumigation. Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 


FACILITIES—36,000 sq. ft.; Slow burning, iron 
clad pier mill const.; Floor load, 200-250 Ibs.; S rink. 
sys.; Partial watch. service. Siding on St. Johns 
iver Term. (Sou. Ry.); cap., 5 cars; Free switch. 
rail and water lines. ock facilities. 
SERVICE FEATURES—Pool car dist. Motor 
transport service. Space for lease. Any service, 
except selling, available. Located in heart of city. 


ASSOCIATIONS: A.W.A. (Mdse.) Jacksonville W.A. 


FOR YOUR COPY 
OF THE DISTRIBUTION MAP 


Unexpected and unpreventable events have 
conspired for six weeks to delay the printing 
of the Map of Key Distribution Areas. The 
color registers and the photographing for 
offset printing are now completed. 


















































SAN FRANCISCO, CALIF. 
South End Warehouse Company 


Established 1901 Incorporated 


George W. Lamb § YX 625 Second Street 
President (Tel.— Garfield 8121) 


FACILITIES—(1) 625 2nd St., Elec. fire detection 
sys.; (2) 660 3rd St., Sprink. sys.; (3) 734 Battery St.; 
(4) 540 Ist St.: 362,634 sq. ft. total. Slow burning 
brick construction. Ins. rate I4c. Private sidings. 
SERVICE FEATURES—Liquor storage and bottling. 
Bonded: U. S. Int. Rev. & Custs. Pool car dis- 
tribution. Trucking. 


REPRESENTED BY—Allied Distribution, Inc. 





TAMPA, FLA. 
Lee Terminal & Warehouse Corp. 


Established 1925 

L. V. Morell *D 1139 Ellamae Ave. 
‘anager Telephone—M8027 
FACILITIES—Near wholesale district. 70,000 sq. 
ft. Reinforced concrete-hollow tile const. Sprinkler 
sys., private watchmen. Ins. rate Siding on 
Seaboard A. L., free switching. Water dock: length 
538 ft., draft 27 ft.—adj. Bull SS Terminal, eliminates 

cartage on inbound shipments. 
SERVICES—Storage. Pool car dist. Motor fgt. term. 
service. Space for lease. C.O.D.'s collected. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS — A.W. A.; Nat'l. Furn. W. A.; Se.W.A. 








The map, we are confident, conforms to the 
many suggestions made by our shipper 
advisers. We have done everything possible 
to make it a map that will be of great service 
to shippers and warehousemen. Your copy 


will be mailed soon. 
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CHICAGO, ILL. 


Central Storage & 
Forwarding Company 
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te 20c Established 1919 * Incorporated 
. lines. 

—. T. R. Sorensen H. F. Pratt 
incipal Vice-President Manager 
houses. 2001 W. Pershing Road 


A. (Tel.—Lafayette 5628) 
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“apes Facilities 
f 
Patlock Property leased; 1,352,000 sq. ft.; Fireproof, 
Clean, brick and concrete construction; Floor load, 
250-350 lbs.; Sprinkler system. Insurance 
ae rate, l6c. Siding on Chicago Junction; 
g heavy capacity, 35 cars; free switching all lines. 
Foes Truck platform: capacity, 30 trucks; 
tchman sheltered. 
R. with Service Features 
' dt ll e ° 
iatform, Bonded: State. Pool car distributors. 
dock, M4 HY 
ml oe Motor transport service. Chicago Junc- 
tion Ry., Union Freight Station under 
same roof, provides fast shipment service 
| car dis- without transfer or cartage expense. Space 
storage. . 
we tran for lease: storage; office; light manufac- 
RS es turing. 
ighways ae ai 
Associations 
A. W. A. (Mdse); Ill. Asso. Mdse. Whsmn. 
I Third 
ter 346). Location 
Less than a mile from geographic and popu- 
ssociation lation centers of Chicago. 


CHICAGO, ILL. 


Crooks Terminal Warehouses 
Established 1913 ye D 


V. M. Kolly 5967 W. Sixty-fifth St. 
Vice Pres. (Tel.—Repu blic 3700) 
FACILITIES—South Side Warehouses, 5817-5967 

- 65th St. (especially adapted to in-transit stor- 
age): 350,000 sq. ft.; Brick, mill and concrete const.; 

loor load, 200-500 lbs.; Sprink. sys.; Ins. rate, |4c. 
Siding on Belt Ry. of Chi.; capacity, 60 cars; direct 
rail with own So. Chicago dock. 
Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office); 100,000 sq. ft.; 

rick and reinforced concrete const.; Floor load, 300 
bs. Ins. rate, 40c. Siding on C. B. & Q.; capacity 
75 cars. Tunnel connection. 50 truck loading doors. 
Tatlngten 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 90,000 sq. 
ft.; Brick and reinforced concrete const.; Floor load, 
300 lbs. Ins. rate, 40c. Siding on C. B.& Q.R.R 
capacity, 8 cars. 
South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. 


Incorporated 
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rms to the ft.; Steel const.; Floor load, 250 lbs. Siding on Belt 
: Ry of Chi.; capacity, 50 cars. Water Dock: Length 
r shipper 1500 ft.; draft, 20 ft. 








SERVICE FEATURES—Bonded: U. S. Customs; 

State. Pool car distributors. Motor transport 

service available. Container service. uipment 

for handling any type of vessel or barge, plus 
t 


Storage facilities. L’ rap car service and tank 
car stor 


ASSOCIATIONS—A.W.A.(Madse);|Il.Asso.Mdse.W. 
Watch Display Advertisements on Back Covers! 


1g possible 
eat service 
Your copy 
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CHICAGO, ILL. 


Currier-Lee 
Warehouse Company 


Established 1913 
E. M. Lee 427-473 W. Erie St. 
President (Tel.—Superior 9066) 
FACILITIES—6 buildings; 2 owned; 4 
leased; 427-473 W. Erie St., 290,000 sq. ft.; 
363-371 W. Erie St., 96,400 sq. ft.—Total, 
386,400 sq. ft. Slow burning, heavy joist 
const.; Floor load, 250 lbs.; Sprinkler sys.; 
Watchmen. Fumigation. Ins. rate, 19c. 
Sidings on Chi., Mil., St. Paul & Pac., 
capacity 2! cars; free switching all lines. 


Motor truck platform: Capacity, 18 
trucks; Sheltered. 


SERVICE FEATURES — Bonded: Li- 
censed, U. S. Whs. Act; U. S. Customs; 
State. Pool car distributors. Motor 
freight terminal n and operate equip- 
ment for local trucking. Space for lease: 
Storage; ce. Financial service. Spe- 
cialize in food products; cool rooms, etc. 
ASSOCIATIONS—A. W. A. (Mdse); II. 
Asso. Mdse. Whsmn. 



























Incorporated 





Distribute Products 
in 32 States 
TRAFFIC WORLD shipper subscribers 


distribute their products, on the average, 


in 32 states—44.1% distribute in all 48 


states. It is because of this widespread 
distribution that 69% of these subscribers 
use an average of 23 warehouses. 





CHICAGO, ILL. 


The Traffic World 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


Established 1906 


Elmer. Erickson * 1500 S. Western Ave. 
Vice-Pres. & Gen. Mgr. 


Facilities 
1500 S. Western Ave.—570,000 sq. ft. Fireproof, 
concrete and steel const. Floor load, 15 Ibs. 
1929 W. 43rd St.—132,000 sq. ft. Fireproof, brick 
and mill const. Floor load, 180-400 lbs. 
1534 S. Western Ave.—67,000 sq. ft. Fireproof, 
brick and mill const. 
Very low insurance rates: Old line, 14c; Mutuals 
aslowas 4c. A.D.T. watch service. All units fully 
rotected by automatic sprinklers; private watchmen. 
Direct connection wi 
leaving Chicago—sidings on Chicago Junction Ry. 
—40 car capacity. 
under shelter, with doors for 79 trucks. 


Service Features 


Bonded: U.S. Customs; State; Privately. Pool car 
distributors. Motor transport service. Storage 
and Office Space for lease. 

In and Out-bound L. C. L. freight station on the 
premises eliminates trap car, tunnel and cartage 
service and charges 


Represented by 
American Chain of Warehouses, Inc.; New York, 
250 Park Ave.; Chicago, 53 W. Jackson Blvd. 
Associations 
A. W. A. (Mdse); Ill. Asso. of Mdse. Warehousemen. 


July 4, 1936 
Serial Page No. 49 





(Tel.—Canal 6811) 
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Floor load, 250-400 Ibs. 


all railroads entering and 


otor truck platforms, part 





North Pier Terminal Co. 


589 E. [llinois St. 


( Tel. Superior 5606) 


*D 


I - 


W. W. Huggett 


Vice Pres. and Gen. Mgr. 









S. T. Heffner 


Manager, Rates and Lease 


Distinctive Location—365-589 E. Illinois St., 3 blocks to Michigan Ave., 5 blocks to Wacker 
Drive. Frontage also on new Outer Drive, address 445 Lake Shore Drive. 


FACILITIES—1,500,000 


uare feet mill and brick constructed buildings. Sprinklered. 


Ins. rate 18c. Floor load 335 lbs. 34 elevators. C. & N. W. R. R. siding, cap. 120 cars. 


Free switching all lines. Truck platforms, cap. 60 trucks. 


Dock 1600 feet. 


SERVICE FEATURES—Direct Tunnel connection all railroads. Direct boat service to 
and from Europe, South America and Atlantic coast. Barge service New Orleans. 
Space leased—offices, storage and light mfg. General storage for spot stocks. Storage 
in transit. Pool car distribution. Storage for Customs and internal bonded. 


REPRESENTED BY—Cleveland-National Terminals Corp. Indianapolis-Indiana Term. & Refrig. Co. 
Milwaukee-National Terminals Corp. Toledo-National Terminals Corp. New York office—25 Beaver St.; 


Phone, Hanover 2-1172. 


MEMBERS: A. W. A.; Illinois Association of Merchandise Warehousemen. 
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CHICAGO, ILL. 
Railway Terminal 


CHICAGO, ILL. EVANSVILLE, IND. 


Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 






























. p & Warehouse Co. Western Warehousing Established 1930 *D Incorporated 
A i Established 1909 * D Incorporated Compa ny Vice pag) oy nag as ps Ay pie 
f ty % H. W. Verrall 444 W. Grand Ave. Established 1880 Incorporated at gy be tp ae. gp peg ps gg 
i ; Vice-President (Tel.—Whitehall 6580) E. H. Hagel WK = 323 W. Polk St. since eee T ond LG es oe etek 
it “3 Facilities Superintendent Tel.—Wabash 6507 all | Water Dock: Length, 800 ft.; draft, 9 ft. 





SERVICE FEATURES—Bonded: U. 5. Customs; 
Sta Pool Car dist. Motor freight terminal. 


FACILITIES REPRESENTED BY—Allied Distribution, Inc. 


600,000 sq. ft. Fireproof, steel- 
brick-concrete construction. Floor 
load, 250-300 lbs. Dry Sprinkler 
system; alarm system; private 
watchmen. Insurance rate, 1|7.7c. 
Siding on Pennsylvania R. R. 
capacity 40 cars; free switching all 
Chicago lines. Motor platform, 
capacity 100 trucks, all sheltered. 


Fi 


538-564 Kingsbury St.: 293,000 
sq. ft. Fireproof (in part), balance 
slow-burning, brick and laminated 
mill const.; Floor load, 300 Ibs. 
Sprinkler sys.; A. D. T.; Watch- 
men. Insurance rate, 16.2c. 
Fumigation. Siding on Chi., 

Mil., St. Paul & Pac.; Capacity, 6 
cars; Merchants’ Lighterage. 
Chicago Tunnel station. Motor 
truck platform: Capacity, 25 
trucks. Water dock: Boats to 420 ft. 


Service Features 


Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service: company owned 
and operated equipment. Con- 


tainer service. Space for lease: 
Storage; Office. 


Affiliated Warehouses 


Chicago, Ontario Warehouse Co.; 
Boston, North Station Industrial 
Bldg., Inc. 





eed 
Ey 


or Ns 



















FORT WAYNE, IND. 
Mitchell Sales & Storage, Inc. 


Established 1924 


J. R. Mitchell Hr 435 E. Brackenridge 
Pres. & Treas. (Tels,—A-1425 or A-1426) 
FACILITIES—Property owned: 15,600 sq. ft.; 
Fireproof, reinforced concrete const.; Floor load, 
250-1200 Ibs.; Watchman. Ins. rate, 40.lc. Siding 
on Penn. R. R., capacity, 4 cars. 

pom ag FEATURES—Bonds furnished as re- 

3; Bots car dist.; Motor freight term. 

BRAN H OFFICE SERVICE—We specialize in 
Tabetion of nationally advertised merchandise. 
ASSOCIATION—Indiana Warehousemen’s. 
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LOCATION 


Adjacent to ‘“‘Loop’—one block 
from new Chicago Post Office; in the 
heart of the railway terminal and 
wholesale district. 





HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 













Established 1922 (Tel.—Ham’ d 3780) 


E. C. Faure Plummer Ave. & State Line St. 
Manager (Tel.—Chicago—Ent. 2200) 


FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick const. Siding on IHB RR; locat 
within Chicago wor district; cap., 50 cars. 
Transit privileges. CUSTOM CLEANING PLANT 
for conditioning as beans and similar products. 
SERVICE FEATURES— Motor term. on prem- 
ises—hourly del. to Metro. Chicago and suburbs. 
ASSOCIATION—Indiana Warehousemen's. 


SERVICE FEATURES 
Bonded, II1. Commerce Com. Pool 


car distributors. Superior office 
and storage space for lease. Stor- 
age restricted to clean merchan- 
dise free from fire hazard. 





CHICAGO, ILL. 
Soo Terminal Warehouse 















INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


Established 1914 Incorporated ; i Established 1905 paoven? 
Manager (Tel. Canal 5740) arenouse. President B Bate 6431) 






AFFILIATED WAREHOUSE 


FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 

const.; Floor load unlimited; Ins. rate, 36c (80%). 

Siding: Soo Line; free switch. all lines; 50 cars. 
¥ Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: State. Pool car 


FACILITIES—Property owned: 220,000 sq. ft. 
Slow burning; sprinkler sys.; alarm sys. in tobacco 
room; watchmen. Ins. rate I5c (80% —. 
Siding on Indianapolis Union (Belt) R. R.; —pey 
latform: 


ASSOCIATIONS 


: ~e cars; free switching all lines. Motor 
bs GaP distribution. Motor serv. Cool in summer. Space for Ill. W. A.; Ill. $d of Ls Chicago city 19 trucks—3 sheltered. 
Hg lease with office. Free in and out freight ‘iliwer to A. of ‘ Chi ° Trafh Club SE RVICE FEATURES—Pool car distribution. 
, all trunk lines ys tunnel. REPRESENTED BY— . +> 1cag c ° Motor freight terminal. Space and offices for lease. 
National Whee. REPRESENTED Y—Distribution Service, Inc. 


Service. 
ASSOCIATIONS—A. W. A. (Mdee.); | A. M. W. ASSOCIATIONS—A. W. A. (Mdse); Indiana W. A. 








CHICAGO, ILL. EAST ST.LOUIS, ILL_--———; 


eens ans INDIANAPOLIS, IND. 
Wakem & McLaughlin, Inc. Mississippi Avenue Warehouses 


Tripp Warehouse Company 














Established 1886 Of the St Louis Cotton Compress Co. pte 1914 Incorporated 
F. E. Berg 225 E. Illinois St. Established 1873 * Incorporated M. M. Bowen > 4 620 S. Capital Ave. 
2 Sec’y & Treas. (Tel.—Superior 6828) . Sec.-Trea Tel.—Lincoln 7319 
a FACILITIES—(1) 219-235 Illinois St. Mdse. Stg. E.W.Stimble 1401 Mississippi Ave. FACILITIES—<1) 620 S. Capitol Ave., mill _& 
¥ Customs; Distilled spirits — gov't storekeeper. 2) Operating Manager (Tel. Bridge 6791) qe ler and cnom 9 2) 1000 E. Ohio St. 
: 421-427 E. North Water St. & (3) 352-402 E. North FACILITIES— Pro . owned; 360,000 sq. ft. Slow prick tal floor space | 000 9a % Floor load, 
Water St. leased space. Total space 428,000 sq. burning, brick an comet, const.; loor load, 250 lbs. Ins. rate, 14.9c. Sidings on Big Four; 

ft. Mill const. Sprinkler sys.; A. D. T.; { Watchmen. un imited; gpeakeer ges A D. T. Ins. rate, |0c. capacity 13 cars; free switchi 

Ins. rate 18.7c. Sidings on C. & N. Siding on Term. R Aseo.; capacity, 50 cars; free 


Motor platforms, ny capacity " trucks. 


me, SERVICE FEATURES—Licensed, o "S$. Whee. switch. all lines. Motor truck plat. 20 trucks. SERVIC tate license. Pool car 


A S Bonded: Int'l R SERVICE FEATURES—Bonded: Cust.; State. ao. — lease: Storage & Office space. 
a Seetbee a ey = _ saemnsg : Pool. i Customs; Tax Pool cars. Motor trans. service; mot. frt. term. REPRESENTED BY—American 
ASSOCIATIONS —A. W.A.; IL. W. A.; Chi. C. of C. ASSOCIATIONS—Cent. Whsmn's Asso. of Ill. ASSOCIATIONS—A. W. A. (Mdse.); Ind. W. A. 








PEORIA, ILL. 
National Warehouse Co. 
Established 1920 Incorporated 


A. J. Thieme 1321-35 S. Washington St. 
Manager (Tel. —4-3884) 

ra ae owned; 65,000 sq. ft.; 
Fire , steel, concrete & brick const.; Floor load, 
250 Pibe.: Sprinkler sys.; ee x.) — rate, 
15.6c (90%). ag oo on C. B. & Q. R. R.; cap., 
6 cars; free switch. all lin 

or FEATURES Bonded: State. Pool car 
dist. (shipments handled by rail, motor or water). 
Motor service available; truck terminal in building. 
Space for lease: Storage: Office. 

















Pay 85% of Annual 
Railroad Freight Bill 


TRAFFIC WORLD ' shipper-subscribers 
pay 85% of the annual railroad freight bill 
and ship about 3% of the total tonnage 
carried by railways, trucks and domestic 
water lines. 


Monthly Corrections Mean 
Up-to-date Facts 

























A system which provides for the monthly 
correction of the information furnished in 
this Guide assures shippers of dependable 
data at all times. 
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INDIANAPOLIS, IND. 


Indiana Terminal and 
Refrigerating Company 
Established 1910 kr) 


Cold Storage 
F. S. Schneider 






















Incorporated 


Merchandise Storage 
R. H. Volz 


Sec. and Treas. Manager 
230-248 S. Pennsylvania St. 
(Tel.—Riley 8661) 

Facilities 


MERCHANDISE—202-230 S. Pennsylvania St.: 
196,000 sq. ft.; Fireproof, brick and concrete const.; 
Floor load 200-300 Ibs.; Sprinkler sys.; Private 
watchmen. Insurance rate, 10.4c. Siding on 
Pennsylvania R. R.; capacity, 8 cars; free switchin 
all lines. Motor truck platform: capacity, | 
trucks; sheltered. 

COLD STORAGE—236-248 S. Pennsylvania St.: 
1,334,000 cu. ft.; Slow burning, brick and _ mill 
const.; Floor load, 200-250 Ibs.; Sprinkler sys.; A.D.T. 
and private watchmen. Insurance rate, I|1.Ic. 
Siding on Indianapolis Union Ry.; capacity, 6 cars; 
free switching all lines. Motor truck inabandas 
Capacity, 12 trucks; sheltered. 


Service Features 
Bonded: VU. S. Customs. Pool car distributors. 
Space for lease: Storage; Office. Cold Storage for 
all perishable food products. 


Represented By 

Chicago, North Pier Terminal Co. (See listing); 
Cleveland, National Terminals Corp. (See listing); 
Milwaukee, National Terminals om, (See listing); 
New York, H. G. Stouffer, Eastern Representative, 
National Terminals Corp., 25 Beaver St. (Tel. 
Hanover 2-1172); Toledo, National Terminals Corp., 
247 Morris St. (Tel.—Adams 8275). 


Associations 
A. W. A.; Whsmn’s Asso. of Indianapolis. 


Completeness—Convenience 
COMPLETENESS—Available in this terminal, in 
addition to cold storage (largest in Indiana) and 
general warehousing facilities, are ground floor store 
rooms, and a public parking garage. 
CONVENIENCE—A location within three blocks of 
the retail and wholesale districts makes this the ideal 
center to serve both Indianapolis and environs. 





























MASON CITY, IOWA 
Mason City Warehouse Corp. 
Established 1930 


F. D. Pearce 600 S.W.'Fourth St. 
Sec.-Treas. (Telephone—4000) 
FACILITIES—25,000 sq. ft.; Fireproof, steel-con- 
crete-brick const.; Floor load, 600 Ibs.; Watchmen. 
Ins. rate, 18.32c (90%). Sidings on Chi. & N. W. 
and Chi. R. I. & Pac.; capacity, 50 cars; free switch- 
ing all lines. POOL CARS—complete distribution 
service, city and territory. MOTOR FREIGHT 
TERMINAL — serving radius of 100 miles, open all 
hours the year around. 


MEMBER—A. W. A. (Mdse.); M. W. W. & T. 


Incorporated 

























SIOUX CITY, IOWA 
Bekins Van & Storage Co. 


Established 1890 
Paul Bekins 


Manager 


Incorporated 


202-10 Court St. 
(Tel.— 83561) 


FACILITIES—100,000 sq. ft.; Mill const.; Floor 
load, 200-400 Ibs. Sprink. sys.; A. D. T. Ins. 
rate, 19.8c. Siding: cap. 10 cars; Direct connec- 
tion, all rail lines. Sheltered motor truck plat.; 
SERVICE FEATURES — Pool car distributors. 
Motor transport service. Space for lease. 

AFFILIATED WAREHOUSE—Omaha, Bekins 


Van & Storage Co. 
ASSOCIATION: A. W. A. (Mdse.) 








WATERLOO, IOWA 


lowa Warehouse Company 
Established 1916 Incorporated 


FACILITIES—Owned. (1) 821 Mulberry St. 
Cement block const. Siding on Chi. G. West. 
Ins. rate $1.55. (2) 558 Center St. Fireproof, 
brick const. Siding on W. C. F. & N. Ry. Ins. rate 
56c. Both: 70,008 99. ft. Free switching service. 
Member: Mayflower Warehouse Asso. 


SERVICE FEATURES—Complete mdse. stg. serv- 
ice. COMMON MOTOR FREIGHT TERMINAL 
SUPERVISED BY BOARD OF RAILROAD 
COMMISSIONERS covering all regular route 
©perators, intrastate and interstate. 
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LEXINGTON, KY. 


Union Transfer & Storage Co. 
Established 1919 Incorporated 


O. B. Murphy +. Spring & Vine Streets 
Vice-President Tel.—PBX-7030 
FACILITIES—(1) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. (2) Vine & 
Merino, brick & mill const. Ins. rate 55c. Both: 
Total floor space 100,000 sq. ft. Sidings on L. & N. 
R. R.; free switching. 
SERVICE FEATURES—Pool car distributors 
Motor transport line, company owned, serving 
Louisville, Cincinnati, Harlan, Middleborough & 
Blue Grass region of Kentucky. 
REPRESENTED BY—American Chain of Warehouses. 















LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox 7 E. H. Bacon 
President Vice-President 
Established 1884 


FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and slow-burning 
mill—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and _ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 
Superior Service. 

MEMBERS—American Chain of Warehouses— 
Distribution Service, Inc.—Am. Whse. Ass‘n. 













MONROE, LA. 
Monroe Transfer & Warehouse Co. 


Established 1925 


N. E. Dawson 219 Walnut St. 
Vice-President (Telephone—7 80-781) 


FACILITIES—8,000 sq. ft. Brick & concrete const- 
Sprinkler sys.; private watchman. Ins. rate 51.7c- 
Siding on Yazoo & Miss. Val.—free switching. 
Sheltered, 8 truck, motor platform. 

SERVICE FEATURES—Pool car distribution. 
MOTOR TRANSPORT SERVICE—Own and 
operate dependable freight line serving Monroe, 
West Monroe, New Orleans, Shreveport and inter- 
mediate points. 


MEMBERS—A. W. A. (Mdse.); Southwest W. A. 


Incorporated 
















NEW ORLEANS, LA. 


Bienville Warehouses Corporation 
Established 1916 


R. W. Dietrich 340 Bienville St. 
President (Tel.—Main 4200) 
FACILITIES—200-338 N. Peters St.: 200,000 sq. 
ft. Mill const. Floor load, 250 lbs. Watchmen. 
Ins. rate 35c (basic). Fumigation. Siding on T. 
& N. O.; cap. 16 cars; free switching. Motor plat.: 
cap. 20 trucks. Same mgt.: Dietrich & Wiltz, Inc. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car distributors. 
REPRESENTED BY—American Chain of Warehouses: 
New York, 250 Park Ave. (Plaza 3-1235); Chicago, 
53 W. Jackson Bd. (Harrison 1496). 
















NEW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 
Established 1925 


E. B. Fontaine 
President 


FACILITIES—100,000 sq. ft.; Slow burning, heavy 
brick and mill const.; Floor load, 250 Ibs.; Sprink. 


Incorporated 


404 N. Peters St. 
(Tel.—Main 7700) 


sys.; Watchmen; Ins. rate, 37c. Siding “oo Pac. 
SERVICE FEATURES—Bonded: ustoms; 


State. Pool car dist. Bean cleaning, grading. 
Reconditioning. Billing. Financing. artage. 
REPRESENTED BY—New York, Central Distri- 


bution Bureau; Chicago, National Warehousing 
Service; San Francisco, E. M. Ingals, 112 Market. 


NEW ORLEANS, LA. 
Standard Warehouse Company, Inc. 


Established 1903 





100 Poydras St. 
Tel.—-RAymond 2336 
FACILITIES—-100,000 sq. ft. Heavy brick & mill 
const Sprinkler sys., pvt. watchmen. Ins. rate 
27.6c. Siding on Tex. & New Orleans, cap. 9 cars, 
free switching. Sheltered motor plat., cap. |2 trucks. 
SERVICE FEATURES—Customs & State bonded. 
Pool car dist. Especially equipped for coffee 
roasting; coffee separating & cleaning; bean cleaning 
& polishing; flour sifting; reconditioning of cargo. 
REPRES ED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—A. W. A.; New Orleans Mdse. W. A. 


T. E. Gannett — 


President 
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PORTLAND, ME. 
Galt Block Warehouse Co. 


Established 1872 Incorporated 1915 


John S. Sawtelle * 20 Commercial Street 
Manager Telephone— 2-7431 
FACILITIES—3 units, 160,000 sq. ft. Slow burning, 
brick & mill const. Sprinkler sys.; watchmen. 
Ins. rate, 18c (improved risk materials). Fumiga- 
tion. Private siding, capacity 5 cars, free switch. 
SERVICE FEATURES—Mdse., furniture, auto 
storage. Pool car dist. Motor fgt. term. ce 
for lease. In transit storage: canned » flour, 
feed, r,etc. 100 ft. from Me. State Pier. 
MEMBER — Am. Chain Whees., A.W.A., N.F.W.A. 












BALTIMORE, MD. 
Baltimore Fidelity Warehouse Co. 


Established 1903 eD 


Incorporated 


T. E. Witters Hillen & High Sts. 
President (Tel. —Vernon 1700) 
FACILITIES—6 units. Prop. leased. 542,000 eq. ft. 
Firepr. and slow burn., conc., brick and mill const. 
Floor load to 1000 lbs. Sprinkler; auto. alarm. Watch- 
men. Ins. 13c to 36c. Fumigation. Siding: W. M. Lys 
1122 cars. Truck plat. 11? tracks. Docks, 5523 ft. 
SPECIAL SERVICES—Bonded: Cust. Pool cars. 
Motor trans. serv. Space leased. Imports, 
exports—coastwise, intercoastal. Negot. whee. rec. 
ASSNS.—A. W. A., M. W. A., Balt. n. of Com. 











BALTIMORE, MD. 


Camden Warehouses 


Established 1900 Incorporated 


Jas. C. Brown, *D Camden & Eutaw Sts. 
Mgr. & Treas. (Tel.—Plaza 0400) 


FACILITIES—4 Units; Property leased; 700,000 
sq. ft. Brick-Concrete-Steel const. A.D.T., Private 

atchman, Sprinkler. : 
LOCATIONS—Camden Station, Henderson’s Wharf, 
Chase's Wharf, Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. Motor trans- 

rt. Direct rail and water connections. Internal 
| lle and Customs Bonded. 


ASSNS.—A.W.A., Md. W.A., Distillers’ Inst. 















BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


Established 1894 Incorporated 


Ludlow H. Baldwin yD Davis & Pleasant Sts. 
President (Tel.—Plaza 8720-23) 
FACILITIES—6 units. Davis and Pleasant St., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 22 ft., 500, sq. ft. Brick constr. 
Sprinkler. A.D.T. Watchmen. Ins. 2!c. Siding, 
P.R.R., cap. 40 cars. Truck plat., 40 trucks. 
SERVICE FEATURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc. Whses., Inc., A. E. 
Huff, Empire State Bldg., New York, N. Y., Paul 
O'Dea, 230 N. Canal St., Chgo. A.W.A., C. of C. U.S. 








A Guide to Outstanding 
Warehouses in Important 
Distribution Centers 


The Warehouse Guide is organized for the con- 
venience of shippers. It is coordinated with map of 
Key Distribution Areas. 


It lists only warehouses located in key distribution 
cities. These cities have been selected because they 
meet the following specifications: 






1. Each city serves a major retail area in 
which stocks should be carried to render 
the maximum service to customers, 











2. Each city has demonstrated its importance 
as a distribution center by its volume of 
wholesale sales. 













3. Each is the hub from which radiates an 
efficient system of rail and highway trans- 
portation. 


Details regarding the above facts and other data 
appear for each key distribution center on THE 
TRAFFIC WORLD Distribution Map. Data is 
recorded for both the city and the area it serves. 
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BOSTON, ,,,F487,.- MASS.——j 
Hoosac Storage and Warehouse Co. 


DETROIT, MICH. 
Commercial Warehouse 


MINNEAPOLIS, MINN. 
Kedney Warehouse Co. 















Established 1928 Incorporated Established 1935 Incorporated Established 1911 . In — 
Howard E. Wemyss Lechmere Square L. J. McMillan +e 1965 Porter St. at Vermont Bree ang ! 
: Treasurer * Tel.—TRO. 9608 General Manager * (Tel.—Randolph igel C. Geo. Gohlke 617 Was Ave., No. ] 


Vice-President (Tel.—GEneva 5325) 


FACILITIES—180,000 sq. ft.; Fireproof, reinforced 
concrete const.; Floor load, 250 Ibs. A.D.T. and 


FACILITIES—(1) Lechmere Sq E. Cambridge, 
Fireproof, reinforced concrete; Sprink. sys. Ins. 
rate |8c. (2) Water St., Charlestown, (Adj. 
Mystic Lee casa Co. docks) Brick const., + ie 


FACILITIES—80,000 sq. ft.; Slow purniogs iis. 
inforced concrete & brick const.; Floor load, 250 lbs. 
Ins. rate, 26c (90, co-insurance). Siding on Mich. 
Cent. R. R.; cap., 8 cars 


Sa oe 
ri 
wee | 


; : 4 watchmen. — gate, 2 25¢ (90%). Sidings on G.N. 
's Auto. fire alarm. Ins. rate 2lc (90%). Total floor SERVICE FEATURES—Bonded: U. S. Int. Rev. and CB. &Q.R ty, 8 cars; free ewitching. 
F space 108,500 sq. ft. Sidings on B. & M. R.R. and Customs. Pool car dist.; Motor freight en tae Pauly Grand Forks. 


a 


SERVICE FEA yoy ge | eee State; U. S. 
Cust. (No. 2) Pool car dist. or storage (No. 2). 
REPRESENTED BY—New go 4 Central Dis- 
tribution Bur.; Chicago, National Whsg. Ser. 


SERVICE FEATURES—Pool car distributors. 

Motor freight term. Local cartage service. 
REPRES D BY—Allied Distribution, Inc. 

ASSOCIATIONS—A.W.A. (Mdse.); Minn. W.A. 


terminal. Space for lease: Storage: Office. 

REPRESENTED BY—Distribution Service, Inc. 
ACCESSIBILITY—Located in heart of Detroit's 
wholesale and jobbing districts. 
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SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 





— MINNEAPOLIS-ST. PAUL, MINN. 
Minneapolis Terminal Warehouse Co. 





DETROIT, MICH. 
United States Warehouse Company 


i { 4 Established 1926 . Established 1931 Incorporated Established 1929 Incorporated 
om Martin Larsen he) 385 Liberty St. E. E. Seymour 1448 Wabash Ave. 618 Washington Ave. N. > 4 201 Fifth Ave. N. 
at General Manager ( Tel.—4-1106) Manager Tel.—Randolph 4730 Warehouse No. 1 Warehouse No, 2 
F FACILITIES—400,000 sq. ft.; Firepr. conc. and tile. ewes le 9181)—Minneapolis 


FACILITIES—Mdse. Stge., 3,500,000 cu. ft.; Cold 
Stge., 1,500,000 cu. ft. Fireproof, reinforced con- 
crete. Sprinkler sys.; alarm sys.; pvt. watchmen. 
Ins. rate, 9.4c. umigation. Siding on Mich. 
Cent., cap. 25 cars; recip. switching (except Penna. 
R. R. connection with Toledo). Shelt. Motor plat. 
SERVICES—Cold & common stge. in one building. 
Bonded: Customs; Int. Rev.; gen. mdse. space. Pool 
car dist. Motor fgt. term.—cartage 


MEMBERS—Associated Warehouses; A.W. A.; Mich. W.A. 


Floor load 165-250 Ibs.; "Sprinklers Dry Pipe. alarm; 
Watchman. Ins. 8c. umi pa 

B.& A.R RR: Seitch D&M RR N. H. & 
H. R. R.; cap. 13 cars. Truck a ty “14 trks. 
SERVICE FEATURES—Bonded: State. Pool car 
dist. Stge. space for lease. a in 1 trams. applic. - 
shipments routed B. & A., N. Y. N. H. & H “"B & 
Same owner: Atlantic States Whse., Lowell, Mh 
ASSOCIATIONS—A. W. A.; Mass. W. A 


aihdh; te. 


FACILITIES—100,000 sq. ft.; Pesprest. brick and 

concrete construction; Floor load 25 i A. & 4. 

and private watchmen. Sidings on Soo Line; capac- 

i Ya cars; free switching all lines. Motor truck 
platforms. 


St. Paul Terminal Warehouse Co. 


Established 1916 * Incorporated 


8th & Locust Sts., St. Paul 
(Tel.—Garfield 7551) 
FACILITIES—307,000 ft.; Fireproof, brick and 
concrete construction; "Shes a 250-400 Ibs. 
Private watchmen. Sidings on Soo Line; capacity, 
26 cars; free switching all lines. Motor truck 
platforms. 


Midway Terminal Warehouse Co. 


Established 1933 *w A gar amis T 


(Minnesota Transfer) 

2295 University Avenue, St. Paul 
oy aay 1811) 
FACILITIES—60,000 ft.; Brick and mill con- 
struction; Floor load 250 be. : ; sprinklered and private 
watchmen. Siding on Minnesota Transfer Railway: 
capacity, 8 cars; free switching all lines. Motor 
truck platforms. 


Service Features 
State and U. S. Customs bonded. Offices and 


display space. Insurance rates from |6c (90%). 
‘ool car distribution a specialty; nocartage on reship- 
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WORCESTER, MASS. 
Worcester Cold Storage & Warehouse Co. 


Established 1906 Incorporated 
John F. Costello @Y 226 Franklin St. 
Gen. Manager Tel.—4-6881, 4-6882 


COLD STORAGE—800,000 cu. ft. DRY STOR- 
AGE—10,000 sq. ft. Concrete & mill const. Sprin- 
kler sys., private watchmen. Ins. rate |2c. Siding 
on B. & A. (New Haven and B. & M. connections). 
SERVICE FEATURES—State bonded. Pool car 
dist. Motor service. Space for lease. Handle all 
food products except citrus fruits, onions, fish. 
Storage in sg privileges to Boston, Providence, 
Fall River, New Bedford. 

ASSOCIATIONS—A.W.A.(C.S.); Boston Fruit & Prod. Ex. 





——— GRAND RAPIDS, MICH. 
Columbian Storage & Transfer Co. 


Established 1921 * Incorporated 


Barend Zevalkink 435 S. lonia Ave. 
President (Telephone—94368) 


FACILITIES—90,.000 sq. ft.; Non-fireproof, mill 
const.; Watchman. Ins. rate, 76c. Siding on 
Mich. Cent.; cap., 8 cars; free switch. 

SERVICE FEATURES—Pool car dist. Motor 
freight term. and transport service—company 
operated trucks and trailers throughout W. Mich.— 
Pickup and del. for P. R. R. and Univ. Carloading Co. 
REPRESENTED Ae a ee Inc. 
ASSOCIATIONS—A. W. A. (Mdse 
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DETROIT, MICH. 
Central Detroit Warehouse Co. 


T E ments. Contract trucking: fleet_of 100 trucks. 
Established 1926 incorporated hese Are xcerpts Three choice locations in the Twin Cities, one virtu- 
W. F. Evans * 1627 W. Fort St. ally on the boundary line between Minneapolis ani St. 

President Tel.—Randolph 3540 Paul, and one in the very heart of each city, providing 


















“TRIPLE SERVICE “in this important market. 


Represented By 
Associated Warehouses, Inc.: Empire State Bldg., 
New York City; 230 N. Canal St., Chicago. 


Associations 
U. S. Chamber of Commerce, A. W. A., Minn. W. A., 
Minn. Truck Owners Assn. 


Famous for ‘“‘TRIPLE SERVICE”’—from Coast 
to Coast. Your inquiry cordially invited. 


from Letters Written 


by Warehousemen 
“I have been a subscriber to the Traffic 


World for over twelve years and agree with 
you that there should be a concentrated 
reference book of public warehouses and 
also that THE TRAFFIC WORLD un- 
doubtedly is the best medium of placing 
such reference befbre the people that actu- 
ally require this information.” 



































MINNEAPOLIS-ST. PAUL ——— 
Central Warehouse Company 


Established 1902 ) Incorporated 


St. Paul, 741 Pillsbury Avenue 
Telephone— Nestor 2831 
FACILITIES AND LOCATION—Facilities are 


mid-way between Minneapolis and St. Paul. ne 
stock serves Twin Cities economically and efficiently. 


Merchandise Storage—500,000 sq. ft. Mill & con- 
crete const. ADT alarm throughout. 120,000 sq. ft. 
also protected by sprinkler sys. Ins. rate 25c. 


Cold Storage—-500,000 cu. ft. Concrete const. 
A.D. T. Ins. rate 19.5c. 


Sidings on Minnesota Transfer Ry. (termini all 
RRs.), capacity 50 cars. Free switching all lines. 
Motor platform, capacity 16 trucks. 


SERVICE FEATURES—U. S. Customs bonded; 
also State bonded. Pool car distribution. Motor 
freight terminal. Operate a joint railway freight 
station—no carting necessary on L. C. L. shipments. 
Manufacturing and storage space for rent—35 acres of 
land, 16 buildings. Four miles of trackage operated by 
our own electric locomotive for prompt placing of cars. 


REPRESENTED orion Service, Inc.: 
Chicago, 219 E. North Water St. (Superior 7180); 
New York, 100 Broad St. (Bowling Green 9-0986); 
San Francisco, 625 Third St. (Sutter 3461). 


ASSOCIATIONS —A.W.A.; Minn. Northwest W.A. 






FACILITIES—1627 W. Fort St. (illustrated)— 
354,000 sq. ft. Cooler room. Fireproof, reinforced 
concrete. Sprinkler system; American Still Alarm— 
24hr. service. Ins. rate 9c. Siding on Mich. Cent.; 

free switching (shipments originating outside Mich. j 
Brandt & ‘Woening Sts.—340,000 sq. ft. Fire- 
proof, reinforced concrete. Sprinkler system. Ins. 
rate 9c. Siding, cap. 38 cars, free switching. 
Merchants Forwarding Terminals Co. in Colum- 
bus, Dayton, Lima and Indianapolis. 

SERVICE FEATURES~—U. S. Customs bonded. 
Pool car distribution. Motor freight terminal. 
Storage and office space for lease. Bulk storage 
of liquors. Sales representation for customers— 
Terminal Sales Corporation. Complete distribution 
service in 200 mile radius. 


REPRESENTED BY—American Chain of Warehouses. 
\t oe L DETROIT ceeer tte cg. 
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‘Previous advertising in magazines has not 
been very, if at all, productive of results for 
us, but the writer feels that from the new 
way Traffic World is attacking an old prob- 
lem that, in the interests of all concerned, 
warehousemen should give it their support.” 
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“‘We believe that your decision to carry a 
warehouse directory in your publication is 


well founded.”’ 




































“THE TRAFFIC WORLD is certainly one 
of the publications made to order for mer- 
chandise warehouses.”’ 
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MISSOURI —NEW JERSEY —NEW YORK 


KANSAS CITY, MO. 
Adams Transfer & Storage Co. 

































































































JERSEY CITY, N. J. 


NEW YORK, NN. Y. 
Lackawanna Terminal Warehouses 






















* e 
eee A + 900 * 228 Wo ith Se. Established 1929 > ¢ Incorporated Lehigh Harlem River 

red \. Adams th St W. J. Northup 629 Grove St. 

Vice President (Tel.—Victor 0225) President Tel. (N. Y.)—Rector 2-2345 Terminal Warehouse, Inc. 
FACILITIES—100,000 sq. Fireproof, _reinf. FACILITIES—Adjacent to Manhattan Tunnel. Established 1929 . Incorperated 
concrete. Sprinkler, M. vt.a ie rr. watehense. 1,072,883 sq. ft. Fireproof, brick-concrete-steel const. 

Ins. rate 24c. Siding on KCSR Ca cars. Sprinkler a .; Atmo Fire Detection; Watchmen. A. H. Loomis 385 Gerard Ave. 
Free switch. Truck plat. ee ca z ° trucks. Ins. rate 6c. Siding on D.L.& W.; joopecty 52 cars. President (Tel.— Mott Haven 9-4297) 


SERVICE A ee ustoms, Int. 
Rev., State; Lic., U. Whse Act. Pool car dist. 
Stg. '& office space a, lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to approx. 4,000 
towns. In wholse. dist.; near retail dist. & fgt. depots. 


ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 


Sheltered motor at., capaci trucks. 
SERVICE FEATUR ES_U. ig °e Caste. bonded. 
Pool car dist. Motor freight terminal. Space for 
lease. Railroad and twise 7 Ship Station. 
REPRESENTED BY—Associated Warehouses. 
ASSOCIATIONS. Pore of N.Y.W.A.; N.J.W.A. 


Facilities 
Govend Ave. at E. 144th St. & Harlem River, 
Fireproof, steel & concrete const.; Floor 
load, 2 250 Ibe Ibe. Sprinkler sys.; Automatic Fire Alarm 
2 Railroad we tchman. Ins. Rate, 15.4¢ (O%). 
Siding on Lehigh Valley; capacity, 15 cars. She 
tered truck platform. 


Service Features 








KANSAS CITY, MO. 














NEWARK, N. J. 






















































































































> Pool car distributors. Adjacent to up-town 
porated Central Storage Company Lehigh Warehouse & cery center—most convenient location from w 
Ave. N. T * Cc fi to serve all a New York, Harlem and the ome 
se end Established 1880 oe Incorporated ransportation O., nc. Page — ngo-in-stock immediate “Ga 
nea sta ed 1919 oors—orderly arra t 
| d , : y ngement. 
He 2 Charles C. Daniel, Jr. 1422 St. Louis Ave. Albert B. Drake 98-108 Freli an Ave OUR NEGOTIABLE WAREHOUSE RECEIPTS 
e; capac- Secretary (Tel.—VIctor 3268) President +. Tel.—Bigelow 3-7200 are accepted by banks as collateral for loans against 
or truck merchandise and new automobiles stored in our ware- 
FACILITIES—1422-28 St. Louis Ave.—2 buildings: FACILITIES—NEWARK—98-108 Frelinghuysen house. 
87,742 sq. ft.; Slow burning, brick-hee pe: const: ; Ave. 250,000 sq. ft. Fire 1 reinforced concrete and Associations 
e Co. Floor load, 250 Ibe. Sprin ; M.D we const. Floor load, 250 Ibs. Sprinkler sys.; A.D.T.: Chamber of Commerce of the State of New York 
Supervisory Sys.; Private nthe atte ‘agen men. Ins. rate, 6c up to 10.2c. Siding on 
rporated sone, 17.2c. Sidings on Mo. Pac.; capacity, 8 cars; Pohish Valley; and switching to and from Penn. Wesghoussmen'e Agseciation of Ture of Mew Vest 
Free. switching, all lines. Sheltered motor truck cap., 10cars. Sheltered Motor Plat.: cap., 20 trucks. cam ee Be Fort ‘ae ~peammaaa of City of N.Y... Ine. 
1 platform. ELIZABETH 429 mae pescutnnr op 1, AO. ,000 . ft. 
irepr reinfo' te tee t. 
vslaks apd ty Mle egg gong Ag load, 230 lhe. Spcinhies ago-s ieee] clasmn ape-s wer 
400 Ibs Pcie ns Doom ws ~~ Cate men. Ins. rate, 8 up to 16.7e. Siding on Penn- ROCHESTER, N. Y. 
capacity, —, fs gprs ete om a ae ay R. R., ca pealty,, 90 yan Sheltered Motor 
or truck contract-haulers of free pick-z:> and delivery freight. Truck Plats capacity, 100 trucks ow Se sed, U. S Blanchard Storage Co., Inc. 
Space for lease: Storage; Ofies. Branch o Whe. Act: U.S Int, Revs U.S Gusts State. Ali Established 1912 jp 320 Broad St. 
se Co. vo employees bonded. Pool car distributors. A. S. Blanchard, Pres. (Tel.—Main 7021) 
oneal REPRESENTED BY—Distribution Service, Inc. Motor terminal and transport service: Company FACILITIES—Property owned. 40,000 eq. ft. 
»mpanies ASSOCIATIONS—A. W. A. (Mdse.) operated fleet of motor trucks covering the Metro- Fireproof and 2 dew baie. Steel, oumanae and 
KANSAS CITY’S oldest warehousing service—since —_ amen with e regular delivery service; lice . brick. Floor load 250 Ibs. Sprinkler. Ine. rate 35e. 
Paul 1880, over 55 years. We have from the first con- di “e ted vines “4 — Hea] eons oui eee Fumigation. Siding: oa moe ok i 
tinually improved our facilities and service to meet the _ deliver ‘god installatio pp cob sie Set Free Seal’. (or foes): N.Y BRR 
mill con- Located: mw “g 4 changin Getuton poorer ry me's sogeratore, Erie, B R. R., Truck platf. en oa 
nd private songs mseway een the business districts o XSSOCIAT N SERVICE FEATURES—Pool cars. Space and 
r Railway: both Kansas Cities, in the heart of the freight house Port of eRe SAW. a Oe Chao. ns Nabe eae —_ off. for lease. Own trucks deliver 25 m radius. 
Motor Othe pecan peat ny ode 5 nog | nanan merce: N.Y. ‘Traffic Club; ANowark Trothe Gleb; | | Associated freight line, echeduled tripe, 250 mi. rediae 
me meovee Sy Ge een See N. J. Motor Truck Asso. ASSOCIATIONS: N. F. W. A. 
Yffices and 
Se OO). KANSAS CITY, MO. BUFFALO, N. Y. ROCHESTER, N. Y. 
eon < e 
a Crooks Terminal Warehouses The Lederer Terminal Warehouse Co., Inc.|} |B. R. & P. Warehouse, Inc. 
solis ar» x St. Established 1913 * Incorporated Established 1921 * (Tel.—Jefferson 1120) U. C. Lecki Established me tag & Maple Sts. 
iding * » - 2 e ° cKinger 
poms A. J. Crooks 1104 Union Avenue 124 Niagara Frontier Food Terminal Manager s *D & (Tel. -Main 3991-92) 
Gen. Mgr. (Tel.—Victor 2424) Herbert H. Lederer, President FACILITIES—Property hes noe 000 sq. ft. 
FACILITIES—3 locations: 322,000 sq. ft.; Rein- FACILITIES—60,000 sq. ft. Fi f, Fireproof, built-up concrete const. Sprink. sys., 
State Bidg.. ‘orced concrete and brick const.; Floor ied 250 Ibs.; hen 'tg const. Private Bs. Pn eg = ee on ae sieaiianae. Ins. tbe. Siding on B. & O. i. R. » capac- 
cago. Sprink. sys. Ins. rate 10. 9 _ Sidings on Un. Pac. leg and Nickel Plate RRs., cap. 20 cars. Shelt. Motor ity 22 cars, free switching eltered motor platform, 
o. Pac. & Frisco . 23 cars; free switch. lat. oh c 14 trucks. urmidit roma opnee. capacity 8 trucks. Operate Boat dock on N. Y. State 
ian. W. A.. SPECIAL SERVICES Bomted: Liemed, Us 8. REPRESENTED BY —New York City, G Barge 


anal. 
Whs. act; U. S. Customs; State. Pool car dist. VICE FEATURES—Pool car dist. Motor fgt. 


rors tee Storage & office space for lease. 
REPRESENTED od a ey Chain of Warehouses. 
ASSOCIATIONS—A. ; Rochester T. & W. A. 


e 
Perkins, B2 BeaverSt. (Beckman 6642); Cleveland, 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742); San Francisco, 
E. M. Ingles, 112 Market St. (Esbrook 2248). 


Motor trans . Container service. 
ASSOCIATIONS—A. W. A. (Mdve); Mo. W. A. 
Watch Display Advertisements on Back Cover! 


from Coast 
rited. 

























































- SAINT LOUIS, MO. BUFFALO, N. Y. ROCHESTER, N. Y. 

ympany S. N. Long Warehouse The Market Terminal Warehouse Rochester Ice & Cold Storage Utilities, Inc’ 
erperated Established 1903 Willie Ke on Ne —oe Established 1926 

bet as orzelius erry Wm. M. Scott P. O. Box 940 

enue thay . * ao ar ow ay ta General Manger (Tel.—Cleve. 1926) Sten, Biannes diam (Tel.—Monroe 1880) 


FACILITIES—(1) Scott, Perry & Mississippi 
Sts.: Fireproof; brick-concrete const. (2) 100-128 
Perry St.: Mill const. Both units: 170,000 sq. ft. 
age sys., fire alarm, watchmen. Ins. rate |7.1c 
Sidings on Lehigh Valley, free switching. 
SERVICE FEATURES—Pool car dist. Transit 
pele, Motor fgt. terminal; complete cartage 
service. otiable Beceem. Space for lease. 
REPRESE ED BY—Associated Warehouses, Inc. 
ASSNS.—Niagara Front. Ind. Traf. League; Buffalo C. of C. 


FACILITIES—1980 East Ave.: 55,000 eq. ft.; 

Brick and heavy mill const.; Floor load 150- lbs.; 

A. D. T.; Watchmen. Ins. rate, 85.5c. Route cars 

“NYCRR, deli at Brighton Station.” 

SERVICE FEATURES—Licensed: State. Cold 
Storage—fruits, vegetables, meats, dairy and other 

gee requiring refrig. Common Stora 

ines and non-odorous, non-inflammabie Ne peogaees. 

ASSOCIATIONS—A. W. A. (C.S.); N 


FACILITIES— 100,000 ft.; slow bpeuing, heav 
piconet; ; Floor load 205-305 Ibe. Soviah. . "= Dt. 
Rate, 20c. Siding on Term. 
SERVICE FEATURES—Bonded: Ciconeed "Ul U. S. 
Whs. Act; State. Pool car dist. Separate vault 
space for _ Label  oernggy at no increase in 
insurance. ce for Motor service. 
REPRESENTED BY—Distribution Service, Inc., 
and Associated Warehouses, Inc. 


—~y} = 


nd Pedicien aly. 


. Mill & con- 
120,000 sq. ft. 
rate 25c. 


yncrete const. 





















ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 

Established 1 ons — St 

Ss. J. Lusb utger . 
“a reas. * D 


Exec. V.-P, & (i wae 


FACILITIES—Mdse. Stg. 210,000 sq. x ee mt 
{beer) 8700 cu. ft. Brick- mill const. Sprink. 8 
a Central Sta. burglar alarm. Ins. rate 25c. 





. (termini all 
hing all lines. 


NEW YORK, N. Y. 
Baltimore & Ohio Stores, Inc. 


Established 1914 
Irvin W. Mead ’ 239 Eleventh Ave. 
Treas. & Mgr (Tel.-Chick. 4-6110) 
FACILITIES~ (i) 239—11th hay reinfd. concrete. 
pipe sprink. s A.D.T., Ins. 10.9c (flat rate). 
Sidinee BR ORR and CRR of NU.) Bact 








A Factual Warehouse Guide 


THE TRAFFIC WORLD Warehouse 
Guide was designed in co-operation with 
representative shippers to provide concisely 






. L. shipments. 
nt—35 acres 0 
age operated by 
placing of cars. 


























Rive Stores, a 21, piermill floor const. Ins. $1.40 





















Service, Inet 8 on me, | Pac. — serm, R.R. Na cap. hag wm me | ne yj ,000 sq. ft. (60,000 leased). and briefly the facts most frequently wanted 
5 rior ; ree switching. otor at., cap truc ation: nter o! etro. area. of. one 2_ 8 

a 9- ); Minsesippi River Dock ok Municipal Bridge. SERVICE—U.S. — Rev. (domestic wine). Pool by those whose responsibility it is to select 
x 3461). Bonded: U. S. Cust.; State. Pool car car dist. Motor tra “bl serv. Food stuffs & 


warehousing services. 
ist. Motor freight terminal. Space for lease. 


W.A. 
Northwest ASSOCIATIONS—St. L. Mdse. W.A.; Midwest W.&T.A. 


on high grade com 
SSOCIA iONS AWA, W.A. Port N.Y.; N.Y.W.A. 
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MINOT, N. D. 
Dakota Transfer & Storage Co. 


Established 1921 


Nels Goeson i. 18 Second St., N. E- 
Manager Telephone—692 


FACILITIES—22,500 sq. ft. Brick const. Max. 
gti floor load, 350 lbs. Ins. rate $1.17. Siding on 

“’ Great Nor. R. R., cap. 3 cars, free switching all lines. 
vain SERVICE FEATURES—State bonded. Pool car 
dist. Motor freight terminal—with our own 
equipment we maintain a daily service to the Twin 
Cities, Devils Lake and intermediate points. Special 

rmit allows us to haul anywhere in State. 


‘a NS.—N.F.W.A.; N.W.Truck & Bus Assn.; Minn. Reg. 








oF INCINNATI, OHIO 
fa? The Baltimore and Ohio Warehouse Company 


ie Incorporated 
“i F. W. Berry Second & Smith Sts. 
2 Mgr. & Treas. (Tel.—Parkway 7646) 


FACILITIES—Dry Stg., 219,000 sq. ft.; cold stg. 
90,000 cu. ft. Stone—steel—brick—wood const. 
|? sys.; central alarm sys.; watchmen. Ins. 
Direct rail connection. 12 large freight elevators. 
SERVICE—Customs bonded. Pool car dist., re- 
shipping and C. O. D. collections. Warehouse espe- 
cially adapted to products requiring protection from 
dampness, dirt, heat or cold. 


ASSOCIATIONS—A. W. A.; Ohio W. A.; Cin. W. A. 











CINCINNATI, OHIO 
A Cincinnati Merchandise Warehouses, Inc. 


Established 1851 


Ernest L. Becker 2 7 West Front St. 
oe V-P. & Gen’l Mgr. (Tel.—Main 4117) 
; fe gue t 11-17 E. Front St. Floor load 
200-250 Ibs. Ins. rate 25.lc. (2) 7-19 W. Front 
St.; Floor load 150-250 Ibs.; Ins. rate 33.2c. Both 
ee Total 2 sq. ft.; hvy. mill const.; Sprink. 
” pratchmans cap. 8 cars, 17 trucks: 
Sidin idinge, P. So. Ry.; Rec. ae. arrgmt. 
FEATURES Bemicd U. S. Cust.; 
Peal car distr.; motor trans. space Pin lease. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Ohio W. A.; Cincinnati W. A. 








National Terminals, 1200 W. Ninth 
St.: Property owned; 516,000 sq. ft. (Cold 
Storage, 1,500,000 cu. ft.); Fireproof, brick 
and reinfor concrete const.; Floor load, 
250 lbs.; Sprinkler sys.; Watchmen. Insur- 
ance rate, 10.7c. Siding on C.C.C. & 
St. L.; capacity, 63 cars; free switching all 
lines. Motor truck platform: capacity, 
65 trucks; Sheltered. 


Dock Terminal, 1150 Main Ave.: Prop- 
erty leased; 30,000 sq. ft.; Fireproof, steel 
construction; Floor load, unlimited; Watch- 
men. Insurance rate, 58c. Siding on 
Balt. & Ohio; capacity, 21 cars; no recip- 
rocal switching. Motor truck platform: 
capacity, 10 trucks; Sheltered Water 
dock: Length, 500 ft.; draft, 18 ft.; two 
high speed Gantry cranes and other modern 
handling devices provide expeditious and 
economical handling of all classes of pack- 
age cargo. 


Overlakes Terminals, 900 E. 54th St. (at 
Lake Erie); 200,000 sq. ft.; Fireproof, con- 
crete const.; Floor load, 250 lbs; Watchmen. 
Insurance rate, 35c. Siding on N. Y. 
Cent. Motor truck platform: capacit 

9 trucks; Sheltered. Water dock: aoe 
500 ft.; draft, 20 ft.; electric and gas cranes 
and other modern handling equipment. 














CLEVELAND, OHIO 


National Terminals Corporation 
1200 West Ninth Street 


(Tel.—Cherry 4170) 


A Nientrodiont OD near 
Facilities Service Features 
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CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley te Broadway & E. 15th St. 
President Tel.—Cherry 8074) 


FACILITIES—175,000 dug ft.; Fireproof, reinforced 
concrete const.; Floor | up to 1500 lbs.; Watch- 
man service. Ins. rate, 37c. Fumigation. Siding 
on N. Y. Cent.; capacity, 100 cars; free swi 
SERVICE FEATURES—Bonded: U. S. Inter. 
Revenue. Pool car distributors. Motor transport 
service. Container service. Space for lease: 
Storage; Office. Field warehousing. 


REPRESENTED BY—American Chain of Warehouses. 










LEVELAND, OHI 
The Lederer Terminal Warehouse Co. 


Established 1921 Incorporated 
Herbert H. Lederer 1531 W. 25th St. 
President (Tel.—Cherry 5280) 























FACILITIES 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 
proof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel- 
tered Motor plat., cap. 17 trucks. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic peementie, i ae sq. ft. Fireproof, 
concrete-brick const. D.T., private watchmen. 
Siding on Nickel Plate ail with main freight 
depot—eliminates cartage), ae 15 cars. Sheltered 
Motor plat., cap. 20 truc 


1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. Siding 
on Erie, cap. 6 cars. Motor plat., cap. 12 trucks 


SERVICE FEATURES—U. S. Customs bonded- 
Pool car distribution. Motor transport service- 
Favorable rates from all docks and piers. 


REPRESENTED BY—New York City, George W. 
Perkins, 82 Beaver St. (Beekman 3-6642); Buffalo, 
Lederer Terminal (See adv.); Chicago, M. H. Fi 


inger, 
519 W. Roosevelt Rd. (Canal 5742); San egneenen, 


E. M. Ingles, 112 Market St. (Esbrook 2248). 
ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


Pool car distributors. Space for lease: 
torage; Office; Light manufacturing. Cold 
Storage: Fruits and vegetables; meats and 
fish; poultry and dairy products; frozen 
fruits. Pick up freight station (C. C. C. 
& St. L.) in Ninth Street Terminal, elimi- 
ong cartage charges on shipments via this 
ine, 


Completeness 


Equipped to handle economically and ex- 
oper nd shipments to be received or sent 
y rail, boat or truck and facilities for both 
dry and cold storage, makes National Ter- 
minals Corporation service complete. 


Discover through investigation the 
adequacy of the National Terminals Cor- 
poration to serve the specialized needs of 
your company in Cleveland. 


Represented By 


Chicago—North Pier Terminal Co. 

Indianapolis—Indiana Term. & Refrig. Co. 

Milwaukee—National Terminals Corp. 

Toledo—National Terminals Corp. 

New York office—25 Beaver St. Phone 
Hanover 2-1172. 


Associations 


A. W. A. (Mdse. & C. S.); Ohio Whsmn’s. 
Asso.; Int. Apple Shippers. 

























COLUMBUS, OHI 
The Columbus Terminal Warehouse Co. 


Established 1882 
Wm. J. O’Neil 
Vice-Pres. & Mgr. (Tel.—Adams 6239) 


FACILITIES—100,000 sq. ft.; brick & concrete 
const. A.D. T. Siding on N. Y. Cent. (Big Four); 
rns floor at car level; free switch. Motor plat., 
wn byt at truck level; capacity, we 
FEATURES—Bonded, U. = Ciceake. 
Poel ed ‘ah aeaser freight terminal. Storage 
and o perienced management. 
FROM’ COLUMBUS. at the crossroads of rail, high- 
way and air traffic; serve overnight retailers “whose 
customers number more than six million. 



























SPRINGFIELD, OHIO 
Wagners Service, Inc. 
Established 1894 
Ray Wagner Hr Lowry Ave.atPenna.R.R. 
Secretary (Tel.—Main 445) 
FACILITIES—52,500 sq. ft. 
caeat Floor load 150-600 Ibs 


Fireproof, concrete 
Watchmen. Ins. rate 
ing on Penna. R. R.; free switching all lines. 
Sheltered motor platform; capacity 10 trucks. 
SERVICE FEATURES—Pool car dist. Motor 
freight terminal—our own freight line and con- 
nections make Springfield a superior distribution center 
for Ohio and adj. states. Special equipment for 
complete handling of h ay polinwe 4 i semen 
IATIONS: A. W. A.; Ohio W 
















TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 soy Woon ce 






L. M. Ashenbrenner 321-357 Morris St. 
V. Pres. & Gen. Mgr. (Tel.— Main 4231) 


FACILITIES—Dry storage, 150,000 sq. ft.; Cold 
storage 2,500, cu. ft.; Sprink. sys.; A. 'D. T. 
Private Sidings: B. & O. an Y. C.; MOTOR 
TRUCK PLAT.: capaci 30 trucks; sheltered. 
SERVICE FEATURES— - S. Customs & General 
Bonded warehouse. Complete warehousing and 
delivery service c voriog Ohio, Mich. & Ind. A 
ny 


CAPITAL—Over $1,000,000. metgvameses 
Toledo Broker, Jobber, Grocer, Trucker, B 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE. WHSE. 





PORTLAND, ORE. 
Colonial Warehouse & Transfer Co. 


Established 1923 Incorporated 


W.H. McMurtry 1132 N. W. Glisan St. 
President and Manager Dept. A (Tel.—Bdy. 2643) 
FACILITIES—Unit 1: 1132 N. W. Glisan St.; 
_ .000 sq. ft.; Slow eat . brick and mill construc.; 

rink. 7 ‘Ins. ootee cafe: Shox cov.) Unit 2: 734 
New th Ave.; 85,000 | 


low —- brick- 
mill construc.; $ "tag rater 36c (90% cov.) Both 
units: Watchmen service. Seay 2. 
SERVICE FEATURES Bonded Pool Car. 
Company owned motor equipment. Space for lease. 
REPRESENTED BY—Allied Distribution, Inc. 















PORTLAND, ORE. 
Holman Transfer Co. 
Established 1864 


H. M. Clark 
President 


Incorporated 


1306 N. W. Hoyt St. 
(Tel.—Br. 6444) 


FACILITIES—50,000 sq. ft.; Slow burning, brick 
const. 1 sys.; A. dD: T.; Watchmen. Ins. rate, 
22c (90%). Siding on Terminal Co.; Cap., 3 cars; 
Free switch., all lines. Motor truck plat.: cap., 
8 trucks; Sheltered. 

SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor trans. service. Space for lease. 
REPRESENTED —American Chain of Warehouses. 
ASSOCIATIONS—A. W. A. (Mdse.); Ore. W. A. 








PORTLAND, ORE. 
Manning Warehouse & Transfer Co. 


Established 1907 7 


W. G. Manning 911 N. W. Hoyt St. 
President (Tel.—Broadway 2411) 


FARTLAT ES —FONee sq. ft.; Slow burning wl 
; Sprink. sys.; Watchmen. Ins. rate, 22. 
on Terminal Co.; 3 cars; Free switching. 

CE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor trans. service. 

SEP RRSENTED BY— Warehouses, Inc. 
MEMBER—A. A. (Mdse.); Nat. Fur. W. A. 
THE HUB OF ‘DISTRIBUTION in the Pacific 
Northwest—overnight service to all Northwest cities. 







Incorporated 
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OGDEN, UTAH 


Western Gateway 
Storage Company 
Established 1927 he) 
W. D. Brown 


General Manager 






Incorporated 


390 Exchange Place 
(Tel.—Exchange 199) 


FACILITIES—Property owned—80,000 sq. ft.; Slow 
arming, bei and concrete const.; Floor ed 450 lbs.; 
Watchmen. Ins. rate, 39c. Siding on 

— Union Ry.; cap., 9 cars; Free switch. all lines. 

otor truck plat. : cap., 20 trucks; Sheltered. 
SERVICE FEATURES—Bonded: U. S. Int. Rev. 

‘ool car distributors. Motor anapet service. 
Space for a Storage: Office. Cold storage 
suited to all P roducts requiring such storage. Every 
commercial warehouse service performed. Field 
Warehouse set-up throughout Intermountain states. 
ASSOCIATIONS—A. W. A. (Mdse. & C. S.); Utah 
Whsmn’s Asso. 


INVESTIGATE OGDEN’S ADVANTAGES—Save 
as much as two days’ time by serving Northern 
a Southern Idaho, Eastern Nevada, and Western 
womens from Ogden. Study the oom pee 
vantages it offers as a railway and highway center 
from which to distribute your products. These facts 
together with our modern facilities and the complete 
warehousing services we offer explain why those who 
distribute i in the Mountain States should make Ogden 
a “key center.” 





SALT LAKE CITY, UTAH 





Dooly Terminal Warehouse 
“IT’S THE LOCATION” 
Established 1934 oe 
A. J. Lindsey 


Manager 







Incorporated 


213 So. First West St. 
(Tel.—Wasatch 2332-2333) 

















FACILITIES—55,000 sq. ft.; Slow burning, brick, 
— and mill const.; Floor load 250 Ibs.; Sprinkler 

: A. D. T.; private watchman; Insurance rate, | 4c. 
Eeosouninens ectric siding; / city 8 cars; free 
switching from all R. R's. Ite motor truck 
and railroad docks 


SERVICE FEATURES—Bonded: U. S. customs 
and private. Pool car distributors. Merchandise 
storag pe collections made and promptly pails 
exten: all functions of a branch house except 
actual pn tel Free pick-up and delivery snsulae 
from warehouse to transportation depots. Office 
space; modern equipment for quick service. Ex- 
perienced management. 

REPRESENTED BY—Allied Distribution, Inc., 
Chicago, 1525 Newbe Avenue, (Tel.—Monroe 
5531); New York, 11 W. 42nd St., (Tel.—Penn. 






















2 NP Warehousemen’s Asso. 


IDEALLY LOCATED—On the edge of Salt Lake's 
business and financial district and right in the center 
of the jobbing section—in the heart of all business 
gotiviny, and the most desirable location in Salt 
Lake City. 

Our negotiable receipts are accepted by banks as 
collateral against Mer andise stored in warehouse. 
Prompt delivery service. 


SALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 Incorporated 


H. L. Love 230-40 S. 4th West St. 
Manager (Tel.— Wasatch 6493-4) 


FACILITIES—230-40 S. 4th West St. and 236 
Woodbine St.: 100,000 sq. ft.; Slow bu rick 
const.; Floor load, 150-325 ‘lbs.; Sprink. sys. 4th W. 
- A. D. T.; Watchmen. Ins. vate, Se Sidings 
& R. G. W. and West. Pac.; free switch. 

SERVICE Seat po ly a = distributors. 
aeecer te tra Space 

BY Aoecitne Chin of Warehouses. 
RSSOCIATIONS— A, W. A. (Mdse.); Utah W. Asso. 


















































NORFOLK, VA. 


Jones Cold Storage Corporation 


Established 1880 


W. Barham Jones E. Main & Water Sts. 
(Tel. 23601) 

FACILITIES—Cold and Mdse. Stge. ‘ (1) E. Main 

& Water. Owned. 500,000 cu. ft. Watchman. 


Ins. Re: Fumigation. 
Ven. Ry., C. & O., cap. 10 cars. 
(2) 714 Union St., leased. 
Siding, P.R.R.,A A.C.L.,N.&S., So.R 
ny Fire proof. Floor load 250 Ibs. 


ruck platf. 3 


Motor trans. Space for lease. 





RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 


Established 1878 
C. Fair Brooks * 1224 W. Broad Street 
Sec.-Treas. Telephone — 5-1731 


FACILITIES—(1) 1224 W. Broad St. 


80,000 sq. ft. Watchmen. 
on R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. 


freight line a shag * Va. & Eastern Seaboard Loar 


pace for lease. N.F.W.A.; Se 


mtainer service. 


REPRESENTED BY—Brooks Transportation 


Co. in New York, Philadelphia, Lynchburg. 
ROANOKE, VA. 


Established 1926 


Clem D. Johnston 
Operating Executive 


20,000 cu. ft. 


on Nor. & West.; cap. 7 cars. 


SERVICE FEATU Pool car dist. 
noke Truck 
RESENTED BY—Am. Chain of W 
ASSOCIATIONS—Am. W. A., So. W.A 


SEATTLE, WASH. 


Established 1931 ) 


J. R. Goodfellow 
President 


’ 


storage, 66,000 sq. ft.; mtals, 20,000 
Fireproof, brick const.; Sprinkler system; 

ance rate: 12.8c 
SERVICE FEATUR Bonded: 
State; State Liquor 


tributors. ce rentals 


(modern 


reau: Chicago and New York. 


ASSOCIATIONS—A.W.A. 
Whsmns. Asso. 


OTHER DATA—Our negotiable warehouse 


merchandise sto: in our warehouse. For 
we use the Lloyd Transfer Co., one of 
efficient trucking firms in the city with a 
25 trucks equipped to handle merchandise of 


size or nature. 


SEATTLE, WASH. 
United Warehouse Company 













Slow burning, brick const.; Aero Alarm. 24 W 
yo Units: Floor load, 350-500 Ibs.; 
i tg ay eae | 


wr dist. 
. (Mdse. 





haven: Privat, "Bool, 


Siding: N. & W. R. 


40,000 sq. ft. Ins. 3 
-» cap — 
oe alee. all 

Doc th 400 ft., Draft 25 ft. SPECIAL 
SERVICES Bon ed: Cust., inte. Pees 


fireproof; 
(2) North Blvd., slow burning; total floor space, 
Ins. rate, 42c. Sidings 


Roanoke Public Warehouse 


369 W. Salem Ave. 
(Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. os Cold stg. 

Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
Space for 
lease. Complete whsing, & dist. ser. Operate Roa- 
t serving 45 motor tog lines. 


\ >. _e 


FACILITIES—Cold Storage, 144,000 cu. ft.; Dry 


FACILITIES—1990 Railroad Ave.: 110,000 es ft.; 
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R., 
trucks. 


cars. 






























Olympic Warehouse & 
Cold Storage Co. 


Incorporated 


1203 Western Ave. 
(Tel.—Seneca 2466) 


sq. ft. 
Insur- 


e aos connects with all rail lines. 
Customs; 
el Board. Pool car dis- 
facilities, 
nominal rentals, telephone and stenographic service). 


REPRESENTED BY—Central Distribution Bu- 
(C.S.); Wash. State 


receipts 


are accepted by banks as collateral for loans against 


drayage 


the most 


— of 
any 






Established 1901 Incorporated 
T. W. Martin 1990 Railroad Ave. 
General Manager (Tel.—Main 8137) 


on- 


necticut St.: 100,000 sq. ‘ft: Slow burning, concrete 


Sprink. 


tchmen. Ins. rate, 12.9c. Sidi ngs. 

ded: Licensed, U. S. 
U. S. Int. Rev. and Custs.; State; State 
Motor term. 










































































































































TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell 18th & Broadway 
President 


Tel.— Main 6191 
FACILITIES—30,000 sq. ft. 


Brick & mill const. 
Private watchmen. Siding on Nor. Pac. Ry., 
Capacity, 3 


cars, free switching. Sheltered motor 
pastor guna, 6 trucks. 

ERVICE FEATURES—Bonded: State; privately. 
Pool car dist.—shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in connection with warehouse. Space for 
lease—office and stora: 

ASSOCIATIONS—A. W. A. ; Wash. State W. A. 





HUNTINGTON, W. VA. 
Huntington Warehouse Corporation 


Established 1920 


H. B. McGrew 1647 Seventh Ave. 
Treas. & Mgr. * (Telephone—41 39) 


FACILITIES—44,000 sq. ft.; Slow burning, con- 
crete block const.; Floor load, 250 Ibs.; Sprink. sys.; 
atchmen. Siding on Ches. & Ohio: cap., 8 cars; 
free switch. Motor truck plat.: cap., 8 trucks. 
SERVICE FEATU Pool car dist.; Motor ft. 
term.: Company owned line and ,gevociated lines 
serve W. Va., So. Ohio and East. 
REPRESENTED eww Chain ei Warehouses. 
ASSOCIATION: A. W. A. (Mdse.). 


* D “ G. J. Hansen 
President 
Established 1904 126 N. Jefferson St. 
(Tel.—Daly 5770) 


Incorporated 

FACILITIES—18 warehouses: 436,000 sq. ft. 
Slow gunice. mill conoteastion: Floor load, 150-600 
lbs.; Sprink sys.; A. D. T.; aetna. Ins. rate, 
20. ha min.) | ye on C. & N. ; cap., 50 cars. 
pad dock: Le -§ 840 os tig’ 22 ft. 
SERVICE FEATURES— nded: S. Customs; 
State. Pool car denM na truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses and Interlake Terminals. 

New York:—Telephone Lexington 2-3371. 


MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 ye D 
Willis Warren 


Incorporeted 


954 S. Water St. 





Manager (Tel.—Mitchell 5645) 
Facilities 
80,000 sq. ft.; Fireproof, concrete const.; 


Floor “es 250-350 oe Watchmen. Ins. 
rate, 3lc. Siding on Chi. & N. W.; 
capacity, 65 cars. Motor truck platform: 
capacity, 20 trucks. Water Dock: Length, 
1400 {t.; Draft, 21 ft. 


Service Features 


Bonded: U.S. Customs; State. Pool car 
distributors. Motor freight terminal. 
Stevedoring. Docks so located that boats 
may reach terminal without opening bridges 
—there is sufficient water so boats may turn 
at point of terminal. Direct boat service 
to and from the Great Lakes, European and 
Eastern Seaboard ports. med boat serv- 
ice the year cet from Muskegon, Mich., 
for package freight, loaded automobile 
trucks and new automobiles. 


Largest handlers and storers of new 
automobiles in Wisconsin. Private slip for 
direct transfers between boats and cars. 


Represented By 


Chicago—North Pier Terminal Co. 
Cleveland—National Terminals Corp. 
Indianapolis—lIndiana Term. & Refrig. Co. 
Toledo—National Terminals Corp. 

New York—25 Beaver St. (Phone, Hanover 


2-1172). 
Associations 
A.W.A.; Wisconsin Warehouse Asso. 













MILWAUKEE, wis.—— 
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An International with 2-speed rear axle. These trucks bring 
new performance and economy to jobs like yours, 


@ The 2-speed rear axle trucks available in the 
International line now make it possible for truck 
users to obtain both high-speed and low-speed 
performance in one unit. A simple movement 
of the shifting lever changes the axle ratios in- 
stantly and silently without stopping the truck. 
The low-gear ratio provides power for hauling 
heavy loads through tough going and up steep 
hills, while the high-gear ratio allows high speeds 
on level roads or with light loads. 


The extreme flexibility of these dual-range, 
full-floating rear axles enables the International 
2-speed axle trucks to do more work at lower 
cost. When shifted to the low gear, the speed of 
the engine remains constant, but the speed of the 
axle and wheels is reduced, thereby providing 
unusual pulling power. In high gear, of course, 
the wheel speed is increased. 


When you see these 2-speed rear-axle Inter- 
nationals in action in a tough spot, you will get 
a good idea of what they can do for you. Ask 
the nearest Company-owned branch, or Inter- 
national dealer, for a demonstration. There is 
a full range of other trucks in the International 
line, from the Half-Ton unit to the powerful 
Six-Wheelers. 
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POWER when you need it-SPEE D whenf) you want it 
in the INTERNATIONAL 


When the driver places the shifting 
lever in the forward position, the 
four planetary gears are in the locked 
position and turn as part of the 
differential. The truck then operates 
as a high-speed unit in all transmis- 
sion gears. 


BACK for POWER 


When the driver places the shifting 
lever in the back position, the four 
planetary gears are in the unlocked 
position, which allows them to ro- 
tate around the locking gear, thereby 
making a silent reduction of axle 
speed. The truck then operates in 
all transmission gears as a powerful 
low-speed unit. 
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